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FINANCIAL HIGHLIGHTS

ERE
Six months ended 30 June
BEXNA=THLAEA
2013 2012
—E-=F T
RMB’000 RMB’000
ARETR AREFIT
(Unaudited) (Unaudited)
(REEER) (RiEEZ)
Turnover EEE 1,098,731 863,906
Profit from operations =yl 24,897 27,131
Profit attributable to equity RARIERFE
holders of the Company Nyl 11,550 12,036
Earnings per share GR&AT
Basic (RMB cents) EX(ARES) 1.12 117
Diluted (RMB cents) BE(AREBS) 1.12 117
Current ratio (times) BN (1F) 1.9 2.3
Cash position e 355,632 418,592
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MANAGEMENT DISCUSSION AND ANALYSIS

INDUSTRY REVIEW

According to a report prepared by the research
firm IDC, smartphones recorded a global shipment
of 216.2 million units in the first quarter of 2013,
representing 51.6% of the total global shipment
of mobile phones and overtaking that of feature
mobile phones for the first time. According to the
report, the global sales volume of smartphones
is estimated to reach 918.6 million units in 2013,
representing 50.1% of total sales volume of mobile
phones. The major drivers pushing smartphones
to outrun feature mobile phones slightly in sales
volume by the end of this year include the sharp
decrease in smartphone prices across the globe,
as well as the faster 4G network being deployed
worldwide. By the end of 2017, the global sales
volume of smartphones is estimated to reach
1.5 billion units, accounting for approximately
two-thirds of the global market share. In China,
despite an expected slower growth in sales
volume of smartphones compared to the past
two years, there are still major drivers to sustain
market growth in 2013. To conclude, the global
communications market has come into a period
of overwhelming transition from feature mobile
phones to smartphones, which will be a progressive
and ongoing trend.

Smartphones also witnessed an exponential
growth in the domestic market demand. According
to the IDC report, the shipment of smartphones in
China in 2012 surged 135% from 2011. Among
the domestic shipment of 97 million mobile phone
units during the first quarter of 2013, smartphone
shipment accounted for 78 million units and took
the absolute dominance. It was generally believed
in the industry back in early 2013 that the year
would witness explosive growths in domestically
manufactured and RMB1,000-level smartphones.
Statistics indicated that in 2013, domestically
manufactured smartphones may pose an annual
growth of over 13%, and enterprises including
Huawei and ZTE will further secure their positions
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among the global top ten players in the industry.
Along with the rise of domestically manufactured
smartphones and the product evolution from the
lower end to the higher end, manufacturers such
as TCL, Coolpad, Oppo and BBK also saw the
opportunities arising from the surge of smartphone
sales and rolled out distinctive models which were
well received by end users. Xiaomi, Meizu and
other brandnames with rising market stature
in China also achieved remarkable results by
leveraging on e-commerce channels. In addition,
amid the industrial trend of smart consumer
electronic products, various smart appliances
including smart television sets, tablet computers
and smart navigation systems are expected to
become increasingly popular.

The evolution of smart electronic products towards
smaller and more portable size has boosted
consumer demand for portable power supply
kits, which have witnessed increasingly extensive
utilisation in smartphones, tablet computers and
various digital products given their portability. As
a result, the huge market demand triggered an
explosive growth in the portable power supply kit
market since 2012. A large number of domestic
manufacturers have been attracted to the sector by
the vast market potential. Currently, competition in
the portable power supply kit market has become
extremely intense.

BUSINESS REVIEW

Own-Brand Business

Facing the challenges arising from the evolving
mobile phone industry structure, apart from
actively developing and producing more battery
products with high cost/performance ratio
such as high capacity portable power supply
kits and expanding its upstream business, the
Group also tapped into its brand strength to
expand its product lines and launched a range
of diversified mobile phone accessories, so as to
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secure future growths in sales and profit and its
position in branded product market. Envisaging
that high- and medium-end smartphones will
inevitably become the mainstream in the future
communications industry, the Group will develop
more battery products and peripheral accessories
for smartphones, with an aim to achieve better
future growth through introducing new product
lines with promising potential.

