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Six months ended 30 June
BEXA=TRHLAEA
2014 2013
—E-mE —T-=fF
RMB’000 RMB’000
AR®BTRT ARETR
(Unaudited) (Unaudited)
(REER) (REER)
(Re-presented) % Change
(BEY) ZHEILL
Continuing operations: BESEER
Turnover e 1,336,455 1,015,761 +31.6
Profit from operations fed=yrnpil 64,207 32,546 +97.3
Profit attributable to equity ARAEREE
holders of the Company AFEEEF 35,501 18,783 +89.0
Basic earnings BRERZF|
per share (RMB cents) (AR®5) 3.44 1.82 +89.0
Continuing and BHERBHAL
discontinued operations: REEK
Profit for the period R 28,109 6,962 +303.7
Profit attributable to equity KARERTEE
holders of the Company NSRRI 30,214 11,550 +161.6
Basic earnings BREXRF
per share (RMB cents) (ARER) 2.93 1.12 +161.6



SCUD GROUP LIMITED
FREREBER A A

INTERIM REPORT 3RS 2014

MANAGEMENT DISCUSSION AND ANALYSIS

EEENwE D

INDUSTRY REVIEW

According to a report prepared by the research
firm Canalys, along with the surging sales volume
of Chinese branded mobile phones in 2013,
Huawei, Xiaomi, Lenovo, ZTE and Coolpad in total
accounted for 20% of the total global smartphone
market share. In 2014, many domestic branded
mobile phone manufacturers rolled out their new
smartphone models, and their positions in the
market have become increasingly prominent. By
setting aggressive sales targets for 2014, most
of these manufacturers expected to see a growth
of at least 50% in sales volume. According to
the report prepared by Canalys, Chinese mobile
phone brands including Xiaomi, Lenovo, Coolpad
and Huawei accounted for four out of the top five
China smartphone brands’ shipment by volume
in China during the second quarter of 2014. It
is forecasted that with the advent of the 4G era,
domestic branded mobile phone manufacturers
will continue to benefit from their strengths
in manufacturing products with high cost-
performance ratio in the new industry landscape,
where the manufacturers with established market
leadership will benefit the most. According to a
report prepared by Sino Market Research Ltd.,
the number of mobile phone users in China
exceeded 1.2 billion in 2013, and is estimated to
increase to 1.37 billion in 2014, and will exceed
the total population of China in 2016 to reach
1.66 billion in 2018. In the foreseeable future,
the mobile phone market will continue to grow
rapidly. Smartphone sales in China have been on
the rise since Apple Inc. set foot in the domestic
market in 2011. As at the end of 2013, the market
share of smartphones in the China mobile phones
market increased to approximately 86% with 324
million units sold, up by approximately 91% as
compared with 2012. Sino estimated that the
market share of smartphones in China will increase
to approximately 94% with sales volume estimated
at 420 million units in 2014. By 2018, smartphones
are expected to record a sales volume of 697
million units in China, accounting for nearly 100%
of the total sale volume of mobile phones.
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In 2013, the total sales revenue from lithium-ion
batteries in China reached over RMB65 billion, up
by 5% year-on-year. Driven by the rapid growth of
sales of the smartphones, tablets and other mobile
smart device markets, the consumer lithium-ion
battery market expanded steadily, with an annual
growth of 15% in sales revenue, where motive
power lithium-ion batteries registered a market
growth of 30%. The mobile phone battery industry
is positioned to benefit from the exponential growth
of the sales of domestic branded smartphones.
Coupled with the national incentive policies on
energy-saving and environmental friendly industry,
the mobile phone battery sector is expected to
attract attention in the industry with optimistic
market prospects.

Mobile phones are becoming increasingly
intelligent, compact and multi-functional on
the back of the rapid development in mobile
communications, electronic chip, display and
other technologies. Smartphone and digital
product upgrades driven by consumer demands
have directly resulted in larger demands for
lithium-ion battery modules for mobile phones
and digital products. Moreover, new smartphone
models become increasingly power-consuming
due to larger displays and additional functions,
and have posed higher energy density and safety
requirements on lithium-ion battery modules. As
an integral component other than hardware and
screen, batteries for smartphones are evolving
towards higher capacity due to the increasing
emphasis of manufacturers on battery endurance.
Mobile phone batteries with capacity of 2,000-
3,000 mAh are in notably greater need, followed
by those with capacity of just below 2,000 mAh.
Therefore, high quality built-in batteries with proven
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record in safety, stability and long endurance have
witnessed substantive increase in demand from
smartphone manufacturers. In addition, external
power banks widely used for mobile phones,
tablets and various digital products will continue
to enjoy huge market demand, with their safety
performance also coming under the scrutiny of
consumers.

The future mobile communications industry will
evolve into a hybrid of mobile communication
applications and the Internet. Smartphones,
tablets and other mobile communications devices
have not only changed the way we communicate
and work but will also have significant influence on
our daily life. As the 4G technology ushers in new
opportunities for China’s mobile communications
market, mobile network upgrades will introduce
more extraordinary user experience in connection
with Internet access and stimulate the demand
for new 4G mobile communication devices. The
participants in the whole mobile communications
industry chain, including domestic mobile service
providers, mobile phone manufacturers and chip
vendors, are geared under their blueprints to
jointly forge the 4G era of China. In the foreseeable
future, smartphones, tablets and other mobile
communication devices with immense market
prospects are expected to steadily push up the
demand for consumer lithium-ion batteries such
as built-in mobile phone batteries and external
power banks.
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BUSINESS REVIEW

SCUD Group engages in the development,
manufacturing and sale of lithium-ion battery
modules for smartphones, tablets and other smart
electronic products as well as the provision of all-
round power supply solutions for various consumer
electronic products. The Group takes an industry
leading position among domestic professional
lithium-ion battery module manufacturers in
terms of technology, production capacity and
sales volume. The sound partnership with various
international renowned bare battery cell producers
and telecommunications product manufacturers
has become a major strength of the Group in
developing its lithium-ion battery business. The
current operations of SCUD Group comprise
its ODM business and own-brand business.
The ODM business mainly supplies lithium-ion
battery modules to manufacturers of well-known
telecommunication brands at home and abroad,
while the own-brand business mainly engages
in the sale of mobile phone batteries, power
banks and other accessories under “SCUDRTE
& brand in the PRC. At present, more than 70%
of the Group’s revenue is derived from the ODM
business mainly serving renowned smartphone
and tablet manufacturers at home and abroad
which enjoy stable shares in the end market.
In view of the rapid growth in the end market
for smartphones and tablets in recent years,
the ODM business is expected to account for a
higher proportion of the Group’s total revenue and
continue to drive our sales and profit growth in
the future. In June 2014, the Group announced
the disposal of the upstream bare battery cell
manufacturing operation which started in 2010,
the Group is finalising completion formalities for
the disposal which is expected to be completed
by the end of September 2014.
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During the six months period from 1 January 2014
to 30 June 2014 (the “Review Period”), the Group’s
continuing operations (mainly representing the
ODM business and the own-brand business)
contributed consolidated turnover of approximately
RMB1,336.5 million (2013: RMB1,015.8 million),
representing a growth of 31.6% from the same
period in 2013. The profit attributable to equity
holders of the Group arising from the Group’s
continuing operations was approximately RMB35.5
million (2013: RMB18.8 million), representing
a growth of approximately 89.0% from the
corresponding period in 2013. Basic earnings
per share from continuing operations increased
significantly from approximately RMB1.82 cents to
approximately RMB3.44 cents. The ODM business
recorded a turnover of approximately RMB1,004.5
million (2013: RMB682.8 million), accounting
for approximately 75.2% (2013: 67.2%) of the
Group’s consolidated turnover from continuing
operations. The own-brand business recorded a
turnover of approximately RMB325.5 million (2013:
RMB324.8 million), accounting for approximately
24.4% (2013: 32.0%) of the Group’s consolidated
turnover from continuing operations.

Given their higher brand awareness and popularity
along with the surging demand for mid- to
high-end smartphones, domestic smartphone
manufacturers are aggressively upgrading their
product mix to roll out more mid- to high-end
models embedded with advanced hardware and
functions. Smartphones with high-profile hardware
and large screens will accelerate battery drain
and require batteries with better quality and
longer endurance. As batteries have become an
integral component of smartphones, higher safety
standard and more stable performance are the
priorities in the development and application of
high-capacity lithium-ion batteries.
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ODM Business

The Group’s ODM business mainly focuses on
providing all-round power supply solutions to
manufacturers of renowned smartphone and
tablet brands at home and abroad. Capitalising
on its experience in manufacturing lithium-ion
batteries and R&D on application technology,
the Group’s ODM product development team is
able to jointly develop, design and optimise the
battery solutions that best align with customer
needs. Backed by imported premium bare battery
cells, state-of-the-art protection circuit design and
precise production process control, SCUD has
secured a leading position in the industry.

The Group has successfully penetrated into the
supply chain of well-known branded smartphone
and tablet manufacturers including Huawei,
Xiaomi, ZTE, Lenovo, Panasonic, TCL, BBK and
Oppo, and become a major supplier of lithium-ion
battery modules for such manufacturers. In view of
the higher requirements for batteries as the quality
of smartphones continues to upgrade, the Group
has engaged a number of top-notch international
bare battery cell manufacturers including Sony,
Panasonic, Samsung and LG Chemicals as major
suppliers and strategic partners. The premium
bare battery cells imported from Japan and South
Korea ensured the quality of battery modules
manufactured by the Group, hence satisfying the
requirements for high quality battery modules by
the branded smartphone and tablet manufacturers.
Fuelled by strong demands from the existing and
new customers, the ODM business became a
strong sales and profit growth driver in 2014.
With a view to fulfilling the current orders and the
demand for continuous expansion in production
and operating scale, the Group has invested more
resources in its business, such as the introduction
of additional automated and semi-automated
equipment to expedite the transition from the
labour-intensive production model to semi- and
full-automation. The transition is expected to
enhance productivity and further improve the
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quality management system to facilitate the shift
to the high-end lithium-ion battery market. The
lithium-ion battery products supplied by the ODM
business mainly consist of original smartphone
batteries customised for clients (“original mobile
phone batteries”) and original power banks
customised for clients (“original power banks”).
During the Review Period, the Group also began
to supply lithium-ion battery modules for tablets
and medical devices. During the Review Period,
original mobile phone batteries recorded sales
volume of approximately 42.7 million pieces (2013:
25.6 million pieces) and turnover of approximately
RMB980.2 million (2013: RMB570.5 million),
surging by 67.1% and 71.8% year-on-year
respectively and both hit record highs. In the
first half of 2014, original mobile phone batteries
contributed approximately 97.6% (2013: 83.6%) of
turnover of the ODM business. During the Review
Period, the ODM business segment recorded net
profit of approximately RMB71.4 million (2013:
RMB48.2 million).

As China’s smartphone market has entered into a
fast-growing cycle in 2014, the upcoming 4G era
will undoubtedly further expand the market scale
in the coming years. The Group’s ODM business
is expected to benefit from the robust growth in
sales volume of smartphones due to their surging
popularity in the PRC, whereas mid- to high-end
smartphones are in greater need of premium
batteries with better performance in safety,
stability and endurance. “SCUDRFERR” has been
enjoying high reputation in the lithium-ion battery
module sector in terms of safety standard and
quality. Having thorough knowledge in lithium-ion
battery performance and extensive experience in
battery module design, the Group is able to supply
high quality lithium-ion batteries customised for
different types of smartphones and tablets. The
tablet market in the PRC, albeit in a smaller scale
relative to the smartphone market, is expected
to grow steadily in the future as a number of
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famous brands including Xiaomi, Lenovo, Huawei
and ZTE have begun launching their own tablet
products. Looking ahead, the ODM business
fuelled by strong demands from the existing and
new customers is well positioned to support the
Group to sharpen its edge in the smartphone and
tablet battery market.

Own-brand Business

The own-brand business mainly consists of
domestic sale of mobile phone batteries (“own-
brand mobile phone batteries”), power banks
(“own-brand power banks”) and other accessories
under our “SCUDMERE” brand. Own-brand
power banks have surpassed own-brand mobile
phone batteries to become the largest revenue
contributor which accounted for more than 50%
in sales revenue for our own-brand products.
During the Review Period, the own-brand business
recorded consolidated turnover of approximately
RMB325.5 million (2013: RMB324.8 million),
representing a growth of 0.2% year-on-year. Own-
brand power banks recorded sales volume of
approximately 2.7 million pieces (2013: 2.2 million
pieces), representing a growth of 19.9% year-on-
year and contributing turnover of approximately
RMB167.9 million (2013: RMB160.7 million).
Own-brand mobile phone batteries recorded sales
volume of approximately 4.0 million pieces (2013:
9.7 million pieces), representing a decrease of
58.7% year-on-year and contributing turnover of
approximately RMB88.6 million (2013: RMB144.9
million). During the Review Period, revenue of
approximately RMB66.5 million (2013: Nil)
was derived from sales of power management
modules manufactured by the Group, which is a
new income source in the own-brand business
segment. Among the turnover of own-brand
business, approximately 88.3% (2013: 65.4%)
was derived from our “SCUDFRERR” brand, and
approximately 11.7% (2013: 34.6%) was derived
from our “Chaolitong#2/13#” brand. During the
Review Period, the own-brand business recorded
net profit of approximately RMB15.4 million (2013:
net loss of approximately RMB5.3 million).
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The evolving power supply technologies brought
about by the rapid growth and higher performance
requirements of smart electronic products have
brought forth power banks that can support a
range of smart electronic products. In recent
years, power banks have experienced rapid
development. “SCUDTRERR” brand is renowned
in the industry for its years of experience in
manufacturing mobile phone batteries and the
safety and quality of its battery products. Product
quality and safety remain as the priorities for
power banks under the “SCUDRFERE” brand. The
“SCUDRERR” branded power banks, which are
well received by customers, have already secured
a considerable market share in China at present.
The sound development of the power banks will
enhance the positions of sizeable enterprises in
the industry, bringing new opportunities to the
Group and securing the role of own-brand power
banks as a future growth driver in the own-brand
business segment.

