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- FINANCIAL HIGHLIGHTS
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Six months ended 30 June
HZ6A30HLL~EA
2019 2018
RMB’000 RMB’000
ARETRT ARETFR
(Unaudited) (Unaudited) % Change
(REER) (REBZR) EHESHL

(+/-)
Turnover BXE 3,319,146 2,957,428 +12.2
Profit for the period i lasprayl 13,959 26,553 474
Profit for the period P/NCTE 2N
attributable to owners of FE(E B
the Company 15,228 24,991 -39.1

Basic and diluted earnings per G E AR R #E R 7|
share (RMB cents) (ANE#ES) 1.40 2.29 -38.9
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BUSINESS REVIEW

SCUD Group engages in the development,
manufacture and sale of lithium-ion battery
modules for smartphones, tablets and other smart
electronic products as well as the provision of all-
round power supply solutions for various consumer
electronic products. The Group is in the industry
leading position among domestic professional
lithium-ion battery module manufacturers in terms
of technology, production capacity and sales
volume. After years of independent R&D, SCUD
Group has mastered the core technologies for
manufacturing lithium-ion battery and possesses
industry leading capacities for R&D of battery
management system and R&D and manufacturing
of battery modules. The Group ensures good
quality and product safety through automated
production and enjoys high quality customer
resources. The sound partnership with various
international renowned bare battery cell producers
and telecommunications product manufacturers
has become a major strength of the Group in
developing its lithium-ion battery business.

The current operations of SCUD Group mainly
comprise its ODM business, own-brand business
and bare battery cell business. The ODM business
mainly supplies lithium-ion battery modules to
manufacturers of well-known telecommunication
brands at home and abroad. At present, more
than 90% of the Group’s revenue is derived from
the ODM business mainly serving renowned
smartphone and tablet manufacturers at home
and abroad which enjoy stable shares in the end
market.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

During the six months period from 1 January 2019
to 30 June 2019 (the “Review Period”), the Group
recorded a consolidated turnover of approximately
RMB3,319.1 million (2018: RMB2,957.4 million),
increased by approximately 12.2% as compared
to that for the same period in 2018. The profit
attributable to owners of the Company was
approximately RMB15.2 million (2018: RMB25.0
million), decreased by approximately 39.1% from
that of the corresponding period in 2018. The
Group recorded basic and diluted earnings per
share of approximately RMB1.40 cents (2018:
RMB2.29 cents). The ODM business recorded
a turnover of approximately RMB3,089.1 million
(2018: RMB2,763.2 million), accounting for
approximately 93.1% (2018: 93.4%) of the Group’s
consolidated turnover. The own-brand business
recorded a turnover of approximately RMB16.6
million (2018: RMB15.2 million), accounting for
approximately 0.5% (2018: 0.5%) of the Group’s
consolidated turnover. The bare battery cell
business recorded a turnover of approximately
RMB132.2 million (2018: RMB110.4 million),
accounting for approximately 4.0% (2018: 3.7%)
of the Group’s consolidated turnover.

ODM Business

The Group’s ODM business mainly focuses on
providing all-round power supply solutions to
manufacturers of renowned smartphone and tablet
brands at home and abroad. Capitalising on its
experience in manufacturing lithium-ion batteries
and R&D on application technology, the Group’s
experienced ODM product development team is
able to jointly develop, design and optimise the
pattery solutions that best align with customer
needs. Backed by imported premium bare battery
cells, state-of-the-art protection circuit design and
precise production process control, SCUD has
secured a leading position in the industry. The
Group attaches great importance to the safety
of using batteries for electronic products. In the
pursuit of high efficiency and endurance of battery,
it is required to conduct more rigorous review of
the safety of battery to ensure that all the batteries
delivered meet the high safety standards.
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Supported by stable demands from the existing and
new ODM customers, sales derived from the ODM
business remained relatively stable in the first half
of 2019. However, the profit margin progressively
declined due to considerable pressure on prices
and the rising cost of raw materials. In order to
stay competitive in the ODM market, the Group
continually reduces its manufacturing costs by
investing more resources in its business, such as
the introduction of additional automated and semi-
automated equipment. Looking ahead, the Group
will further adjust the level of automation in order
to enhance productivity and improve profitability
in the long-run.

The lithium-ion battery products supplied by
the ODM business mainly consist of original
smartphone batteries customised for clients
(*ODM mobile phone batteries”) and original
power banks customised for clients (“ODM power
banks”). During the Review Period, the sales
volume of ODM mobile phone batteries decreased
by approximately 13.9% to approximately 76.6
million pieces (2018: 89.0 million pieces) and
recorded a turnover of approximately RMB2,644.1
million (2018: RMB2,616.7 million), increased by
approximately 1.0% year-on-year. In 2019, ODM
mobile phone batteries contributed approximately
85.6% (2018: 94.7%) of turnover of the ODM
business. ODM power bank contributed turnover
of approximately RMB439.9 million (2018:
RMB141.5 million) to the ODM business segment.
During the Review Period, the ODM business
segment recorded a net profit of approximately
RMB14.2 million (2018: RMB52.4 million).

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

Own-brand Business

The own-brand business mainly consists of
domestic sales of various kind of lithium-ion
battery products under our “SCUDRERE”
brand. During the Review Period, the own-brand
business recorded a consolidated turnover of
approximately RMB16.6 million (2018: RMB15.2
million), increased by approximately 9.3% year-on-
year. Own-brand power bank and mobile phone
batteries contributed turnover of approximately
RMB4.3 million (2018: RMB6.5 million) and
approximately RMB7.2 million (2018: RMB4.1
million) respectively. During the Review Period,
the own-brand business recorded a net profit
of approximately RMB1.1 million (2018: RMB6.3
million).

Bare battery cell Business

During the Review Period, the bare battery cell
business recorded a consolidated turnover of
approximately RMB132.2 million (2018: RMB110.4
million), increased by approximately 19.7% year-
on-year, and recorded a net loss of approximately
RMB7.4 million (2018: net profit RMB9.5 million).

The present smart electronics market has become
saturated. To achieve growth again in the 3C
lithium-ion battery market in the future, the Group
will proactively pay attention to the application of
lithium-ion batteries in new industries and new
fields and grasp opportunities for access to the
market. The Group will actively invest in R&D of
lithium-ion battery application technology, seeking
to promote application of various lithium-ion
batteries in a wider range of products. Extending
the application of lithium-ion batteries from the
current focus of smart electronic products to other
areas will not only meet demands of different
customer groups, but also lay a broader market
base for the Group’s future growth.
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Construction of New Factories

The Group regularly reviews its production
capacities as part of its business development
planning in order to determine whether new
production facilities may be required. As the
existing production capacities of the Group’s ODM
business are being fully utilised, in order to meet
the production demands of the ODM customers
and to provide spaces for new production facilities
and warehouse facilities and potential expansion
of the Group’s ODM business in the future, the
Group has during the Review Period engaged an
independent third party contractor to construct
two new factories in the Scud Battery Industrial
Park, a land located in Fuzhou and wholly owned
by Scud Battery Co., Ltd., an indirect wholly-
owned subsidiary of the Company. The new
design of the new factories is expected to facilitate
enhancement to the production processes and
improvement to the quality of production. The
relevant construction work has commenced on 28
June 2019 and is expected to complete by 1 April
2020. The consideration for the construction of
the two new factories is approximately RMB57.0
million and RMB42.3 million respectively, payable
in accordance with the payment terms of the
relevant construction agreement.

FINANCIAL REVIEW

During the Review Period, the Group recorded
a consolidated turnover of approximately
RMB3,319.1 million (2018: RMB2,957.4 million),
increased by approximately 12.2% as compared
to that for the same period in 2018. Gross profit
for the Group was approximately RMB237.4
million (2018: RMB261.8 million), decreased by
approximately 9.3% against that for the same
period in 2018. The Group recorded a profit for
the period and a profit attributable to owners of
the Company of approximately RMB14.0 million
(2018: RMB26.6 million) and approximately
RMB15.2 million (2018: RMB25.0 million)
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respectively, decreased by approximately 47.4%
and 39.1% respectively as compared to that for
the corresponding period in 2018. The Group
recorded EBITDA of approximately RMB22.4
million (2018: RMB60.5 million), decreased by
approximately 63.0% as compared to that for the
same period in 2018. Basic and diluted earnings
per share was approximately RMB1.40 cents
(2018: RMB2.29 cents per share).

Turnover by segments

During the Review Period, a turnover of
approximately RMB3,089.1 million (2018:
RMB2,763.2 million) was generated from the
ODM business segment, which accounted for
approximately 93.1% (2018: 93.4%) of the Group’s
consolidated turnover. A turnover of approximately
RMB16.6 million (2018: RMB15.2 million) was
generated from the own-brand business segment,
which accounted for approximately 0.5% (2018:
0.5%) of the Group’s consolidated turnover.
A turnover of approximately RMB132.2 million
(2018: RMB110.4 million) was generated from
the bare battery cell business segment, which
accounted for approximately 4.0% (2018: 3.7%)
of the Group’s consolidated turnover.

Sales by major products

During the Review Period, sales of approximately
RMB2,651.3 million (2018: RMB2,620.8 million)
and RMB444.2 million (2018: RMB148.0 million)
came from mobile phone batteries and power
banks, which accounted for 79.9% (2018:
88.6%) and 13.4% (2018: 5.0%) of the Group’s
consolidated turnover respectively. The sales of
bare battery cell contributed sales of approximately
RMB132.2 million (2018: RMB110.4 million) during
the Review Period.

MANAGEMENT DISCUSSION AND ANALYSIS

SCUD GROUP LIMITED
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Segment Results

The ODM business recorded a net profit of
approximately RMB14.2 million (2018: RMB52.4
million) during the Review Period, decreased by
approximately 72.9% as compared with the net
profit recorded in the corresponding period in
2018. The decrease in net profit was mainly due
to the increased material cost and labour cost
during the Review Period.

The own-brand business segment recorded a
net profit of approximately RMB1.1 million (2018:
RMB6.3 million) during the Review Period. The
net profit generated by the own-brand business
segment decreased as compared with that
generated during the corresponding period in
2018, which was mainly due to the inclusion of an
amount of approximately RMB14.2 million being
recognition of a reversal of impairment loss on
trade and other receivables in 2018.

The bare battery cell business segment recorded
a net loss of approximately RMB7.4 million (2018:
net profit RMB9.5 million) during the Review
Period. The bare battery cell business segment
recorded a net loss during the Review Period
mainly due to the recognition of an impairment loss
on trade receivables amounting to approximately
RMB14.9 million during the Review Period.

Cost of Sales

During the Review Period, the Group’s consolidated
cost of sales amounted to approximately
RMB3,081.7 million (2018: RMB2,695.6 million),
representing an increase of approximately 14.3%
as compared to that for the corresponding period
of 2018. The increase in cost of sales was mainly
due to the increase in labour cost during the Review
Period. Direct materials, direct labour and other
production costs accounted for approximately
90.4% (2018: 91.6%), 7.4% (2018: 5.5%) and 2.2%
(2018: 2.9%) of the Group’s consolidated cost of
sales respectively.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross Profit and Gross Margin

The Group’s overall gross profit margin for the
Review Period was approximately 7.2% (2018:
8.9%).The decrease in gross profit margin was
due to the increased material cost and labour
cost during the Review Period.

For the ODM business, the overall gross profit
margin for the Review Period was approximately
6.7% (2018: 8.8%). For the own-brand business,
the overall gross profit margin for the Review
Period was approximately 32.3% (2018: 12.4%).
For the bare battery cell business, the overall
gross profit margin for the Review Period was
approximately 15.3% (2018: 14.5%).