During the six-month period from 1 January 2013
to 30 June 2013 (the “Review Period”), the sales
revenue from the own-brand business recorded
a year-on-year decrease of 15.2%. It is mainly
due to the significant decline in the demand for
replaceable backup batteries for feature mobile
phones in recent years, which are being replaced by
portable power supply kits gradually. Accordingly,
the dwindling demand for replaceable backup
batteries for mobile phones which are the major
revenue contributor to the Group’s own-brand
business for years became a drag on its own-
brand business. Despite the noticeable increase
in sales of own-brand portable power supply
kits as compared to that of the same period last
year, the overall sales revenue from the own-brand
business decreased by approximately RMB58.0
million during the Review Period as compared
to the corresponding period in 2012. Hence, the
own-brand business segment recorded a net
loss of approximately RMB5.3 million (2012: Net
profit of approximately RMB12.0 million) during
the Review Period.

During the Review Period, the sales volume of
the own-brand mobile phone batteries reached
approximately 9.7 million units, representing a
decrease of 51.2% as compared to 19.9 million
units of the same period last year, which contributed
approximately RMB144.9 million (2012: RMB310.9
million) to the turnover of the Group, 53.4% lower
than that of last year. Sales volume of own-brand
portable power supply kits reached approximately
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2.2 million units, representing a significant increase
of 579.6% as compared to 0.3 million units of
the same period last year, which contributed
approximately RMB160.7 million (2012: RMB36.6
million) to the turnover of the Group, 339.4%
higher than that of last year. In particular, 66.2%
(2012: 59.1%) sales revenue of the own-brand
mobile phone batteries and portable power supply
kits was derived from our “SCUDFRERR” brand,
and the remaining 33.8% (2012: 40.9%) was
derived from “Chaolitongi8 /778" brand. Taking
the place of the replaceable backup batteries for
mobile phones, the own-brand portable power
supply kits became the largest revenue generator
in the own-brand business.

Product refund

The replaceable backup batteries for mobile
phones became stagnant and overstocked in
large quantities amid the substantial changes in
the global mobile phone industry structure and
the rapid shifts in demands in the communications
market during the course of 2012. Distributors who
have partnered with SCUD for many years faced
problems such as inventory backlog and cash
flow difficulties in recent years and such problems
adversely affected the normal operations of the
Group’s sales network. The stagnant overstocking
directly attenuated the capability of distributors to
continue acquiring new products recently launched
by the Group, which in turn led to the Group’s
inability to effectively promote new products with
the existing distribution channels. The Group took
initiatives and started negotiating with all major
distributors since the fourth quarter of 2012 and
refunded its distributors for the unmarketable
own-brand mobile phone battery products under
the Group’s “SCUDRERR" and “Chaolitongi2 /]
38" brands which they had previously purchased
from the Group during the period from 1 January
2010 to 30 June 2012 to offset trade receivables
by the Group from them, allowing them to tackle
problems in inventory backlog and cash flow
difficulties.
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The refund plan for own-brand mobile phone battery
products completed on 30 June 2013. A total of
approximately 12.3 million pieces (approximately 4.1
million pieces in the fourth quarter of 2012 and 8.2
million pieces in the first half of 2013) of own-brand
batteries were refunded by the Group, of which
approximately 9.4 million was under our brandname
“SCUDFREMR”, approximately 2.0 million pieces
was under our brandname “Chaolitongi /778"
and approximately 0.9 million pieces was under
other sub-brands. The refund plan involved a
provision for impairment in respect of the refund
totalling approximately RMB163.7 million, of which
approximately RMB151.7 million was attributed
to the annual results for 2012 and approximately
RMB12.0 million was attributed to the results for the
first half of 2013. The provision for impairment of the
refund made in 2012 was estimated based on the
estimated quantity, agreed price and net realisable
value of the refunded products. However, as the
provision for impairment of the refund made in 2012
excluded the impairment loss on refund of products
under other sub-brands, therefore impairment loss
on refund of products under other sub-brands of
approximately RMB13.2 million shall be realised in
the Review Period. During the Review Period, the
Group actively sought various feasible options for
disposal of the refunded mobile phone batteries
with a view to minimising the losses incurred to
the Group. As at 30 June 2013, the Group has
disposed of approximately 8.0 million pieces of
refunded batteries, accounting for approximately
65.4% of the total refunded battery products. As
the disposal price was higher than the estimated
net realisable value, a gain on overprovision of
disposal loss of approximately RMB1.3 million was
recorded.