The development of smartphones will shape
the development direction of the mobile phone
accessories industry. The Group will align its
development strategy with market changes
and maintain its focus on R&D, production and
retailing of smartphone and tablet lithium-ion
battery modules. More lithium-ion battery module
products with high cost-performance ratio will be
manufactured to consolidate and enhance the
market position of our “SCUDRERE” brand.
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The Group will actively invest in R&D of lithium-
ion battery application technology, seeking to
promote application of various lithium-ion batteries
(including polymer, prismatic and cylindrical
batteries) in a wider range of products. Extending
the application of lithium-ion batteries from the
current focus of smart electronic products to
other areas (such as motive power and energy
storage systems including medical devices, power
tools, electric bicycles and larger capacity energy
storage battery packs) will not only horizontally
meet demands of different customer groups, but
also lay a broader market base for the Group’s
future growth.

Discontinued Operations

The Group witnessed the declining sales
volume of bare battery cells in recent years,
mainly attributable to the intensified competition
from numerous lithium-ion bare battery cell
manufacturers domestically and internationally,
including large-scale renowned companies which
have significant competitive strengths over the
Group. As a result, the Group’s bare battery cells
business segment began to record loss from 2013.
In June 2014, the Group resolved to dispose its
70% interest in Shenzhen Nalon Battery Co., Ltd.
and its 60% interest in Shenzhen Hongde Battery
Co., Ltd. for a total consideration of RMB105.0
million. The Group is finaling completion formalities
for such disposal and is expected to complete by
the end of September 2014. It is believed that
this move is conducive to reducing the Group’s
operating loss, improving its overall performance
and increasing working capital, allowing the Group
to focus its resources on the ODM business that
holds higher growth potential.
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FINANCIAL REVIEW

Continuing Operations

During the Review Period, the Group’s continuing
operations recorded consolidated turnover
of approximately RMB1,336.5 million (2013:
RMB1,015.8 million), increased by approximately
31.6% as compared to the same period in
20183. Gross profit for the Group’s continuing
operations was approximately RMB191.5
million (2013: RMB161.8 million), increased by
approximately 18.3% against the same period
in 2013. The profit from operations and profit
attributable to the equity holders arising from the
Group’s continuing operations were approximately
RMB64.2 million (2013: RMB32.5 million) and
approximately RMB35.5 million (2013: RMB18.8
million) respectively, increased by approximately
97.3% and 89.0% respectively. The Group’s
continuing operations recorded EBITDA of
approximately RMB89.0 million (2013: RMB64.7
million), representing an increase of approximately
37.5%. Basic earnings per share from the Group’s
continuing operations was approximately RMB3.44
cents (2013: RMB1.82 cents per share).
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Turnover by segments

During the Review Period, turnover of approximately
RMB1,004.5 million (2013: RMB682.8 million) was
generated from the ODM business segment, which
accounted for approximately 75.2% (2013: 67.2%)
of the consolidated turnover from the Group’s
continuing operations. Turnover of approximately
RMB325.5 million (2013: RMB324.8 million) was
generated from the own-brand business segment,
which accounted for approximately 24.4% (2013:
32.0%) of the consolidated turnover from the
Group’s continuing operations.

Sales by major products

During the Review Period, sales of approximately
RMB1,068.8 million (2013: RMB715.4 million)
and RMBO0.9 million (2013: Nil) came from mobile
phone batteries and tablets batteries which
accounted for 80.0% (2013: 70.4%) and 0.1%
(2013: N/A) of the consolidated turnover from the
Group’s continuing operation respectively. Sales
of power banks and power management modules
amounted to approximately RMB185.1 million
(2013: RMB245.2 million) and RMB66.5 million
(2013: Nil), which accounted for approximately
13.9% (2013: 24.1%) and 5.0% (2013: N/A) of the
consolidated turnover from the Group’s continuing
operations respectively.
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Segment Results

For the ODM business segment, total revenue
contributed to the Group’s continuing operations
during the Review Period increased significantly
by 47.1% to approximately RMB1,004.5 million
(2013: RMB682.8 million). The Group’s strong
network with top-tier domestic smart devices
vendors like Huawei, Xiaomi and ZTE allows it to
benefit from robust demand, increasing popularity
and upgrade trend of smart devices in China.
During the Review Period, the sales volume of
original mobile phone batteries grew by 67.1%
to approximately 42.7 million pieces (2013: 25.6
million pieces) and the turnover of original mobile
phone batteries increased significantly by 71.8% to
approximately RMB980.2 million (2013: RMB570.5
million), which accounted for approximately 97.6%
(2013: 83.6%) of the Group’s ODM sales. Sales
volume of original tablet batteries increased by
approximately 14,000 pieces (2013: Nil) which
contributed approximately RMB0.9 million (2013:
Nil) to the consolidated revenue from the Group’s
continuing operations. Sales volume of original
power banks was approximately 0.2 million
pieces in the first half of 2014 (2013: 0.8 million
pieces). Sales of original power banks amounted
to approximately RMB17.3 million in the first
half of 2014 (2013: RMB84.6 million). Sales of
original tablet batteries and original power banks
accounted for approximately 0.1% (2013: N/A)
and 1.7% (2013: 12.4%) of the Group’s ODM
sales respectively.
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For the own-brand business segment, the total
revenue contributing to the Group’s continuing
operations during the Review Period increased by
approximately 0.2% to approximately RMB325.5
million (2013: RMB324.8 million). Approximately
88.3% (2013: 65.4%) of the Group’s own-
brand products were sold under the “SCUD
FEBR” brand while approximately 11.7% (2013:
34.6%) were sold under the “Chaolitong#a /]
38" brand. Sales volume of own-brand power
banks increased by 19.9% to approximately 2.7
million pieces in the first half of 2014 (2013: 2.2
million pieces). Sales of own-brand power banks
amounted to approximately RMB167.9 million in
the first half of 2014 (2013: RMB160.7 million),
accounted for approximately 51.6% (2013: 49.5%)
of the Group’s own brand sales. The sales volume
of own-brand mobile phone batteries dropped
by 58.7% to approximately 4.0 million pieces
(2013: 9.7 million pieces) and the turnover of
own-brand mobile phone batteries decreased by
approximately 38.9% to approximately RMB88.6
million (2013: RMB144.9 million), accounted
for approximately 27.2% (2013: 44.6%) of the
Group’s own brand sales.

As for other own-brand products, sales of power
management modules and chargers accounted
for approximately 20.4% (2013: N/A) and 0.6%
(2013: 3.6%) of the Group’s own brand sales,
contributed approximately RMB66.5 million (2013:
Nil) and RMB1.8 million (2013: RMB11.7 million) to
the Group’s own brand sales respectively.
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Cost of Sales

During the Review Period, the consolidated cost
of sales from the Group’s continuing operations
amounted to approximately RMB1,145.0 million
(2013: RMB854.0 million), representing an
increase of approximately 34.1% as compared
to the corresponding period of 2013. Direct
materials, direct labour and other production
costs accounted for approximately 88.4% (2013:
88.5%), approximately 6.3% (2013: 6.2%) and
approximately 5.3% (2013: 5.3%) of the Group’s
consolidated cost of sales respectively.

Gross Profit and Gross Margin

The overall gross profit margin of the Group’s
continuing operations for the Review Period was
approximately 14.3% (2013: 15.9%).

For the ODM business, the overall gross profit
margin for the Review Period was approximately
12.9% (2013: 13.8%). For the own-brand business,
the overall gross profit margin for the Review
Period was approximately 18.9% (2013: 20.9%).

Other revenue for the Review Period mainly
included bank interest income of approximately
RMB3.4 million (2013: RMB2.2 million).

Selling and distribution expenses of approximately
RMB25.7 million (2013: RMB24.8 million)
accounted for approximately 1.9% (2013: 2.4%)
of the consolidated turnover from the Group’s
continuing operations for the first half of 2014.
Selling and distribution expenses mainly comprised
approximately RMB2.5 million (2013: RMB2.0
million) spent on advertising and promotion,
transportation expenses of approximately RMB6.5
million (2013: RMB4.2 million) and staff salaries
and welfare of approximately RMB6.9 million
(2013: RMB8.0 million).
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Administrative expenses of approximately
RMB87.8 million (2013: RMB98.4 million)
accounted for approximately 6.6% (2013: 9.7%)
of the consolidated turnover from the Group’s
continuing operations for the first half of 2014.
Administrative expenses mainly comprised R&D
expenses of approximately RMB43.6 million (2013:
RMB37.5 million), staff salaries and welfare of
approximately RMB20.0 million (2013: RMB17.8
million), impairment loss recognised on trade
and other receivables of approximately RMB5.2
million (2013: RMB18.5 million), depreciation of
approximately RMB2.6 million (2013: RMB5.5
million), and approximately RMB0.8 million (2013:
RMBO0.6 million) being amortisation of intangible
assets.

Profit Attributable to Equity Holders

For the six months ended 30 June 2014, profit
attributable to equity holders of the Company
arising from the Group’s continuing operations
amounted to approximately RMB35.5 million
(2013: RMB18.8 million) while the profit margin
attributable to equity holders of the Company was
approximately 2.7% (2013: 1.8%).

Discontinued Operations

The operating segment of “bare battery cell
business” will be sold subject to finalisation of
completion formalities. The particulars of such
disposals of 70% equity interest in Shenzhen
Nalon Battery Co., Ltd. and 60% equity interest
in Shenzhen Hongde Battery Co., Ltd. are set
out in the Company’s announcement dated 13
June 2014 and shareholders’ circular dated 8 July
2014. Completion formalities for such disposals
are expected to be completed by the end of
September 2014.
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During the Review Period, the main operations of
Shenzhen Nalon and Shenzhen Hondge and its
subsidiaries (the “Disposal Group”), representing
the entire bare battery cell business of the Group,
were classified as discontinued operations and the
assets and liabilities of the Disposal Group were
classified as held for sale as at 30 June 2014.
Details of the discontinued operations and the
assets and liabilities of the Disposal Group are
set out in Note 5 and Note 13 to the condensed
consolidated financial statements.

Continuing and Discontinued Operations
Liquidity and Financial Resources

Cash and cash equivalents as at 30 June 2014
held by the Group (including cash and cash
equivalents of the Disposal Group) amounted to
approximately RMB688.9 million (at 31 December
2013: RMB593.2 million) and were principally
denominated in RMB. The Group generated
a net cash inflow from operating activities of
approximately RMB113.0 million for the six
months ended 30 June 2014 (2013: net cash
outflow from operating activities approximately
RMB56.7 million).