Other revenue of approximately RMB29.5 million
(2018: RMB36.3 million) mainly comprised of
government grants, the reversal of impairment
losses on trade and other receivables and
bank interest income. The decrease in other
revenue was mainly due to the decrease in the
reversal of impairment loss on trade and other
receivables recognised as compared to that for
the corresponding period in 2018.

Selling and distribution expenses of approximately
RMB53.2 million (2018: RMB44.1 million)
accounted for approximately 1.6% (2018: 1.5%) of
the Group’s consolidated turnover for the first half
of 2019. Selling and distribution expenses mainly
comprised of repair and maintenance expenses,
transportation expenses, entertainment expenses
and staff salaries and welfare. The increase in
selling and distribution expenses was mainly
due to the increase in repair and maintenance
expenses during the Review Period.
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Administrative expenses of approximately
RMB159.6 million (2018: RMB149.2 million)
accounted for approximately 4.8% (2018: 5.0%)
of the Group’s consolidated turnover for the first
half of 2019. Administrative expenses mainly
comprised of R&D expenses, staff salaries and
welfare, and staff training expenses. The increase
in administrative expenses was mainly attributable
to the increase in staff salaries and welfare, and
staff training expenses during the Review Period.

Finance costs of approximately RMB19.7 million
(2018: RMB34.6 million) mainly represent interest
on bank borrowings.

Profit Attributable to Owners of the Company
For the six months ended 30 June 2019, profit
attributable to owners of the Company amounted
to approximately RMB15.2 million (2018: RMB25.0
million). The profit attributable to owners of the
Company decreased as a result of the decrease
in overall gross profit margin which was mainly
due to the increased material cost and labour
cost as compared with that for the corresponding
period in 2018.

Treasury Management and Cash Funding

The Group’s funding and treasury policy is
designed to maintain a diversified and balanced
debt profile and financing structure. The Group
continues to monitor its cash flow position and
debt profile, and to enhance the cost-efficiency
of funding initiatives by its centralized treasury
function. In order to maintain financial flexibility
and adequate liquidity for the Group’s operations,
potential investments and growth plans, the Group
has built a strong base of funding resources and
will keep exploring cost-efficient ways of financing.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity and Financial Resources

Cash and cash equivalents as at 30 June 2019
held by the Group amounted to approximately
RMB153.8 million (at 31 December 2018:
RMB182.5 million) and were principally
denominated in RMB. The decrease in cash and
cash equivalents was mainly due to the increase
in cash outflow from financing activities during the
Review Period. The Group recorded a net cash
inflow from operating activities of approximately
RMB42.8 million for the six months ended 30 June
2019 (2018: RMB75.1 million).

The Group’s outstanding borrowings as at 30
June 2019 amounting to approximately RMB360.3
million (at 31 December 2018: RMB400.0 million)
were principally denominated in RMB and carried
at floating interest rates. A total of RMB356.1
million of the interest-bearing borrowings will fall
due during the next 12 months after the end of the
Review Period. There was no particular seasonality
of the Group’s borrowings. The Group monitored
its capital by gearing ratio, which is calculated
as the total debt of the Group divided by the
total equity of the Group. Total debt to equity
ratio of the Group expressed as a percentage
of interest bearing borrowings over the total
equity of approximately RMB1,035.7 million (at
31 December 2018: approximately RMB1,025.4
million) was approximately 34.8% as at 30 June
2019 (as at 31 December 2018: 39.0%). Bank
deposits pledged for banking facilities as at 30
June 2019 was approximately RMB920.1 million
(as at 31 December 2018: RMB978.0 million).
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As at 30 June 2019, the Group’s current ratio
was approximately 1.2 times (at 31 December
2018: 1.2 times) based on current assets
of approximately RMB3,937.5 million (at 31
December 2018: RMB4,487.7 million) and current
liabilities of approximately RMB3,393.6 million (at
31 December 2018: RMB3,892.0 million).

Trade receivable turnover days were approximately
106 days for the six months ended 30 June
2019 as compared to approximately 98 days for
the year ended 31 December 2018. Inventory
turnover days were approximately 35 days for the
six months ended 30 June 2019 as compared
to approximately 33 days for the year ended 31
December 2018. Trade payable turnover days were
approximately 75 days for the six months ended
30 June 2019 as compared to approximately 72
days for the year ended 31 December 2018.

Net Current Assets and Net Assets

The Group’s net current assets as at 30 June
2019 was approximately RMB543.9 million,
which decreased by approximately 8.7% from
the balance of approximately RMB595.7 million
recorded as at 31 December 2018. Net assets as
at 30 June 2019 was approximately RMB1,035.7
million, increased by approximately RMB10.3
million over the balance as at 31 December 2018.

Pledge of Assets

As at 30 June 2019, bank loans of approximately
RMB272.8 million (at 31 December 2018:
RMB247.2 million) were secured by the Group’s
assets and bank loans of approximately RMB73.0
million (at 31 December 2018: RMB133.4 million)
were unsecured by any assets of the Group. Please
refer to Note 14 of the condensed consolidated
financial statements for further detail.

MANAGEMENT DISCUSSION AND ANALYSIS
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Commitments

The Group’s capital commitments outstanding
as at 30 June 2019 amounted to approximately
RMB162.8 million (at 31 December 2018: RMB3.1
million) and was mainly attributed to acquisition of
equipment and capital injection to a subsidiary.

Contingent Liabilities
As at 30 June 2019, the Group did not provide any
form of guarantee for any company outside the
Group and was not involved in any material legal
proceedings for which provision for contingent
liabilities was required.

Capital Structure
During the Review Period, there was no change
in the share capital of the Company.

Foreign Exchange Exposure

For the six months ended 30 June 2019, the
Group conducted its business transactions
principally in Renminbi (“RMB”). The Group
has not experienced any material difficulties or
negative impacts on its operations as a result of
fluctuations in currency exchanges rates. Although
the Group has certain bank balances denominated
in United States Dollars, Japanese Yen and Hong
Kong Dollars, their proportion to the Group’s total
assets is insignificant. The Directors considered
that no hedging of exchange risk is required and
accordingly, there were no financial instruments
being used for hedging purposes during the
Review Period. Nevertheless, the management will
continue to monitor the Group’s foreign exchange
exposure and will take prudent measures as and
when appropriate.

MANAGEMENT DISCUSSION AND ANALYSIS
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Significant Investment Material

Acquisition and Disposal

Held,

Significant Investment Held

During the Review Period, the Group made no
significant investment and there was no significant
investment held as at 30 June 2019.

Material Acquisition and Disposal of Subsidiaries
and Associates

The Group did not make any material acquisitions
or disposal of subsidiaries and associates during
the Review Period.

Formation of Joint Venture

In recent years, many customers of the Group’s
ODM business have been developing their
presence in India in light of the large Indian
population and huge potential for growth of the
Indian mobile phone market. To align the Group’s
ODM business with the needs of its customers and
to strengthen the competitive edge of the Group’s
ODM business, during the Review Period, Prime
Power Technology Co., Ltd. (“Prime Power”), an
indirect wholly-owned subsidiary of the Company,
entered into a joint venture agreement (the “JV
Agreement”) with two independent third parties
(together with Prime Power, the “JV Partners”) and
the joint venture company (the “dV Co”) in relation
to the formation of a joint venture which engages
primarily in the provision of mobile phone battery
cell and power bank assembly service in India.

Pursuant to the JV Agreement, the joint venture
will be formed by subscription of the shares in
the JV Co by the JV Partners and immediately
upon the completion of the share subscription in
full, Prime Power will own 50% and the other two
JV Partners will own 30% and 20% of the total
issued share capital of the JV Co respectively.
Under the JV Agreement, the JV Partners shall
contribute a total of HK$50.0 million in cash into
the JV Co as the subscription price for the share
subscriptions in proportion to their proposed
respective shareholdings and in accordance with
the payment terms as set out therein.
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Future Plans for Material Investments or
Capital Assets

The Group does not have any concrete plan for
material investments or purchase any material

capital assets for the coming year.

Employee and Remuneration Policies

As at 30 June 2019, the Group had 4,940 full-time
employees (at 30 June 2018: 3,353). The salaries
of the Group’s employees were determined
by reference to the personal performance,
professional qualification, industry experience of
the relevant employee and relevant market trends.
The Group ensures all levels of employees are paid
according to market standard and employees are
rewarded on a performance-related basis within
the framework of the Group’s salary, incentives
and bonus scheme. The management reviews
the remuneration policy of the Group on a regular
basis and evaluates the work performance of its
employees. The remuneration of the employees
includes salaries, allowances, year-end bonus
and social insurance. In accordance with the
relevant prevailing laws and regulations of the
PRC, the Group has participated in the social
insurance plans set up by the related local
government authorities, including pension funds,
medical insurance (including maternity insurance),
unemployment insurance and work-related injury
insurance. The Group has also participated in
the mandatory provident fund scheme for its
Hong Kong employees in accordance with the
Mandatory Provident Fund Scheme Ordinance
(Chapter 485 of the Laws of Hong Kong).

MANAGEMENT DISCUSSION AND ANALYSIS
BB WR O

EXRESELFEEZARRE

REE AR R —F A EERER
ERRBABAEANERELAEE
A BEEHE o

EERTFMBE

R2019F6 A30H » AREE H4,940
% 2 BB B( 20186 A301 :
3,353% ) AEEEENH &)
K2EEBEREMNBARER B
B TREBRRABMSSEE
FeoAEERRAEBEEEDN
T AMBKTE  MAEES
BEAEENT S - BE) R
EWHEREMNRRYEEEEL SR
B o BIEE E HI R AT 2N 5 1B 0 B B
BE UHEREREMNIERE - &
SBFMEET S R FRIEA
Mg RE - BEPBIRTHBEE
BRER AEBECL2ELRHERA
BT B L Mt SRR B - B
BERrE BERBR(BIELEBSR
)~ KERBERTIERE - AEEH
IMZR B I NTE SR BUER (B 5
EBIEEA8SE ) AB B IEE 2 HA
HATESEE -



SCUD GROUP LIMITED
REBREBESRDF

PORT R EASRE 2019

MR E RV ERRE

|IBDO

BEE ¢ +852 2218 8288
{8 : +852 2815 2239

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25t" Floor Wing On Centre
111 Connaught Road Central
Hong Kong

EBTHERI15
KRHH2518

www.bdo.com.hk

TO THE BOARD OF DIRECTORS OF SCUD
GROUP LIMITED

(incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 22 to 67, which comprise
the condensed consolidated statement of
financial position of SCUD Group Limited (the
“Company”) and its subsidiaries (together, the
“Group”) as at 30 June 2019, and the related
condensed consolidated statement of profit or
loss and other comprehensive income, condensed
consolidated statement of changes in equity and
condensed consolidated statement of cash flows
for the six months then ended, and a summary
of significant accounting policies and other
explanatory information. The Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation
of a report on interim financial information to
be in compliance with the relevant provisions
thereof and International Accounting Standard
34 “Interim Financial Reporting” (“IAS 34”) issued
by the International Accounting Standard Board.
The directors of the Company are responsible for
the preparation and presentation of this interim
financial information in accordance with IAS 34.
Our responsibility is to express a conclusion on
this interim financial information based on our
review. This report is made solely to you, as a
body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to
any other person for the contents of this report.
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RT ON REVIEW OF INTERIM FINANCIAL INFORMATION

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial
information consists of making inquiries, primarily
of persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly, we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with IAS 34.