The management estimated that the declining
sales of own-brand mobile phone battery products
will still have an impact on the revenue from own-
brand business, despite the effectively accelerated
liquidation of inventory backlog under the refund
plan. As a result, the Group’s financial performance
in 2013 will continue to face challenges.

EEER RO

EREREFHEBERKTEER
:ZE*_i/\H _‘1’ H %5% ’ %
ER—ZE——FEFNFEBRKLY
4,100,000 8 | LA M A = & —
= F ¥ 4F [ Uk £78,200,000% 5
o A B U %912,300,000% @
[ E b o E A #499,400,000%8 &
[SCUDFEER | & h% K& #72,000,000
%5 B[ Chaolitongi® 71 i | & K A
&mwwm%%ﬁ@%%%o%
1] &7 b2 T ot B W At B FT 38 K /9 [E
WERBERGEERAEXOAR
#163,700,0007T © E R H AR
151,700,0007C Bt A =T ——F M
2 F B KL AR 12,000,000
T AZE—=ZF L¥FEE - =
T — ZFETRH R A B UK E S R
BIRBEEARKEE - ZFEER
K [B] Uo EE & B AT 3R SR E (E
e BERR T - FREHENE
I E R ERE R A B IER K E A
2l EERRERK Bt -
Bl E MBI R RHARE
13,200,0007T 2 B B B K AR E
BEHHER -  REEHE  £EE
@i&%@ﬂﬁﬁﬁﬁﬁ@%%?
LB AR EBMBR I AT Z

Bk #HE-_Z-—ZF~A=+
At Elemgmmmmmﬁ
Bl E s H R E A E W
65.4% ° mﬂ“t1ﬂmﬁ%7k

REEAS AUBESOARE
1,300,000 H) 55 12 18 2K 1) 3@ JE 7
J—Iﬁl/\ °

ERER  BHORE ;AR

MREEFEEEE - B MR T #
THEREETRIDEH MR

BRABKTE Bt SBE
TR OB RRIDEEEY
PR



SCUD GROUP LIMITED
TREPREEBSIR A A

INTERIM REPORT =HAERES 2013

MANAGEMENT DISCUSSION AND ANALYSIS

EEERwmR D

Restructuring sales network

As for market strategy, the Group started to
improve the supply chain management and
gradually restructured the sales network of
“SCUDTRERR” and “Chaolitongif /73&” brands in
the mainland China during the Review Period. The
Group also optimised the approach for introduction
and planning of its products and the profit sharing
structure with its distribution channels.

Throughout the years, the Group had been relying
on its vast domestic distribution network to market
its branded products and to increase its products’
market coverage, with a view to boosting the
Group’s market share, and thus sales volume,
through its multiple sales channels. However, the
hiking domestic rentals and wages in recent years
were pushing up the costs of traditional sales
channels managed by distributors. The situation was
worsened by the fast-changing industry structure
of feature mobile phones and related accessories
brought about by the emergence of smartphones,
which has put higher pressures on the distributors
in terms of their inventory management and capital
requirement arising from the need to deploy and
market products within a short period of time. The
management believes that the Group’s interest
as a whole is indirectly related to the success of
distributors. In this connection, the Group seeks to
minimise the effect of the restrictions of traditional
distribution channels by gradually downsizing its
traditional distribution channels, and reducing the
number of its national first-tier distributors from
approximately 500 at present to approximately 100.
Meanwhile, the Group will proactively diversify into
other sales channels, aiming at establishing a mix
of traditional and modern distribution channels that
complement each other.