The Group’s outstanding bank borrowings
(including bank borrowings of the Disposal Group)
as at 30 June 2014 amounting to approximately
RMB254.8 million (at 31 December 2013:
RMB320.8 million) were principally denominated
in RMB and carried at floating interest rates.
There was no particular seasonality of the Group’s
borrowings. The Group monitored capital using
gearing ratio, which is total debt of the Group
divided by total equity of the Group. Total
debt to equity ratio of the Group expressed as
a percentage of interest bearing loans, other
borrowings and finance lease payables over the
total equity of approximately RMB1,209.5 million
(at 31 December 2013: approximately RMB1,171.1
million) was approximately 22.5% as at 30 June
2014 (as at 31 December 2013: 27.4%). Bank
deposits pledged for banking facilities as at 30
June 2014 (including pledged bank deposits of

WEERE - ORIIBARE FORYIE R
LEWMBRA(HE %@DZIE
EB(AAREERETEER)ED
RERIEREXRE MEEEEZ
EERBENR-_Z—NFA=T
AOBARIEHE - ARESRIEL
EEBMEEREZEEN B ER
HIEHNE RS M BIRRM SR
MHEE13 o

BEKERCRILEEER
REBEERUHKER
REBR-_Z—NESA=1+BH
ENEERRSEEBEE(BER
EEECESRRESEEEE)A
# A B #688,900,0007T( ¥ — &
—=ZF+-AZ=Z+—8: AR
593,200,0005t ) ¥ EZ U AR
MitE  AEBREE T — E¢
NAZ +E¢/\1IﬂFiXE
sxééﬁﬁ’]fﬁéw)\a&%ﬁ’]/\ﬁﬁ%
113,000,0007T( — 2 —=4F : &
EBEHHNBESRHFEHOARE
56,700,0007T) ©

A

R-ZE—WNENA=1+H ~&£E
WAREERTEE(RELEEEZ
$R1TE ) 49 A R #254,800,0007T
(RZZ—=F+=-A=+—8: A
R #320,800,00070 ) T Z AR
A WIRFEFNEE - AEE
MEELEST ﬁﬁri ZJ&‘EElinﬁJéE
AEERXRERES  HEFRA
$El%@ﬁ1iﬁ%bxﬁﬁﬁx$ NEE
BB EHRALRIZTEBEER
Eﬁtﬁ%&}fﬁﬁﬁﬁfﬁ & FIE B A
4 B AN 49 A R #1,209,500,0007C
(ﬁ’s\:%?*iiJr:ﬁ]EJr*El S
)\Eﬁm 171,100,0007T ) 5t & - B
—PEXA= +EE’Jtt+,m%
22.5%()3'/\_ —=F+=—A=+—
H:27.4%) - RZZT—MNFESA=
T8 AEEBRTERELRNIR
TEFR(BELEEE 2 BRIFRT

21




SCUD GROUP LIMITED

FREREBARAE]

INTERIM REPORT HEi$R 2014

MANAGEMENT DISCUSSION AND ANALYSIS

EEENmE DT

the Disposal Group) was approximately RMB298.4
million (as at 31 December 2013: RMB239.4
million).

As at 30 June 2014, the Group’s current ratio
was approximately 1.7 times (at 31 December
2013: 1.7 times) based on current assets
of approximately RMB2,267.7 million (at 31
December 2013: RMB1,913.6 million) and current
liabilities of approximately RMB1,376.3 million (at
31 December 2013: RMB1,147.9 million).

Trade and notes receivable turnover days were
approximately 70 days for the six months ended
30 June 2014 as compared to approximately
92 days for the year ended 31 December 2013.
Inventory turnover days were approximately 55
days for the six months ended 30 June 2014
as compared to approximately 80 days for the
year ended 31 December 2013. Trade and notes
payable turnover days were approximately 103
days for the six months ended 30 June 2014 as
compared to approximately 121 days for the year
ended 31 December 2013.

Net Current Assets and Net Assets

The Group’s net current assets as at 30 June 2014
was approximately RMB891.4 million, increased
by approximately 16.4% from the balance of
approximately RMB765.7 million recorded as at
31 December 2013. Net assets as at 30 June
2014 was approximately RMB1,209.5 million,
increased by approximately RMB38.4 million over
the balance as at 31 December 2013.
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Change in Ownership Interests in Subsidiaries
On 13 June 2014, Scud (Fujian) Electronics Co.,
Ltd. (“Scud Electronics”), an indirect wholly-owned
subsidiary of the Company, entered into a sale and
purchase agreement (“S&P Agreement) as vendor
with Mr. Fang Jin (“Mr. Fang”), our executive
director and controlling shareholder, as purchaser.
Pursuant to the S&P Agreement, Scud Electronics
agreed to sell and Mr. Fang agreed to purchase
70% equity interest in Shenzhen Nalon Battery
Co., Ltd. and 60% equity interest in Shenzhen
Hongde Battery Co., Ltd. for a total consideration
of RMB105.0 million (equivalent to approximately
HK$131.9 million). Mr. Fang, as our director and
controlling shareholder, is a connected person
of the Company under the Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”). Therefore
the S&P Agreement constituted a connected
transaction of the Company. As the relevant
applicable percentage ratios in respect of the
disposals under the S&P Agreement exceeded 5%
but did not exceed 25%, the disposals under the
S&P Agreement also constituted a discloseable
transaction under the Listing Rules. The disposals
under the S&P Agreement were subject to
independent shareholders’ approval requirements
under Chapter 14A of the Listing Rules. As at 30
June 2014, the main operations of the Disposal
Group, representing the entire bare battery cell
business, have been classified as discontinued
operations and the assets and liabilities of the
Disposal Group have been classified as held for
sale.

As a result of the disposals, certain existing intra-
group arrangements will constitute continuing
connected transactions of the Company upon
completion of these disposals. For further detalil,
please refer to the Company’s announcement and
shareholders’ circular dated 13 June 2014 and 8
July 2014 respectively.
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Pledge of Assets

As at 30 June 2014, bank loans of approximately
RMBO.4 million (at 31 December 2013: RMBO0.4
million) were secured by the Group’s assets and
bank loans of approximately RMB238.4 million
(at 31 December 2013: RMB320.4 million) were
unsecured by any assets of the Group. Please
refer to Note 18 of the condensed consolidated
financial statements for further detail.

Commitments
The Group’s capital commitments outstanding
as at 30 June 2014 amounted to approximately
RMB2.4 million (at 31 December 2013: RMB21.6
million) and was mainly attributed to acquisition
of equipment.

Contingent Liabilities
As at 30 June 2014, the Group has not provided
any form of guarantee for any company outside the
Group and was not involved in any material legal
proceedings for which provision for contingent
liabilities was required.

Capital Structure
During the Review Period, there had been no
change in the share capital of the Company.

Foreign Exchange Exposure

For the six months ended 30 June 2014, the
Group conducted its business transactions
principally in Renminbi (“BRMB”). The Group
has not experienced any material difficulties or
negative impacts on its operations as a result of
fluctuations in currency exchanges rates. Although
the Group has certain bank balances denominated
in United States Dollars, Japanese Yen and Hong
Kong Dollars, their proportion to the Group’s total
assets is insignificant. The Directors considered
that no hedging of exchange risk is required and
accordingly, there were no financial instruments
being used for hedging purposes during the
Review Period. Nevertheless, the management will
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continue to monitor the Group’s foreign exchange
exposure and will take prudent measures as and
when appropriate.

Employee and Remuneration Policies

As at 30 June 2014, the Group’s continuing
operations had 3,639 full-time employees (at
31 December 2013: 5,062). The salaries of the
Group’s employees were determined by the
personal performance, professional qualification,
industry experience of the relevant employee and
relevant market trends. The Group ensures all
levels of employees are paid according to market
standard and employees are rewarded on a
performance-related basis within the framework of
the Group’s salary, incentives and bonus scheme.
The management reviews the remuneration policy
of the Group on a regular basis and evaluates
the work performance of its employees. The
remuneration of the employees includes salaries,
allowances, year-end bonus and social insurance.
In accordance with the relevant prevailing laws
and regulations of the PRC, the Group has
participated in the social insurance plans set up by
the related local government authorities, including
pension funds, medical insurance (including
maternity insurance), unemployment insurance
and work-related injury insurance. The Group
has also participated in the mandatory provident
fund scheme for its Hong Kong employees in
accordance with the Mandatory Provident Fund
Scheme Ordinance (Chapter 485 of the Laws of
Hong Kong).
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On 19 June 2014, the Company offered to grant
share options to a number of eligible participants
to subscribe for up to 80,000,000 shares with
nominal value of HK$0.10 each in the issued share
capital of the Company pursuant to the share
option scheme adopted by the Company on 3
December 2006. Among the 80,000,000 shares
share options, 21,200,000 shares were granted to
the executive Directors of the Company.

On 30 June 2014, the number of shares in
respect of which option had been granted and
remained outstanding under the Company’s share
option scheme was 80,000,000, representing
approximately 7.8% of the shares of the
Company in issue as at 30 June 2014. Where
any grant of options to a substantial shareholder
or an independent non-executive director of the
Company, or any of their respective associates,
would result in the securities issued or to be
issued upon exercise of all options already granted
and to be granted (including options exercised,
cancelled and outstanding) to such person in the
12-month period up to and including the date
of such grant (i) representing in aggregate over
0.1% of the Company’s share capital and (i) with
an aggregate value (based on the closing price
of the Company’s shares at the date of each
grant) in excess of HK$5.0 million, such further
grant of options must be approved in advance
by resolution of the Company’s shareholders. A
consideration of HK$1.0 is payable on the grant
of option.

The Company recognised the total expense
of RMB14,811,000 (2013: Nil) for the Review
Period in relation to share options granted by
the Company. Please refer to Note 19 to the
condensed consolidated financial statements for
detail.

26

RZZT—WmFEXA+HLE AQA
BER-ZTZEAF+-AZHBERMN
MEEREAE RE2AETEER
SEERHERE  AREARQF
£ & 17 i A 1 & %£80,000,000%
TR EE0AOB TR, - RER
T % & #980,000,0000 f% 17 &
21,200,0000% f% 19 B 1% F AN R 71 #4
TE= -

R-ZT—MESNA=+H " BEAX
ARBREAECEREE S KT
FOERERMSEOBROEE B
80,000,0000% * E AN R AR = F
—mENAZFREETRNY
7.8% ° MRAIARFIMEZR RSB
MIEHITEEN R ETMBEAR
THERE 2HEEBRALER
BEREE B IEW12E B AFA D%
T ETRBRE(BERITE
B R M ARITERERRE) T A
TEBATEITSBEITES - ()&
HEB B AR R A AL AR0.1% M (iR 1% H
ARBRHDERNRTETENE
{E 835,000,000 7T - A EREER%
ENE—SHRBELEERQRRK
RURZBRF AU E - R BERE
HEMREAR1.0ETT -

NN D =N B NN
HEREERMAIABEAEARE
14,811,000 ( —E—=4 : &) -
HIERELEERRA U RRM T
19 °



SCUD GROUP LIMITED
REREB AR A E]

INTERIM REPORT HEi$R& 2014

INDEPENDENT AUDITOR'S REVIEW REPORT

BB ETERARE

TO THE BOARD OF DIRECTORS OF SCUD
GROUP LIMITED

(Incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial
information set out on pages 29 to 65 which
comprise the condensed consolidated statement
of financial position of SCUD Group Limited
(the “Company”) and its subsidiaries (collectively
referred to as the “Group”) as of 30 June 2014
and the related condensed consolidated income
statement, condensed consolidated statements
of comprehensive income, changes in equity
and cash flows for the six-month period then
ended, and other explanatory notes. The Rules
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial
information to be in compliance with the relevant
provisions thereof and International Accounting
Standard 34 “Interim Financial Reporting” issued
by the International Accounting Standards Board.
The directors of the Company are responsible
for the preparation and presentation of this
interim financial information in accordance
with International Accounting Standard 34
“Interim Financial Reporting”. Our responsibility
is to express a conclusion on this interim
financial information based on our review and
to report our conclusion solely to you, as a
body, in accordance with our agreed terms of
engagement, and for no other purpose. We do
not assume responsibility towards or accept
liability to any other person for the contents of
this report.
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CERTIFIED PUBLIC ACCOUNTANTS
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SCOPE OF REVIEW

We conducted our review in accordance
with the Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial
Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants. A
review of interim financial information consists
of making inquiries, primarily of persons
responsible for financial and accounting matters,
and applying analytical and other review
procedures. A review is substantially less in
scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and
consequently does not enable us to obtain
assurance that we would become aware of all
significant matters that might be identified in an
audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial information is not prepared,
in all material respects, in accordance with
International Accounting Standard 34 “Interim
Financial Reporting”.