BDO Limited

Certified Public Accountants

Tsui Ka Che, Norman

Practising Certificate Number P05057

Hong Kong, 30 August 2019
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For the six months ended 30 June 2019 2201946/ 30H 17~ 18 A

CONDENSED CONSOLIDATED STATEMENT OF PROFT OR LOSS AND OTHER COMPREHENSIVE INCOME

Six months ended 30 June

HZ6A30ALAMEA
2019 2018
Notes RMB’000 RMB’000
s AR®T T AREFT
(Unaudited) (Unaudited)
(REER) (REER)
Turnover HER 5 3,319,146 2,957,428
Cost of sales SHERAR (3,081,743) (2,695,635)
Gross profit e 237,403 261,793
Other revenue Hit s 29,539 36,314
Selling and distribution HERSHEAX
expenses (53,249) (44,051)
Administrative expenses B (159,603) (149,181)
Other operating expenses Hip @ &S (39,890) (37,061)
Finance costs Hﬂﬁﬁﬂi (19,723) (34,593)
(Loss)/Profit before income tax ~ RATEHAI(EE) &F 6 (5,523) 33,221
Income tax credit/(expense) FiERES,/ (k) 7 19,482 (6,668)
Profit for the period - lpe 13,959 26,553
Profit for the period THALEESR
attributable to: A
Owners of the Company ARAEEA 15,228 24,991
Non-controlling interests R (1,269) 1,562
13,959 26,553
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- OUDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
N ARG EEE R AR E SR

For the six months ended 30 June 2019 # 2201946 /30H 117518 A

Six months ended 30 June

HZ6A30ALAMEA
2019 2018
Note RMB cents RMB cents
i3 AR%S ARERD
(Unaudited) (Unaudited)
(REER) (REER)
Earnings per share attributable HIAXATEE A
to owners of the Company EhEERER
for the period
Basic and diluted earnings SRERL#EE
per share B 9 1.40 2.29
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME .
ARG EEE R A2 E SR

For the six months ended 30 June 2019 2201946/ 30H 17~ 18 A

Six months ended 30 June

BZ6A30HLL<EA
2019 2018
RMB’000 RMB’000
ARET T AREFTT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Profit for the period HAER 13,959 26,553
Other comprehensive HRHAZERE
income for the period
Other comprehensive A% BRI A ge E AT
income that may be DIEEERMEM
reclassified to profit 2EE -
or loss in subsequent
periods:
Exchange differences arising /87MNiI & 2 7 2 BF 7%
on translation of financial ~ THREITIAE R E
statements of foreign ECERERE
subsidiaries (338) 25
Total comprehensive HREHEEAE
income for the period 13,621 26,578
Attributable to: TH AL RS :
Owners of the Company ~ AARIHEA A 14,890 25,016
Non-controlling interests ~ FE3% AR 25 (1,269) 1,562
13,621 26,578
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ISED"CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RS

BRI 3R

At 30 June 2019 12019466 H30H

30 June 31 December
2019 2018
20194 20184
6H30H 12H31H
Notes RMB’000 RMB’000
et ARET T ARBTFT
(Unaudited) (Audited)
(REER) (5E®IZ)
Non-current assets kRBEE
Property, plant and W - B k&
equipment 10 230,569 216,757
Investment properties LAY 63,677 66,188
Right-of-use assets FREEE 22,473 -
Intangible assets mAE 11 1,636 1,905
Prepayments, deposits FERFIE - He &
and other receivables Hh U GRIE 15,666 14,409
Deferred tax assets EIER IR & B 169,247 145,209
Total non-current assets SEmENEELLE 503,268 444,468
Current assets RBEE
Inventories FE 566,359 596,543
Trade and notes FEUE S IE R
receivables W =R 12 1,919,099 2,165,386
Prepayments, deposits TENHIE - EEk
and other receivables H e sk IE 168,324 271,533
Amounts due from FEUS B E A T HIE
related parties 196,666 283,809
Current tax recoverable AT Uk [B] B EAFR I8 13,192 9,886
Pledged bank deposits BEEAIRITIER 16 920,070 978,011
Bank balances and cash  $R{T&8 MRS 153,829 182,529
Total current assets RENE ELRRE 3,937,539 4,487,697
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fEIRRAAR S B #S AR &

At 30 June 2019 F2019466 H30H

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION .

30 June 31 December
2019 2018
20194 20184
6H30H 12H31H
Notes RMB’000 RMB’000
BtaE ARET T ARBTT
(Unaudited) (Audited)
(REER) (5w AZ)
Current liabilities REBEE
Trade and notes ENESRER
payables EEE 13 2,845,578 3,301,930
Other payables, receipts  E B 7K1 -
in advance and TEWGRIE &
accrued charges FEET &R 158,536 148,845
Lease liabilities — current ~ FHE&E
portion —mEE S 13,211 -
Bank loans — current RITER
portion —RB S 14 345,807 380,548
Other loans — current EMER
portion —RENE D 14 10,314 10,038
Amounts due to FEEEHIE
directors 581 377
Amounts due to related FEERE A LHIE
parties 19,585 50,237
Total current liabilities B A ERT 3,398,612 3,891,975
Net current assets REBEEFE 543,927 595,722
Total assets less EERAERRBEE
current liabilities 1,047,195 1,040,190

26



SCUD GROUP LIMITED
REREBARAAF

=% ISED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
—— R 4R S B RS AR S 3R

At 30 June 2019 12019466 H30H

30 June 31 December

2019 2018
201945 20184
6H30H 12H31H
Notes RMB’000 RMB’000
HaF ARETT ARBT T
(Unaudited) (Audited)
(RBER) (fe&z)
Non-current liabilities FRBEE
Lease liabilities — non- HEAaE
current portion —3EREE D 1,937 -
Other loans — non- HEMER
current portion —3ERE D 14 4,165 9,393
Deferred tax liabilities EEFIBEE 5,360 5,360
Total non-current liabilities  JEREN B (E42%58 11,462 14,753
Net assets FEE 1,035,733 1,025,437
Capital and reserves EXR#E
Share capital &N 15 107,590 107,590
Reserves & 915,724 903,846
Equity attributable ROTEE AEN
to owners of the R
Company 1,023,314 1,011,436
Non-controlling interests FFiEIR#ER 12,419 14,001
Total equity MR 1,035,733 1,025,437
b, ¥
] 3
' ]
Feng Ming Zhu Lian Xiu Qin
BT EFE
Director Director
EF EF
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES |
[GEEESE: S

NEQUITY

Attributable
Statutory  Enterprise to owners Non-
Share Share  Capital  reserve expansion Translation Accumuiated ofthe  controlling Total
capital  premium  reserve Fund fund  reserve losses ~ Company inferests  equity
503
#E i 3 #5A
B&  BBEE  EAER  MRE 3REE  ENBR  RMEE  RADR AnRER 46
RMBOOO  RMBODO  RMBOOO  RMBIOOO  RMBIODO  RMBOOO  RMB'OOO  RMB'ODO  RMBOOO  RMBI000
ARETT ARETR ARETT ARETR ARETT ARETR ARETT ARETT ARETT ARETT
At 1 January 2018 (Auditeq) H08F1 A1 () 10750 619288 1862156 120006 60865 (68495  [093%6) 96183 11249 974%2
Inifal applcation of IFRS 9 TREBERNE SRS - - - - - - (SR Y] (58 (4009
Restated balances af 1 January 2018 10851 A1 B8 10750 619288 186215 120036 60865 (68498) (103283 92228 1191 9334
Exchange diferences ansng on transation - EPVHE AT SRR EHREREL
of the financial statements of freign
subsidaries - - - - - % - % - %
Proft for the period Bt - - - - - - AW 2991 1562 26558
Total comprehensive income for the period 2 AN A4S - - - - - B WM BN 152 %578
Appropriatons A8 - - - 504 - - (504 - - -
At 30 June 2018 (Unaueited) H018E6A08 (25K 10750 619288 1862156 120560 60865  (68470)  (7B7O6) 47282 12783 960,005
At 1 January 2019 (Audteq) HO9F1 A1 (HEH) 10750 619288 1862156 126952 63562 (2569 (18602 1011436 14001 1,025437
Il apolcaton of RS 16 o § DSERERSRSENRGH M) - - - - - S 1/ 1 N /]
Restated balances af 1 January 2019 H0951 A1 BEES IR 10750 619288 186215 126952 83562 (2569 1614 1008424 13688 1022112
Exchange diferences aising on transatin VB AR 2B BARES
ofthe fnencial statements of foreign HERELIEREE
Subsiclaries - - - - - (338) - (339 - (338)
Proft forthe period B - - - - - - B8 1528 (129 1899
Total comprehensive income for the period ~~ $RZENEEE - - - - - (338 1528 14890 (1269 18621
At 30 June 2019 (Unaudited) H019F6A0R (KEER) 107590 619288 186215 125052 63962 (72907)  [636G) 1023314 12419 1085733
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— ONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
— RS IRERER
For the six months ended 30 June 2019 # Z201946 A308 1+ 7~ 18 A

Six months ended 30 June

BZ6H30ALAEA
2019 2018
RMB’000 RMB’000
AR%T T AREFT
(Unaudited) (Unaudited)
(REEER) (RIEEZ)
Net cash generated from K EB TS
operating activities REFE 42,796 75,101
Net cash generated from/ Tﬁﬁiﬁ@ﬁﬁ%{
(used in) investing (FrA)IRE %
activities 11,004 (146,117)
Net cash used in financing — Bt& EENET
activities & F58 (82,162) (12,717)
Net decrease in cash and ~ BRE&ERIRE (B
cash equivalents 18 B F R > (28,362) (83,733)
Cash and cash equivalents ¥4 MR E
at beginning of period E(BIEHE 182,529 146,304
Effect of foreign exchange  ERE&hg/ &
rate changes (338) (301)
Cash and cash equivalents EiRKIRG RIRE
at end of period E(EIHE 153,829 62,270
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GENERAL

SCUD Group Limited (the “Company”,
together with its subsidiaries, the “Group”),
is a public limited company incorporated in
the Cayman Islands on 20 July 2006 as an
exempted company and its shares were listed
on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
on 21 December 2006.

The Group is principally engaged in
manufacture and sale of lithium-ion
battery modules and related accessories
for mobile phones, tablets and digital
electronic appliances, while also engaging
in manufacture and sale of lithium-ion bare
battery cells.

BASIS OF PREPARATION AND
SIGNIFICANT EVENTS

These condensed consolidated interim
financial statements have been prepared in
accordance with International Accounting
Standard 34 (“IAS 34”), issued by International
Accounting Standards Board (“IASB”) and
the applicable disclosure requirements of
Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).
These condensed consolidated interim
financial statements were authorised for issue
on 30 August 2019.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HAfSBR4R S B RS ER R M 5T

—REHR

REMEBMABER QAT AR
Al BREWB AR AIAK
£ & |) 7H20069F7 A208 £ 5
SREFMR L AEHR®Z b
MAMR AR - ERRHDE 2006
F12A21BEBBHER S A
BRAR([BRFT ) ERLET -

AEBTERETFH  FIRE
i R IS E FEMVEEE T
EHRARARELET ZEER
HE TREEMTFELZE
ERHE -

EREERBEAENR

ZEHRGETHYBRED
EREEeHENREE([H
BResZRREE ) EMRHE
Bt ERIE34sR([EE e
AR EIMAFE D REBHAERS
FBRARES EMBRANT L
AR B 1) MY %1638 A A I B 1E
MRS - ZEHRASRA TN
% 3R & 20198 AS0H E &%
TEFEE -
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SCUD GROUP LIMITED
REREBARAAF

EINTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BB ERRME

For the six months ended 30 June 2019 & 2201946 A30H 1718 A

BASIS OF PREPARATION AND
SIGNIFICANT EVENTS (Continued)
These condensed consolidated interim

financial statements have been prepared
with the same accounting policies adopted
in the consolidated financial statements for
the year ended 31 December 2018, except
for those that relate to new standards or
interpretations effective for the first time
for periods beginning on or after 1 January
2019. This is the first set of Group’s financial
statements in which International Financial
Reporting Standard 16 — Leases (“IFRS 16”)
have been adopted. Details of any changes
in accounting policies are set out in Note
3. Except for the adoption of IFRS 16, the
adoption of the new and revised IFRSs
have no material effect on these condensed
consolidated interim financial statements. The
Group has not early adopted any new and
revised IFRSs that has been issued but not
yet effective in the current accounting period.