The Group has started to sell its products through
well-known domestic online shopping platforms
such as Tmall.com, JD.com and Amazon.cn, etc,
with a view to delivering its products to consumers
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in the most efficient manner. Large-scale online
stores established on well-known e-commerce
platforms provide favourable conditions for the
Group to expand its online sales channels, and
allow the Group to build up customer confidence
and effectively upgrade its brand image and
directly boost its sales. Better results have been
observed when linking the online stores with the
Group’s corporate website. During the Review
Period, approximately 0.8 million units of own-
brand battery products were sold through online
shopping platform and the turnover generated
from online sales contributed approximately
14.0% to the total turnover of the Group’s own-
brand business.

Realigned strategy for product lines

The evolving power supply technologies brought
about by the rapid growth and higher performance
requirements of high-end electronic products have
brought forth portable power supply kits that can
support a range of smart electronic products.
The fast-growing portable power supply kit sector
attracted numerous manufacturers and has resulted
in intensified competition. The Group estimates
that the huge demand for portable power supply
kits will subsist in the absence of technological
breakthrough in smartphone battery products.
In the absence of relevant industrial standards
in China, substantial quantities of inferior-quality
portable power supply kits of innumerable brands
are reported to have been distributed through
online channels and stores, causing accidents
from time to time. As a particularly important
attribute, the safety of portable power supply kits,
which are often carried as personal belongings,
is largely dependent on the technology of bare
battery cell and circuit board protection. The
Group is confident that backed by its quality,
brand and channel strengths, the “SCUDRFER”
brand will be well positioned in the portable power
supply kit market, and the Group will diversify its
product offerings with proven safety performance
and high efficiency to offer consumers with more
choices.
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OEM Business

Previously, the competition strategy of the Group’s
own-brand business leveraged on the cost
advantages as a result of scale expansion through
vertical integration. Facing current changes in the
mobile phone industry structure, the Group has to
also take into account the rapidly shrinking sales
volume of backup batteries and accessories for
feature phones, which poses great challenges
to the Group’s business strategy coupled with
the hiking domestic production costs. The
management believes the future will inevitably be
an era of smartphones. However, it is unrealistic for
the Group to swiftly complete the transformation
from a manufacturer of backup batteries and
accessories for feature mobile phones to that of
batteries and accessories for smartphones in a
short period of time. At present, therefore, the
Group will have to reposition its business strategy
and proactively expand new OEM customers to
stabilise its income source, based upon which the
Group could gradually explore further potential
investment opportunities for its own-brand
business. The management believes an OEM
manufacturer must possess competitiveness in
creating value and identify the value as recognised
by customers and consumers. SCUD'’s value has
been well recognised over the years in terms of
its excellent quality. Therefore, the management
believes that by virtue of its reputation in the
industry and excellent quality, the “SCUDRFE
[E&” brand is well positioned to secure additional
cooperation opportunities with international
renowned mobile phone manufacturers. As it takes
time to realise capacity conversion and production
certification, OEM business will maintain steady
development, thus becoming the growth driver
of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

In recent years, the Group has invested
more resources in its OEM business, such as
introduction of additional automatic and semi-
automatic equipment to expedite the transition
from the labour-intensive production model to
semi- and full-automation. Proprietary innovative
technologies were also developed, with further
improved quality management system and higher
product quality and productivity to facilitate the
shift to high-end market and battery products. As
driven by the significantly increased production
capacity and sales volume of OEM battery
products during the Review Period, turnover of
the segment for the period hit a record high of
approximately RMB682.8 million (2012: RMB354.1
million), representing a year-on-year increase of
92.8% and accounting for approximately 62.2%
(2012: 41.0%) of the Group’s total turnover. The
sales volume of OEM mobile phone batteries
reached approximately 26.4 million units (2012:
11.4 million units), representing a year-on-year
increase of 131.3%. Hence, the OEM business
segment recorded a net profit of approximately
RMB48.2 million (2012: Net profit of approximately
RMB19.0 million) during the Review Period.