Moore Stephens

Certified Public Accountants
Hong Kong

18 August 2014
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Six months ended 30 June
BEAA=tTHLEREA

2014 2013
—Z-MmE —2—=F
NO{Q RMB’000 RMB 000
k3 ARETR ARETTL
(Unaudited) (Unaudited)
(REER) (REEERZ)
(Re-presented)
(iE5)
Continuing operations: RHELEEE
Turnover %] 4 1,336,455 1,015,761
Cost of sales HEMAR (1,144,989) (853,971)
Gross profit ES ] 191,466 161,790
Other revenue Hiblas 4,594 7,396
Selling and distribution HEERSHAX
expenses (25,688) (24,765)
Administrative expenses THAX (87,773) (98,395)
Share-based payment PARRID BERE 2 (3R 19 (14,811) -
Loss on refund EmEYra % = (11,954)
Loss on disposal of HE—FHlE
a subsidiary AREHELEE - (664)
Other operating expenses HipEEms (3,581) (862)
Profit from operations B HR 6 64,207 32,546
Finance costs BLEKA (14,029) (10,120)
Share of losses of JEIER S R
an associate pd i (113) (36)
Profit before taxation BERADER 50,065 22,390
Taxation T8 7 (14,564) (4,791)
Profit for the period from BEmeK
continuing operations Eﬁlﬁmﬁﬂ 35,501 17,599
Discontinued operations: BRILEERH
Loss for the period from RESI eSS
discontinued operations EﬁWE’jTﬁ 5 (7,392) (10,637)
Profit for the period R ER 28,109 6,962
Attributable to: THALEL
Equity holders ARFRERFEA
of the Company - 30,214 11,550
Non-controlling interests ERTe 5 (2,105) (4,588)
28,109 6,962
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For the six months ended 30 June 2014 # %= =T —p4#F XA =+HIL~EA

Six months ended 30 June
BEXA=THLAMEA

2014 2013
“Z-mE —T-ZF
Note RMB’000 RMB 000
st ARETR ARETL
(Unaudited) (Unaudited)
(REER) (REER)
(Re-presented)
(fmE3)
Profit/(loss) for the period RETHERENALT
attributable to equity holders & EHAEEHA
of the Company arising from: %%,/ (&1#8):
Continuing operations BELEER 35,501 18,783
Discontinued operations BRI E T (5,287) (7,233)
30,214 11,550
Dividends 1358 8 - -
Earnings/(loss) per share from BRAAREZEEA RMB cents RMB cents
continuing and discontinued FE{EREBELL % AR%S ARES
operations attributable BRERIREEK (Unaudited) (Unaudited)
to equity holders of the NEREF/(F8) (REER) (REER)
Company for the period (Re-presented)
(EE5)
Basic earnings/(loss) SREARF/(FR):
per share:
From continuing operations RERBLEER 9 3.44 1.82
From discontinued operations R 24 [HEE £7% 9 (0.51) (0.70)
From profit for the period REBNRF 293 1.12
Diluted earnings/(loss) SRBERF/(FE):
per share:
From continuing operations REFEEEEL 9 3.44 1.82
From discontinued operations R 24 4R & £75 9 (0.51) (0.70)
From profit for the period xEHREF 2.93 1.12
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Six months ended 30 June
BEXA=tHLREA

2014 2013
—E-mE —T-=F
RMB’000 RMB’000
AR®TTT AREFL
(Unaudited) (Unaudited)
(REBER) (REEE%)
(Re-presented)
(=751)
Profit for the period HREF 28,109 6,962
Other comprehensive HRHf
loss for the period 2AEFE
Other comprehensive RGBSR B
loss that may be reclassified BEEERN
to profit or loss in Hi2HEEE
subsequent periods:
Exchange differences arising BINB AR Z
on translation of the financial B RETET
statements of foreign hEREEYZ
subsidiaries EHZE (6,246) (1,958)
Total comprehensive HRZE
income for the period WA 21,863 5,004
Attributable to: THALELR:
Equity holders of the Company AR FIEZHA A 23,968 9,592
Non-controlling interests FEfE 1 R (2,105) (4,588)
21,863 5,004
Total comprehensive income/ XE T5ERH
(loss) for the period EAEEREEA
attributable to equity EEHRZE
holders of the Company WA/ (FE) 8% :
arising from:
Continuing operations BB 29,255 16,825
Discontinued operations BRIEEEER (5,287) (7,233)
23,968 9,592
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As at 30 June 2014 R=F—M#XA=+H

30 June 31 December

2014 2013
—E—ME T4
ANA=+tH +—A=+—H
Note RMB’000 RMB’000
MteE ARET T AREFTT
(Unaudited) (Audited)
(REBER) (5w %)
Non-current assets FkRBEE
Property, plant and WE - WE R
equipment By 10 267,069 348,819
Intangible assets mEE 11 31,094 31,739
Interest in an associate  FfE A AR 12 1,287 1,400
Deferred tax assets R TEEE 24,160 29,017
323,610 410,975
Current assets REBEE
Due from a related party  FEUH #:E A 7008 1,513 1,929
Due from an associate JRE LS 5 R B R 1,701 1,075
Inventories A 343,758 423,987
Trade and notes FEUWE B 3IE K&
receivables FEWERE 14 507,608 576,047
Prepayments, deposits TENFIE - EZe &k
and other receivables H Ath W RIE 314,086 317,322
Pledged bank deposits D IEIFIRITIFR 268,166 239,424
Bank balances and cash $R1T&ER RIS 381,255 353,819
1,818,087 1,913,603
Assets of Disposal DEARIELEZ
Group classified as HEEEEE
held for sale 13 449,619 -
2,267,706 1,913,603
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As at 30 June 2014 R=—F—MFEXA=+H

30 June 31 December
2014 2013
—E-mF —E-ZF
ANAB=tH +—A=+—H
Note RMB’000 RMB’000
Bfat AR®¥TRT AREFIT
(Unaudited) (Audited)
(REBER) (5w %)
Current liabilities REBEE
Trade and notes ENB S3E
payables MIERTZEE 15 666,929 720,051
Provision for warranty ERREEES 2,586 2,935
Other payables, EAb e FRIA
receipts in advance TEWRIE &
and accrued charges EErEA 136,959 94,926
Current tax payable FETBNERRR TE 5,142 9,436
Bank loans — WITER—
current portion MENEB D 16 238,509 320,511
1,050,125 1,147,859
Liabilities of Disposal DIEABELEZ
Group classified as HEEEAR
held for sale 13 326,140 -
1,376,265 1,147,859
Net current assets MEVEEFE 891,441 765,744
Total assets less BREERRDEE
current liabilities 1,215,051 1,176,719
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As at 30 June 2014 R=F—M#XA=+H

30 June 31 December
2014 2013
—E-mF —E-ZfF
AAB=+H +=ZA=+—H
Note RMB’000 RMB’000
MtaE ARET T ARETIT
(Unaudited) (Audited)
(REBER) (5ew|Zz)
Capital and reserves BEARRGFHE
Share capital &N 17 103,014 103,014
Reserves (G 1,059,898 1,019,343
Equity attributable AN EERE
to equity holders BFEAELER
of the Company 1,162,912 1,122,357
Non-controlling FEIE B MR
interests 46,557 48,710
Total equity R 1,209,469 1,171,067
Non-current liabilities JREA G
Bank loans — HITER—
non-current portion IETRBNEL 5 16 222 292
Deferred tax liabilities REHEAE 5,360 5,360
5,582 5,652
Total equity and HWERK
non-current liabilities JERBERE 1,215,051 1,176,719
) S
FANG JIN GUO QUAN ZENG
& BB I
Director Director
o EFE
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SCUD GROUP LIMITED
REBREBEFRDA

INTERIM REPORT HEi3R 2014

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FEIRRAR S

For the six months ended 30 June 2014 & Z —ZF—p#F A=+ HIL N EA

EIE

Attrbutable
to equity
Statutory  Enterprise Share holders Non-
Share Share  Capital  reserve expansion Translation  option  Relaned of the controlling
capital  premium  reserve fund fund  reseve  reseve  eamngs  Company inferests Total
K0ERE
HE 2% BhE BEA R
R REER E4EF  OWE 3REE  ENGR BF REER  RGE B it
RVB'OO0 RAMB'OO0 RMB'0D RMB'00 RMB'O00 RMB'O00 RMB'OO0 RMB'OD0 RMB'0DD RMB'000  RWB'000
ARBTTL ARETL ARETL ARETR ARETR ARMTRL ARMTR ARBTRL ARETT ARMTR ARMTR
At 1 Janvary 2013 faucited) W-F-25-A-B(#ER) 103004 G715 186215 96698 49106 (42730) - 130480 1102805 6053 1183433
Exchange iferences arsng bl s v G
on transaton of the fiencie BERELHEN 2R
statements of foreign Subsidaries - - - - - (1,958) - - (1,958) - (1,956)
Proft for the period ) - - - - - - - e 150 (4569 6,962
Total comprehensive income/ BhamhL/
(lss for the period BBz - - - - - (1,958) - 150 9,592 4.588) 5004
Disposal of a subsidary LE-FHRLAER - - - - - - - - -0l [0
430 June 2013 (wneudied) HOE-ZERAZTR(REEE) 1801 STM5 186215 6N 4106 (6% -ME0 1I0MT MM 116749
At 1 January 2014 faudited) W-F-ME-A-B(EER) 103014 G715 186215 105834 53676 (61,596) - 158009 1122367 4870 1,171,067
Exchenge diferences arsng el
on ransationof the fiencie BERELNELZE
statements of foreign subsidaries - - - - - 6 - - B - b
Proft for he period B - - - - - - - W24 W24 105 28109
Total comprefensive incomefloss)  SA2ERN/ (8
for the period - - - - - (6,246) - N4 23968 (2005 21,863
Recogrion of equity-seted WRAREEEERD
share-based payments - - - - - - s - B 1|
De-vegisration o a subsidary HERENELT - - - (157) - - - W 1T (g 18
AN (e RTI-TERAZRAGREEY)  NG0M S5 1625 N0SET BED [T MBI 1026 116012 6T 1206489
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FREREBARAE]

INTERIM REPORT HEi$R 2014

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FRESRERE

For the six months ended 30 June 2014 # %= =T —p4# XA =+HIL~EA

<

Six months ended 30 June

BEAA=THLEAEA

2014 2013
—B-IF “2-=F
RMB’000 RMB’000
AR¥ETR AREFT
(Unaudited) (Unaudited)
(REBER) (RiEER)
Net cash generated from/(used i)~ R&,/ (AR ELEEHH
operating activities REFE 113,003 (56,709)
Cash flows from REREEE
investing activities WRERE
Purchase of property, plant BENZ BER
and equipment & (15,466) (20,796)
Purchase of intangible assets BEBVEE (223) (203)
(Increase)/decrease in pledged BEARAERGEM),/
bank deposits et (58,944) 17,291
Consideration received relating to BRELERBRE
disposal of subsidiaries (Note §) BEORE(HHs) 60,000 -
Proceeds from disposal of property,  HEWE - HE &
plant and equipment FBHOFETE 1,225 255
Net cash outflow arising from A 58 KB B A AR
losing control of a subsidiary EENRSRTFE = (427)
Other investing activities At AR 3,681 2,431
Net cash used in investing activities ~ R E B EBNELFE (9,727) (1,449)
Cash flows from REMEEHN
financing activities ReRE
Repayment of bank loans BERTER (318,442) (177,540)
Bank loans raised BEERTEN 252,410 189,199
Interest element of finance lease MERNTE SR
payments (112) -
Capital element of finance lease RERNTEZ EATH
payments (458) -
Net cash (used in)/generated from (B, KEABEEZHHN
financing activities REFmE (66,597) 11,659
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
RS RERER

For the six months ended 30 June 2014 & Z —ZF—pI4 A=+ HIL N EA

Six months ended 30 June

BEAA=THLEAEA

2014 2013
—E-NF 2%
RMB’000 RMB'000
ARBTRT AREFT
(Unaudited) (Unaudited)
(REBER) (RiEER)
Net increase/(decrease) in cash and ~ R&KHEEEEHEE RN/
cash equivalents (F2) 58 36,679 (46,499)
Cash and cash equivalents BIReRRLEE
at beginning of the period ER 353,819 278,749
Effect of foreign exchange Exggze
rate changes 35 (1,958)
Cash and cash equivalents at end ~ HIFRM & MREZE
of the period EH 390,533 230,292
Analysis of balances of cashand B$RBE4ZEER
cash equivalents SEAN
Cash and cash equivalents ReRASEERS 381,255 230,292
Cash and cash equivalents AEARENEZRER
classified as held for sale ReEEER 9,278 -
390,533 230,292
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BT B AR S B S 3R 2R B 5

For the six months ended 30 June 2014 # % —Z—# X A=+ HIEAEA

38

GENERAL INFORMATION

SCUD Group Limited (the “Company”,
together with its subsidiaries, the “Group”),
is a public limited company incorporated
in the Cayman Islands on 20 July 2006
as an exempted company and its shares
were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) on 21 December 2006. The
Group is principally engaged in manufacture
and sale of lithium-ion battery modules
and related accessories for mobile phones,
tablets and digital electronic appliances. As
mentioned in Note 5, the business of bare
battery cells was classified as discontinued
operations during the period.

BASIS OF PREPARATION

The condensed consolidated financial
statements for the six months ended 30
June 2014 (the “Financial Statements”)
have been prepared in accordance with
the applicable disclosure requirements of
Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange
(the “Listing Rules”) and with International
Accounting Standard 34 “Interim Financial
Reporting” issued by International
Accounting Standards Board (“IASB”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial
statements have been prepared on the
historical cost basis.

The accounting policies adopted in the
preparation of the condensed consolidated
financial statements are consistent with
those followed in the preparation of the
Group’s annual consolidated financial
statements for the year ended 31 December
2013, except as described below.