The preparation of these condensed
consolidated interim financial statements
in compliance with IAS 34 requires the
use of certain judgements, estimates and
assumptions that affect the application of
policies and the reported amounts of assets
and liabilities, income and expenses on a year
to date basis. Actual results may differ from
these estimates. The areas where significant
judgments and estimates have been made in
preparing the financial statements and their
effect are disclosed in Note 4.

2.

RAUEEREAEE(E)

H I

B 75 3R = P 8R40 19 AR R (B
2019F1 A1H 2B BN E
HIFTZE RISk 2 B AR R A A1
BAEEEERNBIFER
AR 165k — HE ([ HERE
3R & 2R J)E’Jﬁﬁﬁiﬁ% ﬁ
% E.erBz%ﬁf‘E)ﬁ

%165)’%% ' Tm#ﬁ%ﬁuT&ﬁ“‘f

B B B 7% ¥ EEIJ%‘IEZ%%EH

fRE R HAR SRR W M S K

£ o A FE I AR AR AR AT
ANERIETHIR B BITERER

i?ﬂlﬁ’]%ﬁﬁ&%«f BIEESE

HWELR -

5 5 S b ) 5

T

-
II

i - RS N SR

T WA KB
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BASIS OF PREPARATION AND
SIGNIFICANT EVENTS (Continued)

These condensed consolidated interim
financial statements are presented in Chinese
Renminbi (“RMB”), unless otherwise stated.
These condensed consolidated interim
financial statements contain condensed
consolidated financial statements and
selected explanatory notes. The notes include
an explanation of events and transactions
that are significant to an understanding of the
changes in financial position and performance
of the Group since the 2018 annual financial
statements. These condensed consolidated
interim financial statements and notes do
not include all of the information required
for a complete set of financial statements
prepared in accordance with International
Financial Reporting Standards (the “IFRSs”)
and should be read in conjunction with the
2018 annual financial statements.

These condensed consolidated interim
financial statements are unaudited, but
has been reviewed by BDO Limited in
accordance with Hong Kong Standard on
Review Engagements 2410, “Review of
Interim Financial Information Performed by
the Independent Auditor of the Entity”, issued
by the HKICPA. BDO Limited’s independent
review report to the Board of Directors is
included on pages 20 to 21.

RBUEERERBE(E)

BBHNIH
B > 1>

m

Mt e ZSEWEREHT
2018F FEMIFIREIARALE
EHERARRENESm S
BEANEHRZSMTA -
ZEWEREESTHPBRE R
B 5 S 1 B FE AR 1 B R B 75 3R
2R ([ BRI IS RS 281 ])
REBRENBREMANRE
BEL - B pEE2018E FE B 75
MR —OBIE o

ZEEREE B BRERA
KEz - BEEmBERBLERS
SRTEIFIFPIA R A AR IR
BEGAMAGRHNELE
B &= BE A= R 5241057 A B 88
2B ZBENE R P BB E
HIETERY - BB EREE
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SCUD GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
hEARAAR S B IS R AR MY =

For the six months ended 30 June 2019 & 2201946 A30H 1718 A

CHANGES IN IFRSs

The IASB has issued a number of amendments
to IFRSs that are first effective for the current
accounting period of the Group. Of these,
the following amendments are relevant to
the Group:

IFRS 16 Leases
IFRIC-Int 23

Uncertainty over Income Tax
Treatments

Amendments to IFRS Prepayment Features and Negative
9 Compensation

Amendments to IAS  Plan Amendment, Curtailment or
19 Settlement

Amendments to IAS  Long-term Interests in Associates
28 and Joint Ventures

Annual Improvements Amendments to IFRS 3, Business
to IFRSs 2015- Combinations
2017 Cycle

Annual Improvements Amendments to IFRS 11, Joint

to IFRSs 2015- Arrangements
2017 Cycle
Annual Improvements Amendments to IAS 12, Income
to IFRSs 2015- Taxes
2017 Cycle

Annual Improvements Amendments to IAS 23, Borrowing
to IFRSs 2015- Costs
2017 Cycle

BRI EEAE T

B EANREEEMZIA
RARBENERM G BRER
ER 2 BIERT BB B 15 3R 5 4
Ao Hep - A TERT AL

B

BB R R
165

BREERERE
ZEE-2E
F03%

BRI BREENS
9 (BATE)

Bl e7HER£19%;
Coey

BIR &5 ER 085,
(IB3T%)

Gl ps ]
20155 - 2017
BEzEETE

BIRE s
20155 - 2017%
BEzEEHE

Gl pis ]
20155 - 2017%
BE7EEHE

Gl pis ]
20155 - 2017%
BE7EEHE

HE
FEREEN TR

BERECENRH

SR BHE
3y

REZRARAELE
ZRHRE

BB RS ER
FIR(ETE)
ETAf

BB RS ER
FNHR(ETE)
AR

& ERIF 128
(B SH

ReTERIB23H
(B3R BERA
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CHANGES IN IFRSs (Continued)

The impact of the adoption of IFRS 16 -
Leases have been summarised in below.
The other new or amended IFRSs that
are effective from 1 January 2019 did not
have any material impact on the Group’s
accounting policies.

IFRS 16 - Leases (“IFRS 167)

(U]

Impact of the adoption of IFRS 16

IFRS 16 brings significant changes
in accounting treatment for lease
accounting, primarily for accounting for
lessees. It replaces IAS 17-“Leases” (“IAS
177), IFRIC-Int 4 “Determining whether
an Arrangement contains a Lease”, SIC-
Int 15 “Operating Leases-Incentives” and
SIC-Int 27 “Evaluating the Substance of
Transactions Involving the Legal Form of
a Lease”. From a lessee’s perspective,
almost all leases are recognised in the
statement of financial position as a right-
of-use assets and a lease liabilities, with
the narrow exception to this principle
for leases which the underlying assets
are of low-value or are determined
as short-term leases. From a lessor’s
perspective, the accounting treatment
is substantially unchanged from IAS 17.
For details of IFRS 16 regarding its new
definition of a lease, its impact on the
Group’s accounting policies and the
transition method adopted by the Group
as allowed under IFRS 16, please refer
to section (ii) to (v) of this note.

BRI IR E AR E (F)

40 BB B S R 5 2E A 5B 16
S-MEZEEHRmT -8
201941 A1H ARz HAb AT
S BT BB B 75 3R 45 22 B i
AEEZ S BERTETME

B 488
TE o

BIFR BT IR EAISE165% —

§Yﬁ%%ﬁﬁ%ﬁ%%m

III:)

() ERAQEPREIIEIREERSE
1655 &

B0 B B 75 3R 25 2E B 251655
HEESHMETEEME
HEAXEN FEREM
AR S ETERIE A o HE
REB 2RI E175 —
(& ([REE 2R 5
1755 1) - BB S S 2
BZEg -RESE
ELZHEEREME] B
BEAZREZES - 2E
FIsHIcEHE —EE
BB ENREZES
BB E S M
EXEEFARSZAR] -
HABAAERE  BK
By TG B A5 A o 5K R
RAEFEAEEERTEES
& HEBEEBERK
RHEEACSHBENH
EELHZRBBIIMER
Brohe HFABER
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G ERIF17HR - B
Bl BB B 3R £ Al 2B 16
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NEBEFBENTEL
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2 INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Hh AR A AR S B FE Rk O AL
For the six months ended 30 June 2019 & 2201946 A30H 1718 A
3. CHANGES IN IFRSs (Continued) BRI E RIS (F)

IFRS 16 - Leases (“IFRS 167) (Continued)

Impact of the adoption of IFRS 16
(Continued)

The Group has elected to apply IFRS 16
using the modified retrospective approach
and recognised all the cumulative
effect of initially applying IFRS 16 as an
adjustment to the opening balance of
accumulated losses at the date of initial
application. The comparative information
presented in 2018 has not been restated
and continues to be reported under IAS
17 and related interpretations as allowed
by the transition provision in IFRS 16.

The following tables summarised the
impact of transition to IFRS 16 on
statement of financial position as of 31
December 2018 to that of 1 January
2019 as follows:

B PR BT S 3R 5 Al SE165% — H
E(EMRMBREEDE6
AN D)

(i)

RNEIBR B ISR A5
16SRMS 2 (4E)

AEEDBEEEHLER]
BE AR RS
ﬁm%m%’ﬁﬁwm¢
FE AR BB B M 3R 45 22 A 58

165K AT Rt & - 1
BRI TER B B 25t
BN EVIE B AE -
2018F 25y LL 8 & #}
B 7 LAE I B E R K
IR et ERIE175 R E
BB 75 a5 B 51657 18
BRSO REERESR
i& °

TR LRE = B R B S
WEL SR EHBE
201841231 H£2019%
1A1B M BHR R RO T
BmT
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For the six months ended 30 June 2019 #Z201946 H30H 1t~ A

3. CHANGES IN IFRSs (Continued) 3. EIRMBEREERBE(E)
BRI MR RISE165% —
(BB B35 4R &5 % B 5516
CANE:P)

IFRS 16 - Leases (“IFRS 16”) (Continued)

(i) Impact of the adoption of IFRS 16 () HOBEBRBEHREERE
(Continued) 163RME ()

Capitalisation of

Carrying amount ~ operating lease Carrying
at 31 December  contracts under amount at
2018 IFRS 16 1 January 2019

HooteE  RERMEHES H2019%

12A3188 EHE168ERL 1B1RM
BEE  SEREEN BEE
AMBI00D AMBI00D AMB00D
ARETT ARETT ARETT
Line items in the consolidated statement & ABIE# I % RER
of financial position impacted by the SRBREREE
adoption of IFRS 16: BBz ER e
ASSETS AND LIABILITIES EERER
Property, plant and equipment 0% BERAE 216,757 (0,68 207,069
Right-of-use assefs [FRESE - 30,954 30,954
Lease liabilties - current portion REEE-RBID - (22020) 22,020
Lease liabilties - non-current portion ~~ BEBE-FFETH - 257) 2571)
EQUITY &
Accumulated losses 2iEE 18,602 3012 21614
Non-controling interests SHalRER (14,001) 313 (13,688)
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For the six months ended 30 June 2019 & 2201946 A30H 1718 A

CHANGES IN IFRSs (Continued) 3. EIRMEREERBE(E)
IFRS 16 - Leases (“IFRS 16”) (Continued) PR R EAISE165% —
E([ BB B 3% 3R & % Bl 5816
1) (#)
(i) Impact of the adoption of IFRS 16 () HHBEBRFBEREERE
(Continued) 165ENSE(E
The following reconciliation explains LA # BRI 3l 78 2018412
how the operating lease commitments RA31BREMBEKR g%
disclosed applying IAS 17 at the end of A7 MG ERE
31 December 2018 could be reconciled AFEER20196F1 B1A K
to the lease liabilities at the date of initial SRR R FERR A
application recognised in the statement ERBHMNEEREZY
of financial position as at 1 January BRIEW
2019:
1 January 2019
20198181A
RMB'000
ARETT
Operating lease commitments at 31 December 2018 R018E12 A1 AMBEREAE 26,082
Less: commitments relating 1o leases exempt from W REERLAERBNRE
capitalisation:
- short-term leases and other leases with remaining lease term — 2 &£ S RS REERN20195 (32
ending on or before 31 December 2019 12A31ANZAIERNENAE
Less: total future interest expenses W ARFIER L AR (1,459)
Total lease lbites recognised at 1 January 2019 01951 A1RRRNTEAELE 24,591

The weighted average lessee’s #(Z2019F1A18 @ K& Bk
incremental borrowing rate applied ARFPERKEES EFTEARMN
to lease liabilities recognised in the  HEFIIFEMALEE/EERR5.72% °
consolidated statement of financial
position as of 1 January 2019 is 5.72%.
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3.
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CHANGES IN IFRSs (Continued)

IFRS 16 - Leases (“IFRS 16”) (Continued)

(i)

The new definition of a lease

Under IFRS 16, a lease is defined as
a contract, or part of a contract, that
conveys the right to use an asset (the
underlying asset) for a period of time in
exchange for consideration. A contract
conveys the right to control the use of
an identified asset for a period of time
when the customer, throughout the
period of use, has both: (a) the right to
obtain substantially all of the economic
benefits from use of the identified asset
and (b) the right to direct the use of the
identified asset.

For a contract that contains a lease
component and one or more additional
lease or non-lease components, a lessee
shall allocate the consideration in the
contract to each lease component on the
basis of the relative stand-alone price of
the lease component and the aggregate
stand-alone price of the non-lease
components, unless the lessee apply
the practical expedient which allows the
lessee to elect, by class of underlying
asset, not to separate non-lease
components from lease components,
and instead account for each lease
component and any associated non-
lease components as a single lease
component.

BRI EE R R ()

B R EEAIE165 -
B ([ Bl B B 75 3R 15 25 I 5816
1) (&)
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3.

CHANGES IN IFRSs (Continued)

IFRS 16 - Leases (“IFRS 167) (Continued)

(i)

(iii)

The new definition of a lease (Continued)

The Group has elected not to separate
non-lease components and account
for all each lease component and any
associated non-lease components as a
single lease component for all leases.

Accounting as a lessee

Under IAS 17, a lessee has to classify a
lease as an operating lease or a finance
lease based on the extent to which risks
and rewards incidental to ownership
of a lease asset lie with the lessor or
the lessee. If a lease is determined as
an operating lease, the lessee would
recognise the lease payments under
the operating lease as an expense over
the lease term. The asset under the
lease would not be recognised in the
statement of financial position of the
lessee.

SCUD GROUP LIMITED
REREBARAF

2 INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHAREAAR S B A R AR MY =

For the six months ended 30 June 2019 & 2201946 A30H 1718 A
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For the six months ended 30 June 2019 #Z201946 H30H 1t~ A

3. CHANGES IN IFRSs (Continued) 3. EIRMBEREERBE(E)
IFRS 16 - Leases (“IFRS 16”) (Continued) Bl PR BT S 3R 5 A SE165% — H
([ BB B 3% 3R & % Bl 5816
1) (#)
(i) Accounting as a lessee (Continued) iy EFHAERBANGHER
(#&

Under IFRS 16, all leases (irrespective IR IRBIRR B 5 R A 8

of they are operating leases or finance 1655 - MBEMEE(TH A
leases) are required to be capitalised in EEpERE) AR

the statement of financial position as Mk ARER L ARER
right-of-use assets and lease liabilities, BEERHESE MR

but IFRS 16 provides accounting policy MR AT 75 ¥R 2RI 1655 &
choices for an entity to choose not to ERRHESHREEE
capitalise (i) leases which are short-term EENE)BEBEE
leases and/or (i) leases for which the WmEERHiEEEE
underlying asset is of low-value. The REEEMHAEETER
Group has elected not to recognise bt REBDEEZETHE
right-of-use assets and lease liabilities BEEE(KEECEETF

for low-value assets (the Group has - BB RN
leased mobile phones, laptop computers AR AR B BEERD

and photocopying machines) and leases M12{E8 A ERE A

for which at the commencement date BEEREERE - HZ
have a lease term less than 12 months. EHERBNEENRE

The lease payments associated with RS BNIREFEXHE ©

those leases have been expensed on
straight-line basis over the lease term.

The Group recognised a right-of-use AEBRE—HAOMNFHLE
assets and a lease liabilities at the AEEREAEEERM
commencement date of a lease. EaE-
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3. CHANGES IN IFRSs (Continued) 3. EIRMBEREERBE(E)
IFRS 16 - Leases (“IFRS 16”) (Continued) BRET IR ERIE165% — 1

(iiiy Accounting as a lessee (Continued)

Right-of-use asset

The right-of-use asset should be
recognised at cost and would comprise:
(i) the amount of the initial measurement
of the lease liability (see below for the
accounting policy to account for lease
liability); (i) any lease payments made
at or before the commencement date,
less any lease incentives received; (iii)
any initial direct costs incurred by the
lessee and (iv) an estimate of costs to
be incurred by the lessee in dismantling
and removing the underlying asset to
the condition required by the terms
and conditions of the lease, unless
those costs are incurred to produce
inventories. Except for right-of-use asset
that meets the definition of an investment
property or a class of property, plant
and equipment to which the Group
applies the revaluation model, the
Group measures the right-of-use assets
applying a cost model. Under the cost
model, the Group measures the right-
to-use at cost, less any accumulated
depreciation and any impairment losses,
and adjusted for any remeasurement of
lease liability. For right-of-use asset that
meets the definition of a leasehold land
and buildings held for own use, they are
carried at cost, less any accumulated
depreciation and any impairment losses.
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3. CHANGES IN IFRSs (Continued) 3. EIRMBEREERBE(E)

B R EEAIE165 -
B ([ Bl B B 75 3R 15 25 I 5816

IFRS 16 - Leases (“IFRS 16”) (Continued)

42

appreciation purpose would continue
to be accounted for under IAS 40
and would be carried at cost less
accumulated depreciation. For leasehold
land and buildings which is held for own
use would continue to be accounted
for under IAS 16 and would be carried
at cost less accumulated depreciation.
The adoption of IFRS 16 therefore does
not have any significant impact on these
right-of-use assets. Other than the above
right-of-use assets, the Group also has
leased a number of properties under
tenancy agreements which the Group
exercises it judgement and determines
that it is a separate class of asset apart
from the leasehold land and buildings
which is held for own use. As a result,
the right-of-use asset arising from the
properties under tenancy agreements
are carried at depreciated cost.
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3. CHANGES IN IFRSs (Continued) 3. EIRMBEREERBE(E)
IFRS 16 - Leases (“IFRS 16”) (Continued) BRET IR ERIE165% — 1

(iiiy Accounting as a lessee (Continued)

Lease liability

The lease liability should be recognised
at the present value of the lease
payments that are not paid at the date of
commencement of the lease. The lease
payments shall be discounted using the
interest rate implicit in the lease, if that
rate can be readily determined. If that
rate cannot be readily determined, the
Group shall use the Group’s incremental
borrowing rate.

The following payments for the right-
to-use the underlying asset during the
lease term that are not paid at the
commencement date of the lease are
considered to be lease payments: (i)
fixed payments less any lease incentives
receivable: (i) variable lease payments
that depend on an index or a rate, initially
measured using the index or rate as
at commencement date; (i) amounts
expected to be payable by the lessee
under residual value guarantees; (iv) the
exercise price of a purchase option if the
lessee is reasonably certain to exercise
that option and (v) payments of penalties
for terminating the lease, if the lease term
reflects the lessee exercising an option
to terminate the lease.
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CHANGES IN IFRSs (Continued)

IFRS 16 - Leases (“IFRS 16”) (Continued)

(iii)

(iv)

Accounting as a lessee (Continued)

Lease liability (Continued)

Subsequent to the commencement date,
a lessee shall measure the lease liability
by: (i) increasing the carrying amount
to reflect interest on the lease liability;
(i) reducing the carrying amount to
reflect the lease payments made; and
iy remeasuring the carrying amount
to reflect any reassessment or lease
modifications, e.g., a change in future
lease payments arising from change in an
index or rate, a change in the lease term,
a change in the in substance fixed lease
payments or a change in assessment to
purchase the underlying asset.

Accounting as a lessor

The Group has leased out its investment
property to a tenant. As the accounting
under IFRS 16 for a lessor is substantially
unchanged from the requirements under
IAS 17, the adoption of IFRS 16 does
not have significant impact on these
condensed consolidated interim financial
statements.
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3. CHANGES IN IFRSs (Continued)

IFRS 16 - Leases (“IFRS 167) (Continued)

(v)

Transition

As mentioned above, the Group has
applied IFRS 16 using the modified
retrospective approach and recognised
all the cumulative effect of initially
applying IFRS 16 as an adjustment to the
opening balance of accumulated losses
at the date of initial application (1 January
2019). The comparative information
presented in 2018 has not been restated
and continues to be reported under IAS
17 and related interpretations as allowed
by the transition provision in IFRS 16.

The Group has recognised the lease
liabilities at the date of 1 January
2019 for leases previously classified as
operating leases applying IAS 17 and
measured those lease liabilities at the
present value of the remaining lease
payments, discounted using the lessee’s
incremental borrowing rate at 1 January
2019.

2 INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHAREAAR S B A R AR MY =

For the six months ended 30 June 2019 & 2201946 A30H 1718 A
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3.
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CHANGES IN IFRSs (Continued)

IFRS 16 - Leases (“IFRS 16”) (Continued)

(v)

Transition (Continued)

The Group has elected to recognise
all the right-of-use assets at 1 January
2019 for leases previously classified
operating leases under IAS 17 as if
IFRS 16 had been applied since the
commencement date, but discounted
using the lessee’s incremental borrowing
rate at the date of initial application. For
all these right-of-use assets, the Group
has applied IAS 36 Impairment of Assets
at 1 January 2019 to assess if there was
any impairment as on that date.

The Group has also applied the practical
expedient to exclude the initial direct
costs from the measurement of the right-
of-use asset at 1 January 2019.
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3. CHANGES IN IFRSs (Continued)

IFRS 16 - Leases (“IFRS 167) (Continued)

(v)

Transition (Continued)

In addition, the Group has also applied
the practical expedients such that: (i)
IFRS 16 is applied to all of the Group’s
lease contracts that were previously
identified as leases applying IAS 17
and IFRIC-Int 4 Determining whether
an Arrangement contains a Lease and
(i) not to apply IFRS 16 to contracts
that were not previously identified as
containing a lease under IAS 17 and
IFRIC-Int 4.

4. USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated
interim financial information, the significant
judgements made by the management in
applying the Group’s accounting policies
and the key sources of estimation uncertainty
were the same as those that applied to 2018
annual financial statements, except for new
significant judgements and key sources
of estimation uncertainty related to the
application of IFRS 16 as described in Note 3.
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SEGMENT INFORMATION

Reportable segments

The Group is engaged in the business of
the Group’s own brand “SCUDRERR”
(“Own-brand business”), original design
manufacturing (“ODM business”) as well
as bare battery cells (“Bare battery cells
business”). The chief operating decision
makers (i.e. the Company’s directors) review
the segment information of these businesses
and based on it to allocate resources to
segments and to assess their performance.
The Group’s reportable segments are set
out below:

ODM business — Manufacture and supply of
lithium-ion battery modules, power banks,
motive battery and related accessories
for branded mobile phone, tablets and EV
manufacturers within and outside China.

Own-brand business — Manufacture and
sale of “SCUDRERER” brand lithium-ion
battery modules, power banks and related
accessories for mobile phones and digital
electronic appliances.

Bare battery cell business — Manufacture and
sale of lithium-ion bare battery cells for mobile
phones, tablets and power banks.