—REHR

REBREBERARABT AR
Al EREMBRB RIS
BN -_ZFTRFLA-1+H
ERERBEMMIAER D
ZEMBRAR EBRHERN
—EERE+-_A-+—BE&E
BEMERXSMAER A E([H
ZRTDERLET - AEETE
MEFH - FRER L EME
AR FAEmAIEEE T IR
MR AR 2 EENRHE -
AANH SR - B
NED BRI EER

R

BE_ZT—MFEXA=1+HI
NERA z AR M B RE
(M F R )) O RBH X E
7 B AR RN £ AR A ) H 8
162 MM BERERBERE ST
AR R (B & ERE
=g )Rh 2 BERETERE
B4R ERR T 4R 1w -

TESFRE

WAGRAMBRERCREES
BRAERREL -

mERRRAR A IS K ATER
AMEi iR aRma A EEE
ET—=—F+-A=+—H
WEFEZFEREVBRERN
HAE S HETERR -



SCUD GROUP LIMITED
REREBMAR A F]

INTERIM REPORT FREASRE 2014

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
&1 BR 4R 5 B 5 3R 2R B =

For the six months ended 30 June 2014 #Z —Z—p& X A=+ H i~ A

3. PRINCIPAL ACCOUNTING POLICIES 3. FEZ:HEE(E)
(Continued)

IAS 32 Amendment Presentation - Offsetting Financial Assets and Financial Liabilities

BiREERFRR(BAIA) 20 -HERBEERMBAR

IAS 36 Amendment Recoverable Amount Disclosures for Non-Financial Assets

BREHERFEOR(BATA) FEREEZIREDEBRE

IAS 39 Amendment Novation of Derivatives and Continuation of Hedge Accounting

BB EFERISEOR(EFIA) (TATAZEEREM G TE

IFRS 10, 12 and IAS 27 Investment Entities

Amendments
BB B T R A 22 R BE 109K REER

£125 kBB &

F27% (BETA)
IFRIC 21 Levies
BB RERAREES HE

—REE21R
Except for the impacts of the amendment F T ST L A B B B RS R s
to IFRSs described below, the adoption BMERT 2 &4 M FTZRE
of new interpretation and amendments KBRS S 2E RS FT AR 8
to IFRSs had no material impact on AEBZS@HRENAEEE
accounting policies of the Group and the BT e HE M BRE
methods of computation in the Group’s ERENEERTE -

financial statements in the current or prior
accounting periods.
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For the six months ended 30 June 2014 # % —Z—# X A=+ HIEAEA
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

IAS 36 Amendment - Recoverable
Amount Disclosures for Non-Financial
Assets

The amendments to IAS 36 remove the
requirement to disclose the recoverable
amount of a cash generating unit (‘CGU”) to
which goodwill or other intangible assets with
indefinite useful lives had been allocated
when there has been no impairment or
reversal of impairment of the related CGU.
Furthermore, the amendments introduce
additional disclosure requirements regarding
the fair value hierarchy, key assumptions
and valuation techniques used when the
recoverable amount of an asset or CGU
was determined based on its fair value
less costs of disposal. The application
of this amendment does not have any
material impact on the Group’s Financial
Statements.

The Group has not early adopted the
following new IFRS and amendments
to standards that have been issued
to date but are not yet effective. The
Group is in the process of making an
assessment of the impact of these new
IFRS and amendments to IFRSs upon initial
application.

3.

ETESFHBEGE)

B R & 5 2 R 5E365% (18 5T &)
—FEREEZTHRESHER

=z

B
B & 5t R SE365% 2 B FT &
HEReEESG([ReEE
B )W ERE SR EREEZ
BRT  BURE DR EgHE
fEEE R ERFRZEBTE
EZRSEABUAKOSER
WEEZHRTE - o BEERT
HRE BEAERRSEESEN
Z PR B & R R E AR
ERABER  AHARAY
BEER TE2BERRGEERD
TELREIMNEE - BRI LLERT A
BRSBTS R AR A A A
BEARE -

ANEE I EIRF RN T 28
o8 8 R A 2 #T AT B R B 7
HEA RAE TR - AR E
TaEHEZ ST BERM %R
EERERN RIS B S BIRE
ERRERERF ZHE -



SCUD GROUP LIMITED
REREBMAR A F]

INTERIM REPORT HEi$R& 2014

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
&1 BR 4R 5 B 5 3R 2R B =

For the six months ended 30 June 2014 #Z —Z—p& X A=+ H i~ A

3. PRINCIPAL ACCOUNTING POLICIES 3. TE@HEE(Z)
(Continued)

Effective for annual reporting
periods beginning on or after

Amendments to IFRSs

BB RS ER (BT A)

Amendments to IFRSs

BB SR (BT A)

IFRS 7 and IFRS 9
Amendment

BIPR B 75 SR 5 AE RI B 7555
N BB B 7S S s 2 R
B (1BFTA)

IFRS 14
BRI R R 1458

IFRS 11 Amendment

BB SRS 115
(BRIA)

IAS 16 and IAS 38
Amendment

BIFR @RI 165 &
Bl & R
F38HUEFTA)

IFRS 15

BIRR AT S RSB 155,

IFRS 9

B R A T R 5 A R S5 055

Annual Improvements to IFRSs
2010 - 2012 Cycle

—T-TEF_T-_FFAH
B B 75 o o ZE B R 2 Bt

Annual Improvements to IFRSs
2011 - 2013 Cycle

—E—FE_T-ZFFH2
I i B s e £ 2 B R 2 U

Mandatory Effective Date of IFRS
9 and Transition Disclosures
BIFR BT T 5 ZE B 29557 1Y
S H B R BE R

Regulatory Deferral Accounts
EERERR

Accounting for Acquisitions of
Interests in Joint Operations

Wi R LR
GifRE

Classification of Acceptable
Methods of Depreciation and
Amortisation

AEZTERBETANES

Revenue from Contracts with
Customers

REEPEROHIA
Financial Instruments

TRIA

AT B #i K%
Btk R e B AR

1 July 2014

—E-NFE+A—H

1 July 2014

—E-mFtA—H

1 January 2015

—Z-h%—A—H

1 January 2016
TR ¥—H—H

1 January 2016

ZE—R"¥—FA—H

1 January 2016

—T—-R ¥—H—H

1 January 2017

—T—+F—-A—H

Not yet established
by IASB

BREERGIEAE ST
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For the six months ended 30 June 2014 # % —Z—# X A=+ HIEAEA
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SEGMENT INFORMATION

Reportable segments

The Group is currently engaged in the
business of the Group’s original design
manufacturing (“ODM business”) and own
brands “SCUDERR” brand and “Chaolitong
# J1 i@ brand (together as “Own-brand
business”). The chief operating decision
makers (i.e. the Company’s directors) review
the segment information of these businesses
and based on it to allocate resources to
segments and to assess their performance.
The Group‘s reportable segments are set
out below:

ODM business — Manufacture and supply
of lithium-ion battery modules, power banks
and related accessories for branded mobile
phone and tablets manufacturers within and
outside China.

Own-brand business — Manufacture and
sale of “SCUDFRERR” brand and “Chaolitong
8 J138” brand lithium-ion battery modules,
power banks, power management modules
and related accessories for mobile phones,
tablet and digital electronic appliances.

Others — Sales of raw materials and work-in-
progress.

The operating segment of “Bare battery cell
business” was classified as discontinued
operations during the period. The segment
information reported in the following does
not include any amounts for the discontinued
operations, which are described in more
details in Note 5.

DEEHR

BRI

AEE B A& S R KA
EEB(RBEGTFREESE
% 1) % 8 F @ [SCUDR E
& | A1 ChaolitongiB 13&@ | (&
BRIEAMBESE]) - TEK
ERREBE(AARAES)EH
BHEZEEB2OEER - I
BRI A D BE 9 3B & IR R ATl &
¥E o AEEZHmD EEHT
LU

BREHRT REEER - REAN
Sh 2 mm bR T R T IR E R R
ERRER AR T E R
B BYERREEEMNT -

A MBS - REREE M
FH - FREMRBBEET
E S BT A B[ SCUDR E R | &
[ K[ Chaolitongitd /7 i | & k&
EE T EMER BEHER -
BB IR A R B BT o

B — SHE RARL R A o

[EHEB L E DR AR
AN RERIELEER - TX
BEZDMBEHMLTBEELK
IHREERBZEMSE  #E—
HEHBENIES o



SCUD GROUP LIMITED
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INTERIM REPORT HEi$R& 2014

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
&1 BR 4R 5 B 5 3R 2R B =

For the six months ended 30 June 2014 #Z —Z—p& X A=+ H i~ A

4. SEGMENT INFORMATION (Continued) 4. ABER(E)
Segment revenues and results from BELEEBN D ISR E
continuing operations are presented as BE25)T
follows:
For the six months ended 30 June 2014 BE-Z—WNEXA=t+AHL
~ME A
ODM Own-brand
business business Other Total
R
REEEK BEmEES Hi st
RMB’000 RMB’000 RMB’000 RMB’000

ARETR ARBT R ARMT R ARETR

Turnover e 1,004,466 325,517 6,472 1,336,455
Segment results PEEE 71,421 15,445 403 87,269
Unallocated income KA FMA 1,934
Unallocated expenses &7 BRI % (24,836)
Share-based payment bR {3 AEHE

PAE S (14,811)
Finance costs BEMK (10,426)
Profit before taxation B Al F 39,130
Taxation #E (3,629)

Profit for the period ~ HBLEEK
from contining B
operations 35,501
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SEGMENT INFORMATION (Continued)

For the six months ended 30 June 2013

4. DEER(E)
BE-ZT—=FxA=t+AHL

(Re-presented) ANMEA (K E51)
ObM Own-brand
business business Other Total
RS
REEEH BAmEES Hity e
RMB'000 RMB'000 RMB'000 RMB'000
AREFT ARBFT ARETR AREFT
Tumover BEH 682,826 324,832 8,103 1,015,761
Segment results PEEE 48,164 (5,318) (105) 42,741
Unallocated income KA EMA 1,980
Unallocated expenses &5 B (21,101)
Finance costs BENA (7,126)
Profit before taxation B A& F 16,494
Taxation #E 1,105
Profit for the period ~ $BEMEEHK
from continuing Hms
operations 17,599
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INTERIM REPORT FREASRE 2014

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
&1 BR 4R 5 B 5 3R 2R B =

For the six months ended 30 June 2014 #Z —Z—p& X A=+ H i~ A

4. SEGMENT INFORMATION (Continued) 4. ABER(E)

Segment assets and liabilities are presented AHMEERABEZIWT :

as follows:

As at 30 June 2014 R-ZE-—MEXA=+AH

0oDM Own-brand
business business Total
RE®R:
REE%K  BERMEY a

RMB'000 RMB'000 RMB’000

AR ARBTR ARETR

Segment assets NEBE 1,298,572 459,046 1,757,618

Segment assets relatingto ~ BECKILLEERK

discontinued operations IAHEE 449,619
Unallocated corporate assets KAEAREE

- Pledged bank deposits ~ —EEHRITER 56,120

- Bank balances and cash ~ —SR{TEBIES 275,382

- Others —Eth 52,577
Consolidated total assets ~ FABREE 2,591,316
Segment liabties AYaEE 728,752 137,479 866,231

Segment liabilties relating to  &BEE K IHEE £

discontinued operations IAH8fE 326,140
Unallocated corporate liabilities & 2 E A 58 & 189,476
Consolidated total liabiities ~ frAHEEE 1,381,847
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For the six months ended 30 June 2014 # % —Z—# X A=+ HIEAEA

4. SEGMENT INFORMATION (Continued) 4. HEIERE)
As at 31 December 2013 R-E-=%+=-A=+-—H
(Re-presented) (geE5)
ODM Own-brand
business business Total
REEXH EEREEE &5
RMB’000 RMB'000 RMB’000
ARETTL ARETT ARETT
Segment assets AHEE 1,085,254 518,047 1,603,301
Segment assets relating to ~ BECRIHEEER
discontinued operations IAHEE 400,288
Unallocated corporate assets AAEAREE
- Pledged bank deposits ~ —ZHEARITER 47,080
- Bank balances and cash ~ —SRTEBEES 220,174
- Others —Eth 53,735
Consolidated total assets A BEE 2,324,578
Segment liabilities HHEE 653,401 130,930 784,331
Segment liabilties relating to  BEE K IHTEERK
discontinued operations ZAHEE 261,568
Unallocated corporate liabilities & A& A 7 & & 107,612
Consolidated total liabiities ~ FABEE 1,153,511
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For the six months ended 30 June 2014 #Z —Z—p& X A=+ H i~ A

4. SEGMENT INFORMATION (Continued) 4. AHBER(E)
Turnover from major products TEERMNEESR
The Group’s turnover from its major AEBEEBERNESEBNT:

products was as follows:

Six months ended 30 June
BEXA=tTRHLXEAR

2014 2013
—Z-NEF —T—=F
RMB’000 RMB’000
AR®T T ARBFT
(Re-presented)
(E5))
ODM business:
Mobile phone battery 980,192 570,534
Power bank 17,265 84,556
Tablet battery 906 -
Others 6,103 27,736
ODM business R E REE X 1,004,466 682,826
Own-brand business: HEREER
Power bank BEER 167,862 160,655
Mobile phone battery FHEM 88,581 144,906
Power management BE R
module R4 66,497 -
Charger TER 1,827 11,676
Others Hih 750 7,695
Own-brand business BEmEER 325,517 324,832
Others Hil 6,472 8,103
Total turnover from BEREEE
continuing operations M 1,336,455 1,015,761
Geographical information EER
Analysis of the Group’s turnover and $%I’E?ﬁ%§‘]?§ﬁﬂlﬁ M35 &l
results as well as analysis of the Group’s DHIREBEXBREEDNT
carrying amount of each relevant segment’s L/k RAEEGESFOEEE
assets and additions to property, plant and ERAEWME BEREZHR
equipment and intangibles by geographical BREENERRES T REA
market have not been presented as they are BERIBHRFEARKLM
substantially generated from or situated in (B EESRAFRE -

the People’s Republic of China (the “PRC”).
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DISCONTINUED OPERATIONS

On 13 June 2014, Scud (Fujian) Electronics
Co., Ltd., (“Scud Electronics”) an indirect
wholly-owned subsidiary of the Company,
as vendor entered into a sale and purchase
agreement (“S&P Agreement) with Mr. Fang
Jin (“Mr. Fang”), an executive director and
controlling shareholder of the Company, as
purchaser. Pursuant to the S&P Agreement,
Scud Electronics agreed to sell and Mr.
Fang agreed to purchase 70% equity
interest in Shenzhen Nalon Battery Co.,
Ltd. (“Shenzhen Nalon”) and 60% equity
interest in Shenzhen Hongde Battery
Co., Ltd. (“Shenzhen Hongde”) at a total
consideration of RMB105,000,000 (equivalent
to approximately HK$131,900,000). Mr.
Fang is a connected person of the Company
under the Listing Rules. Therefore the
S&P Agreement constituted a connected
transaction of the Company. The disposals
under the S&P Agreement are subject
to independent shareholders’ approval
requirements under Chapter 14A of the
Listing Rules and the disposals had not yet
been completed as at 30 June 2014 and
are expected to be completed by the end
of September 2014. During the period, the
main operations of Shenzhen Nalon and
Shenzhen Hongde and its subsidiaries (the
“Disposal Group”), represented the entire
bare battery cell business of the Group, have
been classified as discontinued operations,
and the assets and liabilities of the Disposal
Group have been classified as held for sale
(see Note 13) as at 30 June 2014. As at
30 June 2014, part of the consideration
amounted to RMB60,000,000 has been
received from Mr. Fang and recorded
in “Other payables, receipts in advance
and accrued charges” in the condensed
consolidated statement of financial position.