Others — Sales of raw materials and work-
in-progress, rental income and processing
income.
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5. SEGMENT INFORMATION (Continued) 5. ABERE)
Reportable segments (Continued) MRS (E
Segment information about these businesses EAZEEBNYBERZ7
is presented as follows: W
For the six months ended 30 June 2019 B Z£2019F6A30A8 L <@ A
(unaudited) (REBERZ)
ODM  Own-brand  Bare battery
business business  cell business Others Total
ODM%E  RERMEH EnhE ) 2t &t

RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
AEMTR  ARBTR  ARETR  ARMTR  ARRTR

Total tumover fexe 3,632,679 16,573 142,003 141,675 3932930
Less: Intersegment sales 41 : OEBHE (543,608) - (9,785) (60,391) (613,784)
Tumover BRE 3,089,071 16,573 132,218 81,284 3,319,146
Segment profit/oss) AT/ (58 14,228 1,088 (7,438) 6,080 13,058
Unallocated income KA
- Interest income ~FBIA 5,897
- Others -Eff 2933

Unallocated expenses ~ AAERX \
- Legal and professional ~ —EERER

fees B (95)

- Staff costs -BIMK (2,500)
- Others A (5,09)
- Finance costs -RERA (19,723)
Loss hefore income tax F%Pﬁ%ﬁﬁﬂ%ﬁ (5,523)
Income tax Bitsd 19,482
Profit for the period Hmigr 13,059
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For the six months ended 30 June 2019 #Z201946 H30H 1t~ A

5. SEGMENT INFORMATION (Continued) 5. oEIERE)
Reportable segments (Continued) IR (E)
For the six months ended 30 June 2018 #H Z2018%F6H30H 1L <@ B
(unaudited) (REBER)
ODM Own-brand ~ Bare battery
husiness business  cell business Others To al
ODMEH  BEREBEE EliES Efh )

RMBOOD  RMBOOO  RMBOOO  RMBOOD  RMBOOD
ARETT  ARETT  ARETL  ARETZ  ARETR

Total tumover iﬁ’-‘é%éﬁ 2,765,738 489,951 159,997 73,259 3,488,945
Less: Intersegment sales 41 : TOEBHE (2,568) (474.788) (49,581) (4,580) (531,517)
Tumover BRE 2,763,170 1,163 110416 08679 2,957,498
Segment profit GE D) 52,438 6,283 9,510 464 68,695

Unallocated income RATHA
- Interest income -fEKA 4,164

Unallocated expenses ~ ADERX A
- Legal and professional ~ —EERER

fees i (172)

- Staff costs -BINE (1,723)

- Others mil (8.150)
- Finance costs ~RERE (34,593)
Profit before income tax f%ﬁmﬁ‘J 33221
Income tax g (6,668)
Profit for the period B 26,553
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5. SEGMENT INFORMATION (Continued) 5. oEIERE)
Reportable segments (Continued) MRS (E

Segment assets and liabilities are presented DEHEERBEZ5IAT

as follows:

As at 30 June 2019 (unaudited)

7201956 A30 R (REFERK)

ODM  Own-brand Bare battery
business business cell business Total
ODMEX BEREER ETER -
RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETr AR¥ETn ARETR
Segment assets DEEE 4,032,004 62,189 258,583 4,352,776
Unallocated corporate assets & EARIAE
- Bank balances and cash -ROEHBERS 1,236
- Prepayment, deposit and —BfHE
other receivables e REM
EWEE 308
- Investment properties -RENE 63,677
- Others —-Hfh 22,810
Consolidated total assets GREESH 4,440,807
Segment liabilties AH8E 3,176,797 3267 194279 3374343
Unallocated corporate liabilities &AH A& E
- Other payables, receipts —E MR -
in advance and accrued BWFTER
charges [E:HER 22,258
- Amounts due to directors ~ —EREEFIE 581
- Deferred tax liabilities -BEREEE 5,360
- Others —-Hfh 2,532
Consolidated total liablites ~ 4A B EAR 3,405,074
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5. SEGMENT INFORMATION (Continued) 5. SRWERH)
Reportable segments (Continued) IR (E)

As at 31 December 2018 (audited) A2018F 1231 H (KREZ%)

Own-brand
ObM business  Bare battery
business BEmE  cell business Total
ODME7% % ELEH b
RMB’000 RMB’000 RMB'000 RMB’000
ARETT  ARETn ARETR ARETR
Segment assets PHEE 4,184,214 424,122 242,238 4,850,574
Unallocated corporate assets ~ RAEAFEE
- Bank balances and cash -RITEBRERS 9,948
- Prepayment, deposits and ~ — T FE - &%
other receivables REMERGE 873
- Investment properties -RENE 66,188
- Others —-Hfh 4,582
Consolidated total assets GREELE 4,932,165
Segment liabilities PHEE 3,406,721 286,541 170,683 3,863,945
Unallocated corporate liabiities  F2 &R A& E
- Other payables, receipts —EfERFE -
in advance and accrued BFER
charges B ER 17,593
- Amounts due to directors ~ —ENEZFE 377
- Deferred tax liabilities -BENEEE 5,360
- Others —-Hfp 19,453
Consolidated total liabilities GREELE 3,906,728
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SEGMENT INFORMATION (Continued)

Turnover from major products

The Group’s disaggregated turnover from its

major products was as follows:

SCUD GROUP LIMITED

REREBERAT

JEINTERIVI CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHAREAAR S B A R AR MY =

For the six months ended 30 June 2019 & 2201946 A30H 1718 A

DEER ()

REXEE

M2 EEE

AREBEXTEEMITRERR

T

Six months ended 30 June

HZ6H30R 1L AEA
2019 2018
(Restated)
(&E5)
RMB’000 RMB’OOQ
AR%T T ARETT
(Unaudited) (Unagglted)
RCEX) (REEHEZ)
Turnover recognised RE—BBY
at a point in time: RS EE
ODM business: ODM# 7%
Mobile phone battery FIKE 2,644,059 2,616,682
Power bank BHER 439,923 141,482
Motive battery BB M 696 2,582
Others HAib 4,393 2,424
ODM business ODMEE 7 3,089,071 2,763,170
Own-brand business: EH&mE¥H :
Power bank BEIEIR 4,269 6,494
Mobile phone battery FHREM 7,193 4,086
Power management EREEEMA
module - 231
Motive battery ) HE M - 9
Others Hib 5,111 4,343
Own-brand business BB mhEEB 16,573 15,163
Bare battery cell BNEK
business:
Lithium-ion bare EEETEL
battery cells 132,218 110,416
Others Hith 68,828 64,657
3,306,690 2,953,406
Turnover recognised 1 —EXEFRE AT
over time: Ry SR
Processing income I PN 12,456 4,022
Total turnover TR 3,319,146 2,957,428
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SEGMENT INFORMATION (Continued)

Geographical information

Analysis of the Group’s turnover and results
as well as analysis of the Group’s carrying
amount of each relevant segment’s assets and
additions to property, plant and equipment
and intangibles by geographical market have
not been presented as they are substantially
generated from or situated in the People’s
Republic of China (the “PRC”).
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(LOSS)/PROFIT BEFORE INCOME TAX

This is arrived at after charging/(crediting):

SCUD GROUP LIMITED
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EINTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HHAREAAR S B A R AR MY =

For the six months ended 30 June 2019 & 2201946 A30H 1718 A

6. BRFTSBLAT(EE), ER
BB GEA)TFIESR ¢

Six months ended 30 June

EZE6H30HERER
2019 2018
RMB’000 RMB’000
ARBTR AREFT
(Unaudited) (Unaudited)
(REER) (RigER)
Operating lease rentals for office HAZEE
premises HEdE 1,613 11,696
Depreciation of property, plant %% BER
and equipment REmE 24,857 26,635
Depreciation of investment ?xﬁ%%ﬁ%
properties 2,511 -
Depreciation of right-of-use EREEERE
assets 9,839 -
Amortisation of intangible assets % & & & & 549 684
Impairment loss recognised on  FLEEME 538
rade and notes receivables  RIEMEEER
ZHEER 21,611 12,750
Impairment loss recognised on ~ FtBII 38 -
prepayments, deposits and ReREM
other receivables UGB RER
ZREEE 4,039 14,782
Reversal of impairment loss on  BEBEAZ
trade and notes receivables W E HHIER
previously recognised EWEERE
BERD (1,516) (15,636)
Reversal of impairment loss on ~ BE®RAZ
prepayments, deposits and BIIHE - &
other receivables previously pre-tiulitie e
recognised AEEBED (3,863) (2,395)
Write-off of property, plant and ~ #{#%9% - BE
equipment JES 33 124
Write-off of inventories e 10,448 4,067
Reversal of write-down of FERRED
inventories - (2,064)
Loss on disposals of property, HLEWE - HE
plant and equipment PE TR 4,318 416
Research and development REKA
costs o o 49,072 68,051
Net foreign exchange loss/(gain) B3B8,/ (W3 ) 58 2,814 (301)
Interest income FIEMA (5,897) (4,603)
Interest on lease liabilities HEBEANS 587 -
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INCOME TAX FiEs
Six months ended 30 June
HZ6A830H1AEA
2019 2018
RMB’000 RMB’000
AR¥T R AREFT
(Unaudited) (Unaudited)
(RIEER) (RIEEZ)
Current tax — PRC BEATRIE — A
Enterprise Income Tax: ﬁ%ﬁﬁ?ﬁe‘ﬁ :

- Tax for the period *\l?‘ﬂ N IE 4,556 3,872
Deferred tax IR IA (24,038) 2,796
Income tax (credit)/charge PT1S%t(H %)

il (19,482) 6,668

No provision for taxation has been made by
the Company as it is not subject to tax in the
Cayman Islands or other jurisdictions save
for the PRC where it conducts its principal
business operations.

No provision for Hong Kong Profits Tax
has been made as the Group’s profits were
neither arising in nor derived from Hong Kong
during both periods, and all subsidiaries
incorporated in Hong Kong incurred tax
losses during the period.

The provision for PRC Enterprise Income Tax
is based on the estimated taxable income for
PRC taxation purposes at the rate of taxation
applicable for the period.
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INCOME TAX (Continued)

Pursuant to the PRC Enterprise Income Tax
Laws, the subsidiaries that established in the
PRC are subject to PRC Enterprise Income
Tax rate at 25%. Subsidiaries established
in the PRC which are qualified as an
Advance and New Technology Enterprise
(*“ANTE”) for a 3-year period are entitled to
a concessionary Enterprise Income Tax rate
of 15%, subject to the fulfilment of certain
conditions on yearly basis during the 3-year
period. On 30 November 2017, Scud (Fujian)
Electronics Co., Ltd. (“Scud Electronics”), a
wholly-owned subsidiary of the Group, was
approved to continue as an ANTE for a
period of 3 years and the certificate number
is GR201735000475. It is subject to EIT at
15% accordingly. For the six months ended
30 June 2019, the Enterprise Income Tax
rate applicable to Scud Electronics is 25%.

DIVIDENDS

No interim dividend was declared for the six
months ended 30 June 2019 and 2018.

EARNINGS PER SHARE
The calculation of basic and diluted earnings

per share attributable to the owners of the
Company is based on the following data:

SCUD GROUP LIMITED
REREBARAAF

AEINTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2019 & 2201946 A30H 1718 A
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REFBMERGRE - A%
B PR OH B RRE
% B ¥ TS B R25% M
o EPBEKRIITAERIER
AHR=FHEFEMEE(S
FRMCEDOHNBEATSE
T Z B15%M 1 ¥ 5 (@
BERR - HERZ-FHEE
FmRE TS K2017F
11A30H  RER(ERE)SE
FERAB(IRERET ]
(—MHAEEM2EHREHH
BAR)EEEE RS R
¥ BE=-F BEER®A

GR201735000475 > H #£15%
R RN E DTSR -
HZ=2019F6830H I-/5EA -
BEARRERETZEMS
FHE A25% °

RE

HZE2019F K% 201846H30H
LEAEA  BES PRS-

BREF
RRAER NELBRERT
HERNIRB AT E8IEAE

Six months ended 30 June

B Z6A30R L8 A
2019 2018
RMB’000 RMB’000
ARE T ARETTT
(Unaudited) (Unaudited)
(REBEZX) (REEZ)
Profit for the purpose of  F+EFRERK
calculation of basic BEATK
and diluted earnings st K (A &)
per share (profit for wAa AEL
the period attributable B F)
to the owners of the
Company) 15,228 24,991
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9.