EEJIS S

WRZZE—mWEA+=Z8"
RAFZEEEZEMNBE QR
REBR(BRE)ETERARA
([RERET (EAEH)
HAQNTRITEERFERK
BrekE(HEE]D) (BB
BRIV EEHRA(EER
HFD - BEESEWHE RE
BEFRESHERFTAERE
BEERYIMEAEENER QT
(TRYNEAEE ) 2 70%RLHE A Rz
FITREEBER AT F
1= ) Z60%MHE - BB
% A R #105,000,0007T( 8
% 7 #9131,900,0005 JT ) °
RIBELETRE FERERBAR
RIzBEBEAL - At EEW
BERARTZEERS - B
EMEEN HEAETED
AE14ATE 2 B R R L
ZEE MHEER -4
ANAZ B ERTERRBERR
—E-ENAEMTK - B
MR YIBABE K R Y B 1 R H Bt
BRrR((HEEB ) zxB2%
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fBRAR S AR T

For the six months ended 30 June 2014 %&1 —FENA=+HIENEA

5. DISCONTINUED OPERATIONS 5. BRIELEEK(E)

(Continued)

Further information about this transaction is set BREZRXHHE—FTEREHR
out in the Company’s announcements dated RAAREBHAZT—HNFRA
13 June 2014 and 8 July 2014. On 23 July +=BEk=_E—NF+tA/\A
2014, the disposals have been approved by the ZRE - HEFHER T —
independent shareholders by way of poll at the ME+RA -+ =HEBIRER
extraordinary general meeting. RERRERRE EURERR

indyi

An analysis of the results and cash flows of [ M%ﬁ*2¥ﬁ&fﬁﬁ
the discontinued operations are as follows: MESTWOT

Six months ended 30 June
BZEXA=THL~MEA

2014 2013
—B-OF —Z-=F
RMB’000 RMB’000
AR®T T AREFTT
Turnover EEE 128,288 82,970
Cost of Sales HEKAK (109,230) (80,070)
Gross profit E7 19,058 2,900
Other revenue Hiolzs 1,287 1,950
Seling and distribution expenses 5% R A #HH X (550) (1,256)
Administrative expenses IR (21,879) (11,243)
Finance costs BEKA (4,196) (2,131)
Loss before taxation BRI ATEE (6,280) (9,780)
Taxation IR (1,112) (857)
Loss for the period from HACKRILEEER
discontinued operations ZER (7,392) (10,637)
Attributable to: TH AL :
Equity holders of the Company A FIHEREEA (5,287) (7,233)
Non-controlling interests FEIEHI (2,105) (3,404)
(7,392) (10,637)
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5. DISCONTINUED OPERATIONS 5. BRILKEERE
(Continued)
The net cash flows from discontinued REEKRIECEEB2RER
operations are as follows: SFENT -

Six months ended 30 June
BZEXA=1THILKEAR

2014 2013
—E-mE =%
RMB’000 RMB’000
ARETR AR¥FT
Cash flows from discontinued D& HEA K2
operations: REME -
Operating activities maEy 11,482 5,961
Investing activities BEEY (488) 310
Financing activities BMEEH (4,872) (8,342)
Net cash inflow/(outflow) BE&HA/(FiH)
BE 6,122 (2,071)
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T A=+ A1 MEA

PROFIT FROM OPERATIONS

6. &%

il

Six months ended 30 June
BEXA=tHLEXEA

2014 2013
—E-mE —ZT-=F
RMB’000 RMB’000
ARETR AREFL
(Re-presented)
(i&E75)
Continuing operations: BREREEK
Profit from continuing BECEESER
operations is arrived at after  &31% /(5 \)
charging/(crediting): THIEIE -
Operating lease rentals WAEYELEHS
for office premises 9,917 11,017
Depreciation of property, mE - BER
plant and equipment REE 24,119 31,692
Amortisation of intangible assets £, & A 3 765 626
Impairment loss ERWE 55E &
recognised on trade [ERERE - B
and notes receivables, FE - ReREAM
prepayments, deposits JENGRIERER A
and other receivables REY 2 5,220 18,500
Reversal of impairment EFEW%%%KIE&
loss recognised on FEWERE - B
trade and notes 208 - e REM
receivables, FEMGRIERER M
prepayments, deposits REEERE
and other receivables (2,759) (1,615)
Loss on disposal of HE—RMBAAER
a subsidiary EEER - 664
Write off of inventories BETERRARAX
recognised as an expense 920 -
Write down of inventories to ~ HURTF SR AT# R FE
net realisable value = 1,254
Loss on de-registration B REE
of a subsidiary 2,000 -
Loss on disposals of property, HENE - BE
plant and equipment R BELERE 179 863
Research and HREFEEKA
development costs 43,553 37,511
Net foreign exchange &5 B8, (e 58
loss/(gain) 3,291 (3,137)
Interest income FIEWA (3,401) (2,221)
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7.

52

TAXATION

BiE

Six months ended 30 June

BEAA=THLEAER

2014 2013
—2-mF —T-=F
RMB’000 RMB’000
ARETR ARBETT
(Re-presented)
(sEE51)
Continuing operations BELEER
Current tax — PRC Enterprise FETIE — R %
Income Tax: FfEH -
— Tax for the period —HATIE 8,392 2,412
- Underprovision for previous period ~ — bARTHAA & &1 2 1,315 67
Deferred tax EEHIE 4,857 2,312
Taxation A 14,564 4,791

No provision for taxation has been made
by the Company as it is not subject to tax
in the Cayman lIslands or other jurisdictions
save for the PRC where it conducts its
principal business operations.

No provision for Hong Kong Profits Tax
has been made as the Group’s profits
were neither arising in nor derived from
Hong Kong during both periods, and all
subsidiaries incorporated in Hong Kong
incurred tax losses during the period.

The provision for PRC Enterprise Income
Tax is based on the estimated taxable
income for PRC taxation purposes at the
rate of taxation applicable for the period.

HRARBBEAMRFETS
s E A EDEERMBIE - R
EARBEERBEEMEN
REIMBIASN - AN w) A EE
HAR TR R -

H A 7E R B 3 ) 7 S 52 (8 ) 0
FEEEBRBEL - MIEKXA
BB MAAREBEMAL
2 WY A B RS TR TR
B MU EREERERE
B -

PRI RIS R TR BN
HA QDA A B AR 5 R B 7%
{E Eﬁﬁ%Zfﬁﬁ%%ﬁM&)\ﬁﬁ
e o
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For the six months ended 30 June 2014 #Z —Z—p& X A=+ H i~ A

( &
the purposes of diluted MET
earnings/(loss) per share

1,032,522,729

8. DIVIDENDS BE
The board has decided not to recommend EFEGRETEBRRNEEZE_
any interim dividend for the six months Z-MFERA=+HIENE
ended 30 June 2014 to preserve cash Az EATEBRE  UBER
for the working capital requirement of the REMZEZHCERNEESE R
business. No interim dividend was declared FE-HE_T—=—F A=
for the six months ended 30 June 2013. H‘EEJJ:/_J)EJ CEEIRPE
9. EARNINGS/(LOSS) PER SHARE BRER,(FHE)
The calculations of basic and diluted AorEEHE NEEGRE
earnings/(loss) per share attributable to the AREERA, (BE)REA
equity holders of the Company is based on THEE -
the following data:
Six months ended 30 June
EZAA=tAHIEANEA
2014 2013
—E-ME =
RMB'000 RMB'000
ARETR ARETTL
(Re-presented)
(& E7)
Profit/{oss) for the purpose of  EFEBRARKEE
calculation of basic and diuted &7,/ (i) &
eamings/(loss) per share M/ (BR) (AR
(profit/{loss) for the period BEFAAER
attributable to the equity Bk, (B8)):
holders of the Company):
Continuing operations BREEEB 35,501 18,783
Discontinued operations [EEII S (5,287) (7,233)
30,214 11,550
Number of ordinary shares
EERAA
2014 2013
—E-mE —T-=F
Weighted average number HEERAART
of ordinary shares for (BR)MT®R
the purpose of basic IEFIE
earnings/(loss) per share ) N 1,032,001,246 1,032,001,246
Effect of dilutive potential BBTEEEWEN
ordinary shares: LTRRNTE ~
Share options BBk 521,483 N/A i
Weighted average number SHEEREERT/
of ordinary shares for BR)MTER

1,032,001,246
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—E-mENA=T AR

10. PROPERTY, PLANT AND EQUIPMENT

54

During the six months period ended 30 June
2014, the Group mainly acquired (before
reclassification to assets of Disposal Group
held for sale) plant and machinery at a cost
of approximately RMB8,476,000 (six months
ended 30 June 2013: RMB13,702,000),
electronic equipment, furniture and fixtures
at a cost of approximately RMB2,273,000
(six months ended 30 June 2013:
RMBS3,907,000), motor vehicles at a cost of
approximately RMB1,349,000 (six months
ended 30 June 2013: RMB116,000), moulds
at a cost of approximately RMB835,000
(six months ended 30 June 2013:
RMB2,779,000) and leasehold improvements
at a cost of approximately RMB1,908,000 (six
months ended 30 June 2013: RMB292,000).

During the period, the Group also acquired
plant and machinery under finance lease
(included in liabilities of Disposal Group
classified as held for sale) amounted to
RMB18,000,000 (six months ended 30 June
2013: Nil) with directly attributable costs
amounted to RMB625,000. The Group
has paid the finance lease payments of
RMB565,000 during the period in which
RMB453,000 represented capital element of
finance lease payments and RMB112,000
represented interest element of finance lease
payments.

Property, plant and equipment with
total carrying amount of approximately
RMB84,173,000 were transferred to assets
of Disposal Group classified as held for sale
(see Note 13) (six months ended 30 June
2013: Nil).

10. #13% - BERKRE

REE=-Z—NF<A=+H
IENE AR AEREZ (B
BN BEEEEEESIE
& AT )i;ziw\EMS 476,000
E(@ i/\ﬁ +E|
WEAMEA : )\Eﬁﬁms,?oaooo
T)BAME RS - RO A
R#2,273,000t(#HZE—Z —
ZENAZTRIEAER A
R #3,907,0007T ) i A E T &
B BAREE  BHARE
1,349,000(BE-_T—=F
NAZTHIEAREAR AR
116,0007T ) i AR 8 - Hzf\’]/\
R 835,000 (#ZE = =
FRA=Z+THIEAM@EA : /\E
#2,779,0007T ) B AR B LA K&
#) N R #1,908,000(E =
—E-=ZFEXNA=1+B1NE
A AR#292 0007 ) #17H
EMEERE -

B AEBEIRARERD
(ERERIBAFBELEZ
= ;%IE@IE\T)E%)\/\E
mmaoooooo%m}%&%
(&= =FXNA=1+A
bdlﬂ m) BEEEMGK
KA AR #625,0007T ° AN £
ERHARTNRMERLOREA
R ¥565,0007T * & F AR
453,0007T 4 B & T 40 R IE 2
& AR kA R ¥112,0007T
ARERLRIEZ FEIH o

BERTEEH AR ¥84,173,000
ﬁm%% WE R EREEREE

DEARBELEZHEEEE
F(ﬁrﬁﬁms)(%@ff—:
FRAZFTHIERMEAR &) -
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ﬁ%#b’z%ﬁﬁ&

—PENA=FAIENEAR

11.

12,

INTANGIBLE ASSETS 11. BREE
As at 30 June 2014 and 31 December RZTE—MFAA=THRZ
2013, intangible assets mainly comprise T—=F+=-A=+—H" &
trade names arising from the acquisition of a FEEXTZRRERE—FHNE
subsidiary, Chaolitong Technology Company NELFRYITE ) BEHEERA
Limited (“CLTT”). AI([RBBEHE ) EE 2 Mg
The Group carries out annual impairment AEBHEREEETFER
tests for the intangible assets or more BRI A TRBETER
frequently if there are indications that EEBMRERME  BIENEE
the intangible assets might be impaired. HETIERIE - BB EEFA
Intangible assets with finite useful lives are FHNBREEENS B hFHE
amortised on a straight line basis over their REBRANE G AR -
respective estimated useful lives.
No impairment of intangible assets was Kﬁﬂﬁsﬁlﬂiﬁd’ﬂﬂ/ﬁﬁ{’ﬁiﬁmﬁ
made in the current period (six months (EY —=FXA=+HL
ended 30 June 2013: Nil). @A - E)
As at 30 June 2014, the net carrying amount ﬁ’\ —mWEASA=+H8H"
attributable to trade names is approximately i HE‘EF%“TE FEmFENAAR
RMB27,271,000 (31 December 2013: #o7,271,000L( = T — =
RMB27,271,000). E+-F=+—-8: AR
27,271,0007T) ©
In addition, intangible assets include o - RZZF—MFE A=
software with net carrying amount of H SFAEREREFELD
approximately RMB3,823,000 as at 30 June A R #3,823,0000t( — T —
2014 (31 December 2013: RMB4,468,000). =HE+-A=+—8: AR¥
4,468,0007T ) B9 EL{F
INTEREST IN AN ASSOCIATE 12, BELTER
30 June 31 December
2014 2013
—ZE—NfF —E-ZF
ANA=+H +=-—A=+—H
RMB’000 RMB’000
AR¥TRT AREFT
Share of net assets EIEEEFE 1,287 1,400
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13. ASSETS AND LIABILITIES OF DISPOSAL
GROUP CLASSIFIED AS HELD FOR
SALE

As described in Note 5, the assets and
liabilities of the Disposal Group have been
classified as held for sale as at 30 June
2014.

FERBFHEZHEREE
EREE

56

The major classes of assets and liabilities of RZT—MFEA=+TH"  H
the Disposal Group as at 30 June 2014 are EEECEERABEES A
as follows: LA 85
30 June 2014
—E-mE
AA=TH
RMB’000
AR®T R
Property, plant and equipment ME - BEKRE 84,173
Intangible assets BAE 63
Inventories FE 178,587
Trade and notes receivables B 5 HIE kR R 75,293
Prepayments, deposits and BEHE Eek
other receivables H 4 & ok IE 71,761
Current tax recoverable AUk o1 B ER R 1B 262
Pledged bank deposits EIRIRERITE N 30,202
Bank balances and cash RITEBR KRS 9,278
Assets of Disposal Group DIEAFELEZ
classified as held for sale HESEEE 449,619
Trade and notes payables BRESRERENEE 232,206
Other payables, receipts in advance E{th BRI 708 - 7B ZRIE K%
and accrued charges st ER 48,829
Amount due to directors R ESRE 9,160
Unsecured bank loans BIRWIRITE R 16,040
Current tax payable e BN ERFR 1B 2,358
Finance lease payables ENRERERE 17,547
Liabilities of Disposal Group DIERAFEHEZ
classified as held for sale HEEEARE 326,140
Net assets of Disposal Group DIEAFELEZ
classified as held for sale HEEEEEFE 123,479
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For the six months ended 30 June 2014 #Z —Z—p& X A=+ H i~ A

14.

TRADE AND NOTES RECEIVABLES 14. BEREZRERERERE
30 June 31 December
2014 2013
=2-HmF —T=F
AA=+H +=ZA=+—H
RMB’000 RMB’000
ARET T ARBT T
Trade receivables FEWE 5 IE 451,746 542,642
Notes receivables W EE 64,703 45,187
516,449 587,829
Less: Allowance for bad N
and doubtful W RIZREE
debts (8,841) (11,782)
507,608 576,047

An aged analysis of the trade and notes
receivables at the end of the reporting
period, based on the invoice date and net of
allowance, is as follows:—

RREDRERE  BRES
FRIR SR 1B 0 B B o3 AT 4N
TREZHFZAHREMEE
) —

30 June 31 December

2014 2013

—ZE—NfF —E—=5F

AA=+HB +ZA=+—H

RMB’000 RMB’000

ARET T ARBT T

0 to 60 days 0%&60H 415,089 314,418
61 to 180 days 61£180H 59,206 160,532
181 to 365 days 181£2365H 25,484 92,908
1to 2 years —EWF 5,085 7,357
2 to 3 years NE=F 2,744 832
507,608 576,047

The average credit period granted on sale of
goods ranged from 60 to 90 days.

BTHERROFAEEHEN
F60HZEQH -
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15. TRADE AND NOTES PAYABLES 15. ENHEZRERENREE

30 June 31 December
2014 2013

—E—NfF —=—=
AB=+R +=A=+-8
RMB’000 RMB’000
AR¥T T AREEFTT
Trade payables FEREBSHIE 131,399 201,993
Notes payables B EE 535,530 518,058
666,929 720,051
An aged analysis of trade and notes RBEHEERS  EHNES
payables at the end of the reporting period, FIERENEERIRER DT

based on the invoice date, is as follows:— TORBEREAE): —

30 June 31 December

2014 2013

—ZE—NfF —ET—=F

ANA=+H +ZA=+—H

RMB’000 RMB’000

AR¥T AREET T

0 to 60 days 0F60H 368,863 493,838
61 to 180 days 612180H 284,756 209,412
181 to 365 days 181%E365H 6,276 7,501
1 to 2 years —EME 2,377 6,122
2 to 3 years E=F 1,767 715
Over 3 years BiR=F 2,890 2,463
666,929 720,051
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For the six months ended 30 June 2014 #Z —Z—p& X A=+ H i~ A

15.

16.

TRADE AND NOTES PAYABLES
(Continued)

Trade and notes payables principally
comprise amounts outstanding for trade
purchases and ongoing costs. The average
credit period taken for trade purchases
ranged from 30 to 90 days.

15.

ENEZREARENRE(E

ENESRARBNERT R
BIEESEE RSERANAR
SAHIE - BHEENFIEE
EHNT30HE0H °

BANK LOANS 16. RITER

30 June 31 December
2014 2013

—E—MEF —F—=
ANA=+R +-—A=+—H
RMB’000 RMB’000
ARETT ARBT T
Secured bank loans BRAIRITER 360 422
Unsecured bank loans  EIKIFIRITE R 238,371 320,381
238,731 320,803

Particulars of the Group’s pledge of assets
are set out in Note 18.

REBEEBRMFBERME
18 °
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17. SHARE CAPITAL 17. BRA&
30 June 31 December
2014 2013
—E-mF —T—=F
AA=tA  +=A=t+-A
RMB’000 RMB’000
AR¥ETT AREFT
Authorised:— EE T —
5,000,000,000 5,000,000,0008%
ordinary shares SHEE0.108 T
of HK$0.10 each EORER L 502,350 502,350
Issued and fully paidi-  EETEEE : —
1,032,001,246 1,032,001,2468%
ordinary shares TER(ZT—=F
(31 December 2013: +-A=1+—8:
1,032,001,246 1,032,001,246%
ordinary shares) L) 103,014 103,014
18. PLEDGE OF ASSETS 18. BEEIEKM
As at 30 June 2014, the Group has pledged RZT—MFA=+H &
motor vehicles carried at approximately SECEKFEEENOARE

RMB668,000 (31

December 2013:

RMB710,000) for secured bank loans;
and bank deposits (including pledged
bank deposits of the Disposal Group)
of approximately RMB298,368,000 (31
December 2013: RMB239,424,000) to
guarantee the issurance of bank accepted

notes for payments

to suppliers. Bank

loans (including unsecured bank loans
of the Disposal Gorup) of approximately
RMB254,411,000 (31 December 2013:
RMB320,381,000) were unsecured by any

of the Group’s assets.
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668,000 (—E—=%+_A4
—+—8: AR%¥710,0007T)
) REEARITEIER &
4 A R #208,368,0007T( — &
—ZF+-A=+—H8: AR
#039,424,0007T ) H R 17 1% 3Kk
(BRHEEEZBIKFRTE
K - VAR ER A RmE
RITHRRIEZ 2R - RITE
R(BEHEEE Y KRBT
B )4 AR #254,411,0007T
(Z2—=F+=-A=+—8":
A R #320,381,0007T ) 3 £ A
ANE BT A& EEIEIF o



SCUD GROUP LIMITED
REREBMAR A F]

INTERIM REPORT FREASRE 2014

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
&1 BR 4R 5 B 5 3R 2R B =
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19. SHARE-BASED PAYMENT TRANSACTIONS 19. UR#TAERINRRS

The Company has a share option scheme KRR EERAEEBEGER

for the Directors and eligible employees EEZR L ERERTE - BN

of the Group. Details of the share options RITEZ BREFHBOT(BHE

outstanding during the period are as follows —E—=FXNA=FTHILEARRAE
(six months ended 30 June 2013: Nil): Rom):

Number of

share options

BRESE

Outstanding at 1.1.2014 KT —HFE—A—HBERTE -

Granted during the period REARIR H 80,000,000

Outstanding at 30.6.2014 R_ZT—EF A=+ HEEKTE 80,000,000

A

The fair value of the share options FRARNR - FRITHETE
determined on 19 June 2014 (the grant BRARZZT—HEXA+TNE
date) using the Black-Scholes pricing (REB)EEHBREATE
model was HK$0.23376 per share and the BRI 150.23376/8 7T+ AT
total estimated fair value of the options REBERE G ATEESR
granted was approximately HK$18,701,000 #9/418,701,000/8 7T (FAER A
(equivalent to RMB14,811,000). FR#14,811,0007T) ©
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19. SHARE-BASED PAYMENT TRANSACTIONS 19. LR AEER AR Z(E)

(Continued)
The following assumptions were used to T RFAEERERTEMRE
calculate the fair values of share options: AmEE -
19 June 2014
—ZE—WFARA+NE
Exercise price 11EE HK$0.94
0.94%7T
Expected option life TatHS AR 4 1.5 years
—FF
Expected volatility SEE L] 55.05%
Annualised dividend yield FRBE 1.90%
Risk-free rate L A & 0.44%
The Black-Scholes pricing model has been EAMNR —FRATBREERE
used to estimate the fair value of the share BB EREZATFE-
options. The variables and assumptions FTEEREATEMEANE
used in computing the fair value of the ERBBRDERES ZHEM
share options are based on the Directors’ e BREZ AFEEETE
best estimate. The fair value of share BRZRNTREEmM8RE -
options carries with different variables of
certain subjective assumptions.
The Group recognised the total share- REBERBAZ AR RFTEL
based payments of RMB14,811,000 for the B IR M T SR LARR 0 2 HE 2 PR
period (six months ended 30 June 2013: Nil) wE A AR14,811,0007T (B
in relation to share options granted by the EZFE-—=FRA=THIER
Company. &R : &) o
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20. RELATED PARTY TRANSACTIONS 20. ERAEALRE
(A) During the period, the Group had the (A) REAN - REE B GEHE
following transactions with related ATETHRZWT :
parties:

Six months ended 30 June
HEXA=THLXEA

2014 2013
—E-mF Tz
RMB’000 RMB’000

ARBT R ARETT

Rental expenses paid to B EERER

Scud Stock (Fujian) R BRAF
Co., Ltd. MRS (H711)
(Note 1) 7,183 6,096

Rental expenses paid to B EERER
Scud (Fujian) Technology ~ BHY AR A A

Co., Ltd. M SR X (ffit2)
(Note 2) 1,033 -

Purchases of bluetooth mEMARER

headsets from Scud IR BRAR

(Guangzhou) Digital (TEMAERR])

Technology Co., Ltd REBETHK

(“Scud Guangzhou”) (Hz£3)

(Note 3) 1,824 436

Sales of mobile phone REMRERHEE

batteries to Scud FHEM
Guangzhou (Note 3) (H7£3) - 25

Note: Bt -

1. A company with Mr. Fang Jin and 1. ﬁ%ﬁi&?ﬂ%%ﬁ%i
Mr. Guo Quan Zeng being common RRAESHRE K
directors who have shareholding LD RIEBZ R RBT%
interest in this company as to 67% and K 3%M5 4
3%, respectively.