10.
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EARNINGS PER SHARE (Continued)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR BR AR & A TS SRR Y AT

9.

BRER(E)

Number of ordinary shares

ZEREE
2019 2018
’000 000
TR T &
(Unaudited) (Unaudited)
(RIEER) (CRISEZ)
Weighted average number %A &
of ordinary shares for BE AT
the purposes of basic T AR hn
and diluted earnings FHE
per share 1,090,001 1,090,001
PROPERTY, PLANT AND EQUIPMENT 10. Y% - MERRE

During the six months period ended 30
June 2019, the Group acquired plant
and machinery at a cost of approximately
RMB18,552,000 (six months ended 30
June 2018: RMB27,415,000), electronic
equipment, furniture and fixtures at a cost
of approximately RMB3,078,000 (six months
ended 30 June 2018: RMB4,119,000),
motor vehicles at a cost of approximately
RMB151,000 (six months ended 30 June
2018: RMB256,000), and construction-
in-progress at a cost of approximately
RMB30,773,000 (six months ended 30 June
2018: RMB1,088,000).

During the current period, the Group has
transferred construction in progress at a
cost of approximately of RMB5,183,000 to
building (six months ended 30 June 2018:
RMBNIil).

REE2019F6 5308 1-751E A
HE AEBEBEHOARE
18,552,0007T(# 2201856 A30
HIEAEA - ARB27,415,000
TO) ZBRAEE NS M Es - iR
# AR #3,078,0007T (& 2018
F6A0B EAREA: ARK
4,119,0007T) Z K AN FEANE T &
B RRREE BROARE
151,00070( & 220186 A30H
1IE/A1E A+ AR ¥256,0007T )
ZHRABARE  BOARE
30,773,0007t(# 2201856 A30
HiENE A « AR %1,088,000
T ZRABALERETRE -

RAHR - AEEE K AL
AR#5,183,0007T 2 £ T 12
EHEEF(HZE201846A30
AiENEAR : ARBZT) -
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R EAfS BRAR & B IS SRR MY EE
For the six months ended 30 June 2019 & 2201946 A30H 1718 A
10. PROPERTY, PLANT AND EQUIPMENT 10. Y% - MERREE)

11.

12.

(Continued)

During the current and prior periods, the
Group does not acquire plant and machinery
under finance lease. During the period, the
Group has paid the finance lease payments
of RMBNIl (six months ended 30 June 2018:
RMB2,378,000) in which RMBNIil (six months
ended 30 June 2018: RMB2,350,000)
represented capital element of finance lease
payments and RMBNIil (six months ended 30
June 2018: RMB28,000) represented interest
element of finance lease payments.

INTANGIBLE ASSETS
As at 30 June 2019, intangible assets
comprise software with net carrying amount of

approximately RMB1,636,000 (31 December
2018: RMB1,905,000).

TRADE AND NOTES RECEIVABLES

11.

A
R #23780007T ) © & F
HZ T (HZE201846 A30H
ANEA - AR¥2,350,0007T) A
REMERBZ2ERBD KA
R ZT(HZE2018%6 A30H
IENEA - ARM28,000T) A
BMERERBEZFBEIH °

l—’rFFI]>HWE§>\<ﬁ|%1<

201946 A30H @ &L &
ESERREFENRARE

1,636,0007T (2018412 A 31
Et ¢ AR #1,005,0007T ) HY #X

12. ERESRERERRE

30 June 31 December

2019 2018

20195 20184

6H30H 12H31H

RMB’000 RMB’000

AR%T ARETT

(Unaudited) (Audited)

(REBEZX) (EEZ)

Trade receivables FEUE 538 2,059,788 2,349,308
Notes receivables R EE 153,113 89,978
2,212,901 2,439,286

Less: Allowance for bad & @ RIZERE

and doubtful debts (293,802) (273,900)
1,919,099 2,165,386
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For the six months ended 30 June 2019 #Z201946 H30H 1t~ A

12. TRADE AND NOTES RECEIVABLES

(Continued)

An aged analysis of the trade and notes
receivables at the end of the reporting

12. BRESFEARBRER(E)

RBERR - BB ZHIER
JEWE B BRE D AT AN T (B

period, based on the invoice date and net BEAHREMRER): —
of allowance, is as follows:—

30 June 31 December
2019 2018
201945 20184
6H30H 12H31H
RMB’000 RMB’000
AR¥T R AREFT
(Unaudited) (Audited)
(RBEX) (EEZ)
0 to 60 days 0£60H 1,470,534 1,682,123
61 to 180 days 6121804 310,549 450,914
181 to 365 days 181£365H 138,016 32,349
1,919,099 2,165,386

The average credit period granted on sale of
goods ranged from 60 to 90 days.

Notes receivables are stated at fair value
through other comprehensive income. The
directors are of the opinion that the carrying
amounts of notes receivables approximate to

their fair values.
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13. TRADE AND NOTES PAYABLES 13. ENESREREMFER

30 June 31 December

2019 2018

20195 20184

6H30H 12H31H

RMB’000 RMB’OOO

AR%T T ARETT

(Unaudited) (Auditeql)

(REEZ) (T Z)

Trade payables ENBSRIE 981,965 1,348,142

Notes payables ERZEE 1,863,613 1,953,788

2,845,578 3,301,930

An aged analysis of trade and notes payables R|EHR - BNESHEK

at the end of the reporting period, based on FERNEERRE DT T (ER
the invoice date, is as follows:— BHEHHE): -

30 June 31 December

2019 2018

20194 20184

6H30H 12H31H

RMB’000 RMB’000

ARETR AREFTT

(Unaudited) (Audited)

(REEEX) (EZ)

0 to 60 days 0£60H 1,909,247 2,476,973

61 to 180 days 6121804 833,914 763,587

181 to 365 days 181£365H 75,640 9,647
More than 1 year but —FEERFA

within 2 years 12,110 17,065
More than 2 years but MEANEEB=FR

within 3 years 1,468 9,453

Over 3 years BiE=F 13,199 25,205

2,845,578 3,301,930

Trade and notes payables principally comprise ENEZHERENEREE

amounts outstanding for trade purchases and BEESEE RIFERKARER

ongoing costs. The average credit period INRE - BEHEENHTHE

taken for trade purchases ranged from 30 EHIF30290H

to 90 days.
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For the six months ended 30 June 2019 #Z201946 H30H 1t~ A

14. BORROWINGS 14. &R

30 June 31 December
2019 2018
20195 20184
6H30H 12H31H
RMB’000 RMB’000
ARETR AREFT
(Unaudited) (Audited)
(REEER) (J&&=%)

Bank loans - current R{TER— K&

portion i
Secured bank loans BEBRITER 272,807 247,170
Unsecured bank loans  EEHIFIRITE 73,000 133,378
345,807 380,548
Other loans HttEX

Current portion B E 10,314 10,038
Non-current portion SERBNEL 4,165 9,393
14,479 19,431
360,286 399,979
Particulars of the Group’s pledge of assets REBEEREENFBENW

are set out in Note 16. 16 °
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For the six months ended 30 June 2019 & 2201946 A30H 1718 A

15. SHARE CAPITAL 15. B
Number of
ordinary shares
of HK$0.10 each Amount
FR0.10E T
ZERRY k]
in Thousands RMB’000
F& AREFL
Issued and fully paid:- BRTRER -
At 31 December 2018 (audited) 1201841273318
and 30 June 2019 (unaudited) (K& 1) k2019
6308 (REER) 1,090,001 107,590
16. PLEDGE OF ASSETS 16. EEIKF

As at 30 June 2019, the Group has MR2019F6A30H © & £

pledged bank deposits of approximately
RMB920,070,000 (31 December 2018:
RMB978,011,000) to guarantee the issuance
of bank accepted notes for payments to
suppliers. Bank loans of approximately
RMB73,000,000 (31 December 2018:
RMB133,378,000) were unsecured by any
of the Group’s assets.

As at 30 June 2019, the Group has pledged
property, plant and equipment carried at
approximately RMB24,552,000 (31 December
2018: RMB26,972,000) for other loans.

As at 30 June 2019, the Group has pledged
land under finance lease and investment
properties with aggregate carrying amount
of approximately RMB73,210,000 (31
December 2018: RMB75,876,000) for
secured bank loans.

EEFRTTEROARE
920,070,0007(20184F 12 A 31
H: AR#978,011,0007T) °
B B 1A 4L B 7 1 R 3% AR 1T
AHREERZER BITERY
A R #73,000,0007T(20184F
128318 : ARK#133,378,000
TO) I EE A EENEAEE
YRR ©

MR201946 A30H @ NEE
EEBFEBENAARE
24,552,00070 (2018412 A 31
H : AR#26,972,0007T) 84
¥ BMEMEENESEME

g
N

MR20199F6830H » A&EHE
ERFLAEEENARE
73,210,0007T (2018412 A31
B AR®75,876,0007T) K&l
BREE T LRI EMESE
AEHEBERITER
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For the six months ended 30 June 2019 #Z201946 H30H 1t~ A

17. RELATED PARTY TRANSACTIONS 17. BEALXRS
(a) During the period, the Group had the (@) RHIR - REBEHEEEEA
following transactions with related THITHRHWT :
parties:
Six months ended 30 June
HZ6A%0A LA

2019 2018
RMB'000 RMB'000
ARBTR ARBTT
(Unaudited) (Unaudited)
(RE8H)  (72%%)

Rental expenses paid fo: BRESRR:
Scud Stock (Fujian) Co., Ltd. Motz 7) RERZRERERAA M) 9,453 8476
Fujian Scud Technology Co., Ltd. fNote 2) RERERMEARAA M) 912 154
Rental income received from: ERESMA
Scud Stock (Fuan) Co., Lid. (Note 7) RERERROERAA K1) 2,809 .
Purchases of fiished goods from: REENR
Fujian Scud Power Technology Co., Ltd. (Aot 4) RERZRNMERAA W) 5 8
EBTEB New Energy Technology Co, Lid. Wore ) BERHEEHEARARAHZ3) 2,374 13,728
Purchases of raw materials from: RERME
Fujian Scud Power Technology Co., Lid. (Note 4) RERERBNNRERLA ) - 5
EBTEB New Energy Techndogy Co., Lid. Vore .~ AERITEEREERLAR (H3) 31,33 6,068
Fujian Scud Serior Technician Training School ote 5§ ERREERRMLIEIZRH5) a -
Purchases of property, plant and equipment from: BENE BEREE:
Fujian Scud Power Technology Co., Ltd. otz 4) RERERD NRHERAR W) = 15
EBTEB New Energy Technology Co, Lid. flore )~ HERFHEEHEERARH3) = 11,363
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17. RELATED PARTY TRANSACTIONS 17. BBEAXTXRZ(£&)

(Continued)
(@) (Continued) @ (#&)
Six months ended 30 June
H26A308LAER
2019 2018

RMB'000 RMB'000
ARBTR ARETT
(Unaudited) (Unaudited)
(7824 (x2H)

Processing income from Fujian Scud Power Technology ~ BiERAERE)

Co, Lto. fVote 4) HERBRLAFRITRAN ) - 3,978
Processing expense fo: ZANTET:

Fujian Scud Power Technology Co,, Ltd. (Aote 4) BERZRSNNHERLR (M) - 1550

EBTEB New Energy Techndogy Co., Lid. Ve~ BERITREREARLT W) 15 -
Inspection fee to: XREET:

EBTEB New Energy Techndogy Co., Lid. Ve~ AERITREREARATW3) 14 530

Fujan Scud Senior Technician Training School fVote 5 ERAERBRRLEIEN H7s) = 1,547
Sales of finished goods to Fujian Scud Power Technology AERFERE MR RERATHELR

Co., Ltd. (Note 4) (i) - 229
Sales of raw materials to: HERIH

Fujian Scud Power Technology Co., Lid. (Mot 4) RERERENRARAA ) - 6,452

EBTEB New Energy Technology Co, Lid. flore )~ AERHERNERRAA 3 2,02 2,13
Sales of property, plant and equipment to: LENE BERRE:

Fujian Scud Power Technology Co., Ltd. Aotz 4) RERERG NREERAR Hi) - 12

Fujian Scud Serior Technician Training School Vote 5§ ERREERRHLEIERH5) 62 ?
Training expenses paid to Fujian Scud Senior Technician  ABRRERER A TEHIENR

Training School (Note 5 sGkH R o7 -
Interest income charged from EBTEB New Energy MR RR AR

Technology Co., Ltd. fote § KEHE A RS o 375
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17. RELATED PARTY TRANSACTIONS
(Continued)

(@)

66

(Continued)
Notes:

1. A company with Mr. Fang Jin and Mr.
Guo Quan Zeng (Mr. Guo Quan Zeng
resigned with effect from 27 August
2018) being common directors who have
shareholding interest in this company as
to 67% (and 70% with effect from 30
August 2018) and 3% (and ceased to
be a shareholder from 30 August 2018),
respectively.