2. A company with Mr. Fang Jin being 2. HERERBHAEFRN
common director who has shareholding DAl BEREBZLRA
interest in this company as to 18%. 18% R HE ©

3. Scud Guangzhou became the Group’s 3. R-F—=% EMNR
associate in 2013. ERKAREE N E

AR o
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20. RELATED PARTY TRANSACTIONS 20. ERREALRB(E)

(Continued)

(B) EEMEATHWEMRS:
WZZE—MENA=+
B AEEsmAERN
BARRRBEESEEREA
R #197,153,0007T( = &
—=%+=-—A=+—81:
A R #183,660,0007T ) HY
BETRITEREELER -

(B) Other transaction with related party:
As at 30 June 2014, Mr. Fang has
guaranteed certain bank facilities made
to the subsidiaries of the Group of up
to an amount of RMB197,153,000 (31
December 2013: RMB183,660,000).

21. COMMITMENTS 21. F&iE

(A) Operating lease commitments (A) REEBNEE

64

As at 30 June 2014, the Group had
outstanding minimum commitments
under non-cancellable operating leases

R-F-—mERA=T
B - 2o BAR U T A
@R AT B

in respect of land and buildings which B b S A2 T () R S AR R
fall due as follows: B

30 June 31 December

2014 2013

—E—-NF T4

AA=+HA +ZA=+—H

RMB’000 RMB’000

AR¥T T AREFT

Within one year —FN 24,796 7,811

In the second and FIEAF(EE

fifth years inclusive M BIELR) 42,210 17,830

More than five years BB F 2,540 4,833

69,546 30,474

None of the leases includes contingent BRAENN T EN AN

rentals. The Group does not have an & o NEBERBELHEE R

option to purchase the leased land RUWEEERE LR iE

and buildings at the expiry of the lease
periods.

FHPERHE o
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&1 BR 4R 5 B 5 3R 2R B =

For the six months ended 30 June 2014 #Z —Z—p& X A=+ H i~ A

21.

22.

23.

COMMITMENTS (Continued)

(B) Capital commitments

As at 30 June 2014, capital expenditure
of approximately RMB2,378,000 (31
December 2013: RMB21,605,000)
in respect of the acquisition of
equipment has been contracted for
but not provided for in the condensed
consolidated financial statements.

CONTINGENT LIABILITIES

As at 30 June 2014, the Group has not
provided any form of guarantee for any
company outside the Group and was not
involved in any material legal proceedings for
which provision for contingent liabilities was
required.

COMPARATIVE AMOUNTS
Certain comparative amounts have been

re-presented to conform with the disclosure
of discontinued operations.

21.

22.

23.

A (E)

(B) EAREIE
R-ZT—mENA=+
A BEBERENCITYN
BARREPEETBHRE
FEENEBEARRZY
B A R #2,378,0007T( —
T-—=F+_-_fA=+—
H: AR#21,605,0007T) ©

RREE
RZE—WNFEA=+H" &
EEYEAAEEBUIIMEETA
FIRETAERIER - FAE
FEMARKAR B EELBE
ZEXEERR -

by

ETLBBTEEEIINFA
ERILSEEH 2 RBR A -
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES

As at 30 June 2014, the relevant interests or short
positions of the Directors and chief executives of
the Company in the shares and underlying shares
and debentures of the Company or its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (“SFO”), which
were required to be notified to the Company and
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short
positions which they have taken or deemed to
have under such provisions of the SFO) or were
required to be recorded in the register maintained
by the Company pursuant to section 352 of the
SFO, or were required, pursuant to the Model
Code for Securities Transaction by Directors of
Listed Issuers as set out in Appendix 10 of the
Rules Governing the Listing of Securities on the
Stock Exchange to be notified to the Company
and the Stock Exchange are set out in the section
headed “Share Options” below and as follows:

Long positions in the ordinary shares of
HK$0.1 each of the Company.

EERBRSITHRAEZRAERZR

%¢%Eﬁk%%&%fﬁ%%w
METRBD EAMEARRALEE
%é?%%ﬁ@ Al([HE 3P )2
HEERSOAR (RIEREE S L
EMW%WHY*%?@W%%Z
%Eiﬁﬁd'iﬁﬁA$ﬁﬁﬂﬁ
B NS IRDIEI521RFE 2 B
ﬂﬂirﬁrﬁ Bexxprag s LR A £
AR B D) M 1080 571 K BT B AT
ANEEETEFZZNRETANA
HGARE Nz i EmSOR A
U RARHE | —E T

BRAERRESREEIEBTZEER
ZER -

Percentage

in the issued

Name of Number of issued share capital of

Director Capacity ordinary shares held the Company

o EALACRT

ESER 5t e RTEERYA REBA

Fang Jin Corporate interest (Note 1) 504,240,000 48.86%
He ARl (M)

Guo Quan Zeng Corporate interest (Note 2) 18,000,000 1.74%
HBxE NEER(HZ2)

Note 1: This figure represents (i) 402,000,000 shares Patt - b T R 3 (7)402,000,0008% %

directly held by Swift Joy Holdings Limited
and (i) 102,240,000 shares directly held by
Right Grand Holdings Limited, both of which
are companies with their entire issued share
capital held by Fang Jin.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES (Continued)

Note 2: These shares were directly held by Cheer
View Holdings Limited, whose entire issued
share capital was held by Guo Quan Zeng.

Save as disclosed in this interim report, none
of the Directors or chief executives or their
associates had any interests or short positions in
any shares and underlying shares and debentures
of the Company or any of its associated
corporations as at 30 June 2014.

SHARE OPTIONS

Particulars of the Company’s share option
schemes, are set out in the Company’s Annual
Report for the year ended 31 December 2013 and
Note 19 to the condensed consolidated financial
statements.

ESREETHRABZROERR
WR(E)

Kz ZEBOHARSEZERERAR
BEERA ZAREABET

AR ZBRIGIFE o

BARHBERBEEIN N T —
MEAA= TR BEEELRSD
TBABRME ZBEALTHRAR
=05k EL(F (AR £ 2 (T AR -
*EEE%@&%%#W&%E@%*@Z
IRTE °

B

$ Tzﬁﬁﬁxﬁé#i‘liﬁﬁ AR
tifZE?&&?ﬁEﬂwéﬁﬁi‘%i&ﬁ
MTE£19°

The following table discloses movements in the  TNRIFBEAQE ZBERESSIAE
Company’s share option scheme during the six Z_T—WFXA=+HIENMEA
months ended 30 June 2014. 0
Percentage in
Exercise Granted Exercised the issued
Date of price OQutstanding during the during the Outstanding ~ share capital of
Name grant HKS at1.1.2014 period period at30.6.2014  the Company
= BoE-BE  LARE
iyd ‘-El—_E L Rﬂl::l:ﬁ ERTRA
%4 RUELAH B HATE  REREL RERGE HATTE BAl
Category I Directors, chief executive and substantial shareholder and their respective associates
B3l % BRRARRIERERBEREMENL
Fang Jin 19.6.2014 0.94 - 5,300,000 - 5,300,000 0.51%
Jika
Guo Quan Zeng  19.6.2014 094 - 5,300,000 - 5,300,000 0.51%
? 7! EI
Huang Yan 19.6.2014 094 - 5,300,000 - 5,300,000 0.51%
§jnt
%ggng Li 19.6.2014 094 - 5,300,000 - 5,300,000 0.51%
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SHARE OPTIONS (Continued) IBIRRE(E)
Exercise Granted Exercise
Date of price Outstanding  during the  during the Outstanding

Name grant HK$ at1.1.2014 period period at 30.6.2014

_ R-%-me R-2-pE

TEE —A—-H B ~A=tH
HH R AH BT HATE  REARE  RERTE i RATBE
Total directors - 21,200,000 - 21,200,000
EE N

Category II: Employees working under continuous contracts (as defined in the Employment
Ordinance) other than directors

Rz RESUN REERGHARETREESNIEZER

Senior management ~ 19.6.2014 0.94 - 58,800,000 - 58,800,000
BRERE

Total of all categories - 80,000,000 - 80,000,000

A %ER st

All share options granted during the six months REBE=ZT—HFXA=+THIER
ended 30 June 2014 can be exercised from ARG ZAEHEKRERTHR T —
19 June 2014 to 18 June 2017 (both dates PHENRATNHRBE_ZT—LFX
inclusive), and are not subject to any vesting A T/\B(BEEEMA)NITE -
conditions. The exercise price is determined B TXALM BB IRMEPTARR o 17
by the Directors of the Company and is fixed FEBHARAEZESRET WETEA
at HK$0.94 per share. The closing price of @R {H0.94F T - BEEREZSE
the shares on the date immediately before FRERREREARI(BI =T —WF <A
the grant of these share options, i.e. 18 June  T/\B)MIRMH LT ER0.95%8 T -
2014, was HK$0.95. None of the share options ~ HIA - BEMEREARAE M 1T ~ FLIHSL
was exercised, cancelled or lapsed during the K& °

period.

68



SCUD GROUP LIMITED
REREB AR A E]

INTERIM REPORT HEi$R& 2014

OTHER INFORMATION
Hth & ¥}

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR CONVERTIBLE BONDS

Save for the share options granted to the
executive Directors as stated in the sub-section
headed “Share Options” above, at no time during
the six months ended 30 June 2014 was the
Company or any of its fellow subsidiaries and
subsidiaries a party to any arrangements to
enable the Directors of the Company to acquire
benefits by means of the acquisition of shares
in, or convertible bonds (including bonds) of, the
Company or any other body corporate and save
as disclosed in this interim report, none of the
Directors, their spouses or children under the age
of 18, had any rights to subscribe for securities of
the Company, or had exercised any such rights.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2014, the following persons (other
than Directors or chief executives of the Company)
had interests or short positions in the shares and
underlying shares of the Company which fall to be
disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept
by the Company under section 336 of the SFO:

Long positions (Ordinary shares of HK$0.10
each of the Company):

ETRBEROBTRRES ZER

B EX[8EHE | D E S M ITE
ERHOBEBRES  ARBREAE
MERMNELFRMBRARNEE
ZE-MEXA=ZFTAHILEANEARE
o] A5 PR A ABL B BT S AR 22 5F - B
AAREZAEBUIBA QB KAE
] Ho At )2 A B 88 1O B ) 3 RT HR AR

H(BEER)AERAE - BRAD
MRS IEES  FEES  ®

SHOREBE T N\RATHFLES
EAREM BB AR BN EFRITE
EEERER -

FERR

RZE—MENA=Z+E U TA
T(WFEARAEZTS HZBITRA
B)RARA R Z By RABRE (5 & 7
BRIBEE S KBS KA EXVELE2
K3DEZIEARAARHE - 5K
ARARRBRIEFES L E GG
F336FEFE 2Rz xSk

KA

HR(AATEREEI10BTZE
BR):

Number of issued Percentage of the

ordinary shares/ issued share capital

underlying  of the Company as at

shares held 30 June 2014

e RZ2-mF

Name of shareholder Capacity RTEER/  AASTRELRAT

RR#E at RERHEAE BETRREDL

Swift Joy Holoings Limited Beneficial owner 402,000,000 38.95%
A BRERAR ERHEA

Right Grand Holdings Limited Beneficial owner 102,240,000 9.91%
ERBRERAE ERHEBA
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SUBSTANTIAL SHAREHOLDERS (Continued)

Save as disclosed above, as at 30 June 2014, the
Company had not been notified by any persons
(other than Directors or chief executives of the
Company) who had interests or short positions in
the shares or underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of the
Part XV of the SFO, or which were recorded in
the register required to be kept by the Company
under section 336 of the SFO.

INTERIM DIVIDEND

The Board has decided not to recommend any
interim dividend for the six months ended 30
June 2014 to preserve cash for the working
capital requirements of the business (2013 interim
dividend: Nil).

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

During the six months ended 30 June 2014,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed interest in any of
the Company’s listed securities.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE OF THE LISTING
RULES

Having made specific enquiries of all Directors,
the Directors confirmed to the Company that
the Company has, during the Review Period,
complied with all the code provisions set out in
the Corporate Governance Code, as set out in
Appendix 14 of the Listing Rules.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 to the Listing
Rules (the “Model Code”). Having made specific
enquiries of all Directors, the Directors confirmed
to the Company that all Directors have complied
with the required standard as set out in the Model
Code throughout the six months ended 30 June
2014.

AUDIT COMMITTEE

At present, the Audit Committee comprises three
independent non-executive Directors, namely, Dr.
Loke Yu, Mr. Wang Jing Zhong and Mr. Wang
Jian Zhang. The Audit Committee has reviewed
with the management the unaudited financial
information and interim report of the Company for
the six months ended 30 June 2014 before they
presented the same to the Board for approval.

IHBERTAESETESFRSNE
%<7 R

KRB AR RIS H
(ETBERTAEZETESRRZHNER
AR ([BRAESFRLD) - R 2iEE
EEHEEERK  BEEHER
EREERHE_ZT—NFERA=
THIENEA B ETRET IR
JEHITRAE o

EREEE

ENEZBEEAAMA=RBIIERTT
EER(AEEMEL - ETWMBEER
TRELELEK - EREEGHE
EREAEBEERNARABE_T
—PFERA=T B IEREARE
ERUBERLP RS Bz
SEEGUMBE
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On behalf of the Board of
SCUD Group Limited

)

Fang Jin
Chairman

Hong Kong, 18 August 2014
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