2. A company with Mr. Fang Jin has 18%
shareholding interest in this company.

3. Acompany with its director being the son
of Mr. Fang Jin, a director (resigned with
effect from 27 September 2018) and a
controlling shareholder of the Company.

4. A company with its director and
shareholder being the son of Mr. Fang
Jin, a director (resigned with effect from
27 September 2018) and a controlling
shareholder of the Company.

5. A company of which Mr. Fang Jin was a
director and had beneficial interest.

Other transaction with related party:

As at 30 June 2019, Mr. Fang has
guaranteed certain bank facilities made
to the subsidiaries of the Group of up
to an amount of RMB345,807,000 (31
December 2018: RMB370,598,000).

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

17. BEALRZ (&)

(a) (%)
st -

1. HERERDREEA
(5P R 48 % 4 B 742018
FER2TAE ) BHFA
EFEHNQRR BHEH R
A ZRFBT% (R
201848 HA30RA £ A
70%) %3% ( K 72018
FEASOHRTHEER
) B AE o

2. —HAPEEEHEEZLD
FI18% AR AR °

3. RAREZAAQNAE
=( B2 MN2018%F9A27H
BHT) RIERIRE 5 & %
E2F o

4, RRAEBRBEEK
ANEEE(ER2018F9
Ro7 B &) RIEp R
FekEZT -

5. —HAIEtEREES
Rig7 Zo Rk £l OYNSIC

(o) BEEEALWEMBRS:

2019468308 » HiE4E
EAEENB QAR
HeBEEREARE
345,807,0007C (2018
F12A31H: A R #&
370,598,0007T ) K % F iR
TIRIEERER -
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For the six months ended 30 June 2019 & 2201946 A30H 1718 A

18. COMMITMENTS 18. &I
(a) Capital commitments (a) EAREIE
30 June 31 December
2019 2018
20194 20184
6H30H 12H31H
RMB’000 RMB’000
AR¥T AREFT
Contracted but not E’JELATRIE
accounted for, 1ES)
in respect of: 45 %7\@5
- acquisition of — By
property, plant e
and equipment o 137,763 3,130
— capital injection —m—-EEBARE
to a subsidiary FE 25,000 -
162,763 3,130
(b) Operating lease arrangements (b) BREHERH
The Group leases its investment AREEREBLEHEERH
properties under operating lease HEREWE - RiREH
arrangements. At the end of the reporting R AEE TIIRK &
period, the Group had contracted with (T S 3R Yok o B
tenant for the following future minimum FARTHWT -
lease payments receivable as follows:
30 June 31 December
2019 2018
20194 20184
6H830H 12H31H
RMB’000 RMB’000
AR¥T AREFT
Within one year R—%FRN 2,809 5,618
In the second and fifth —EZRF(&HZ
years inclusive EBIEEN) - _
2,809 5,618
19. HREE

19. CONTINGENT LIABILITIES

As at 30 June 2019, the Group has not
provided any form of guarantee for any
company outside the Group and was not
involved in any material legal proceedings
for which provision for contingent liabilities
was required.

20196 A30H » A& E W
) AR B A SME T 2 B he
ERATAER - TRRES IR
ARIABEELREZEKR

IR -
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES

As at 30 June 2019, none of the Directors and
chief executives of the Company had any interests
or short positions in any shares, underlying shares
and debentures of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (“SFO”), as recorded in
the register required to be kept under section 352
of the SFO or as notified to the Company and the
stock Exchange pursuant to the Model Code for
securities Transactions by Director of Listed Issuers.

SHARE OPTIONS

The Company adopted a new share option scheme
(the “Scheme”) pursuant to a shareholders’ resolution
passed on 17 June 2019 for the primary purpose
of rewarding participants who have contributed
or will contribute to the Group and encouraging
participants to work towards enhancing the value
of the Company and its shares for the benefit of
the Company and its shareholders as a whole.
Eligible participants are directors (including executive
directors, non-executive directors and independent
non-executive directors) and employees of the
Group and any advisors, consultants, distributors,
contractors, suppliers, agents, customers, business
partners, joint venture business partners, promoters
and service providers of any member of the Group
who the board of directors of the Group considers, in
its sole discretion, have contributed or will contribute
to the Group. Particulars of the Scheme are set
out in the Company’s circular dated 29 April 2019.

No options have been granted under the Scheme
as at 30 June 2019.
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OTHER INFORMATION

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

At no time during the six months ended 30 June
2019 was the Company or any of its holding
companies, subsidiaries or fellow subsidiaries, a
party to any arrangements to enable the Directors
to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any
other body corporate and none of the Directors, their
spouses or children under the age of 18, had any
rights to subscribe for securities of the Company,
or had exercised any such rights.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2019, the following persons (other than
Directors or the chief executives of the Company)
had interests or short positions in the shares and
underlying shares of the Company as recorded in
the register required to be kept under section 336
of the SFO:

Long positions (Ordinary shares of HK$0.10
each of the Company):

H th &

ESWERORES ZER

ARRHEEMRZER AT - HEA
Ak A R B A R R E20195F6
B 308 1k~ 18 B AT fa] i i Ao 4t 4 AT
SAEMRE  BEEETERKEE
AN R SAT A H Ah A A BB 89 AR 15
REHFUERFZ ANESSE -
BERNRBS+NA\BEA T F L%
ERAEFNREARRNRNESFLIT
EE L SR o

FERR

M2019F6 A308 + U R AL (I FE
ARREBRERITBRAB)IRAR
AlZBRM ARG R HEEREE
FELMREAE KRG E33615&EF
BBz ERIAE

HR(RQESREECI10BT ZE
BR):

Number of Percentage of
issued ordinary  the issued share
shares/ capital of the

underlying Company as at 30
shares held June 2019 (Note 1)

FHERT  R2019F6A308
Name of shareholder Capacity LER/ ERARERT
Y S L HERGHE REABAL (7:771)
Swift Joy Holdings Limited Beneficial owner 408,770,000 37.04%
AERERAT E&fEAA
Right Grand Holdings Limited Beneficial owner 110,568,000 10.14%
ERAERERAR ERfEAA
Fang Jin Interest in controlled 532,338,000 48.84%
Yok corporations

RprEES
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SUBSTANTIAL SHAREHOLDERS (Continued)

Note 1: We have applied the number of shares of the
Company in issue as at 30 June 2019, i.e.
1,090,001,246 shares, when calculating this
percentage.

Note 2: Each of Swift Joy Holdings Limited and Right
Grand Holdings Limited was a private company
directly wholly-owned by Mr. Fang Jin.

Note 3: Among 532,338,000 shares, (i) 403,770,000
shares were owned by Swift Joy Holdings
Limited and 110,568,000 shares were owned
by Right Grand Holdings Limited (see also Note
2 above) and (i) 18,000,000 shares were owned
by Cheer View Holdings Limited, another private
company directly wholly-owned by Mr. Fang Jin.

Save as disclosed above, as at 30 June 2019, the
Company had not been notified by any persons
(other than Directors or the chief executives of the
Company) who had interests or short positions in
the shares or underlying shares of the Company as
recorded in the register required to be kept under
section 336 of the SFO.

CHANGES IN DIRECTORS’ INFORMATION

Set out below are changes in information of Directors
of the Company pursuant to Rule 13.51B(1) of the
Listing Rules:

Name of director

BEEpR

Ho Chung Tai Raymond
o4& 2=

Details of change

BEEE

TERR(E)

Mat1 . REtEZashi BERAR
AFI2019F6 A30R Z B 31T
% & B ( 811,090,001,2460% A%
M)atE -

Wiz - ARERERAARELRER
BRAANAS G ALEER
ERBOLEDT -

Hf5#3 © 1532,338,0008% B 15 & - (i)
4083,770,0000% A% 15 e i3 15 %
fi&% % IR A &% A &% 110,568,000
BBRMHDBEEERERA
AR R X i#2) &
(ii)18,000,0008% fi% 15 £ 1 & 2=
BRERAR(S—MHAFEE
SEEEEHRANLE AR HE
ﬁ °

B b SCB B ) - 7420194630
A - ARELMEEMALEIA
AREFAE ST B) HEER
A2 AR5 S AR B AR5 o R 1R 0
BH RS 50153365 B 2 B
T2 s AR o

EEsNEN2s

TR BTSRRI 13.51B(1) R
FIARBEENEREE -

Resigned as an independent non-executive director of China
State Construction International Holdings Limited (Stock

Code: 3311) on 3 June 2019
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OTHER INFORMATION

INTERIM DIVIDEND

The Board has decided not to recommend any
interim dividend for the six months ended 30 June
2019 to preserve cash for the working capital
requirements of the business (2018 interim dividend:
Nil).

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

During the six months ended 30 June 2019, neither
the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s securities.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE OF THE LISTING
RULES

To the best knowledge of the Directors, the Company
complied with all the code provisions set out in the
Corporate Governance Code as set out in Appendix
14 of the Listing Rules during the Review Period.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 to the Listing Rules (the
“Model Code”). Having made specific enquiries of all
Directors, the Directors confirmed to the Company
that all Directors have complied with the required
standard as set out in the Model Code throughout
the six months ended 30 June 2019.
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OTHER INFORMATION
H fth &

AUDIT COMMITTEE

As at the date of this interim report, the Audit
Committee comprises three independent non-
executive Directors, namely, Mr. Heng Ja Wei Victor,
Mr. Lam Yau Yiu and Dr. Wong Chi Wing. The Audit
Committee has reviewed with the management the
unaudited financial information and interim report
of the Company for the six months ended 30 June
2019 before they presented the same to the Board
for approval.
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The Chairman of the Company would like to thank
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the Group.

On behalf of the Board of
SCUD Group Limited
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Feng Ming Zhu
Director

Hong Kong, 30 August 2019
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SCUD Industrial Park

Tel 3 : (86) 591-63158888

Fuzhou Pilot Free Trade Zone TEER Fax {45 : (86) 591-87307773
No. 98 Jiangbin East Avenue JLERAEI8EE

Mawei District, Fuzhou BNEESRE

Fujian Province, PRC RERTEER

Room 1017, 10/F Leighton Centre & 8 i S1EEIET75% Tel T3E : (852) 28057888

77 Leighton Road, Causeway Bay 1245510121017 % Fax {§H :(852) 28021777

Hong Kong

www.scudgroup.com
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