The stable share in end market supported by
major OEM customers including Huawei, ZTE,
Panasonic, Xiaomi and TCL, all being leading
players in consumer electronics, enables the
Group to establish competitive strengths through
quick penetration into the market via its OEM
business. Coupled with the rapid growth in smart
appliances market in recent years, the Group
expects further increase in the weighting of OEM
business in its total revenue.
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Bare Battery Cell Business

The aggressive expansion to upstream business
in recent years enabled the Group to integrate
its upstream to downstream operations into
an industry chain to further sharpen its overall
competitiveness. The management believes that
the Group’s bare battery cell business currently
ranks ahead in domestic market in terms of product
quality. During the Review Period, the Group’s
bare battery cell business recorded a turnover of
approximately RMB83.0 million (2012: RMB125.1
million), accounting for approximately 7.6% (2012:
14.5%) of the Group’s total turnover. Approximately
19.5% (2012: 25.7%) of the unit of the bare battery
cells produced were used for intra-group supply.

The Group’s bare battery cell business is expected
to be of increasing importance in the Group’s
business due to an expected increase in orders
with its battery cell factories, as underpinned
by the demand from domestic mobile phone
manufacturers for medium- and high- end
domestically made bare battery cells driven by
the emergence of smartphones. Since most of the
domestic bare battery cell manufacturers mainly
provide medium- and low-end bare battery cells
with product and quality distinct from imported
high-end products, our focus on medium to
high-end bare battery cells have created another
profit generator while providing stable intra-group
supply of quality bare battery cells.

Meanwhile, considering the rising labour costs
and property rentals in Shenzhen, the Group has
relocated all production facilities in Shenzhen
Hongde battery cell factory in Nanshan District,
Shenzhen to Dongguan Hongde battery cell
factory located in Qingxi Town, Dongguan. With
the relocation plan completed during the Review
Period, the designed production capacity of
Dongguan Hongde battery cell factory is currently
40 million bare battery cells per annum, which
doubles the capacity of the old Shenzhen plant.
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Upon full production, the new plant is expected
to allow the Group’s bare battery cell business
to save more production and operating costs,
therefore improving operating efficiency of the
business segment. During the Review Period, the
bare battery cell business segment recorded a
net loss of approximately RMB10.6 million (2012:
Net profit of approximately RMB6.4 million) as
the production capacity of the Dongguan plant
was not fully utilised, and the demand for lithium
ion bare battery cells typically used in feature
mobile phones significantly decreased. The Group
believes that upon smooth completion of the
business transition between the old and the new
plants, there will be a continuous improvement in
the performance of the bare battery cell business
in the second half of 2013.

On battery technologies, lithium ion and lithium
polymer batteries are still the market mainstream,
and increasing demand for high-capacity and
medium- and high-quality battery products has
been observed. Currently, lithium batteries are
gradually showing a tendency of shifting from civil
application to industrial application, namely from
batteries for personal computers and power tools
to motive power batteries and energy storage
batteries. In the energy storage field such as mobile
base stations, intelligent power grid, distributed
solar power generation and wind power, it is a
relatively recent practice around the world to use
lithium batteries for energy storage. The Group is
optimistic that this can bring promising prospects
for the lithium battery market.

OUTLOOK

Looking ahead, the Group will align its development
strategy with market changes in the mobile phone
accessories industry which in turn is expected
to be driven by the evolvement of smartphones.
While devoting more resources in developing
and producing battery products with high cost
performance ratio, the Group will shift its primary
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focus from developing its own-brand business to
a balance development of its own-brand, OEM
and bare battery cell business segments. The
Group shall strive to attain maximum profit in
the changing market, and to further consolidate
and improve its market position, with a view to
enhancing the brand influence of the Group.

Developing new energy battery business

In addition to the continuous exponential growths
in traditional demands from smartphones, tablet
computers and other emerging consumer
electronic products, the booming demands for
motive power and energy storage lithium ion
batteries are expected to bring additional business
opportunities to the lithium batteries industry. The
Group is positioned to acquire core production
technologies for lithium batteries through
continuous investments in the development of
upstream lithium bare battery cell business, while
gradually strengthening R&D of motive power
lithium batteries for telecommunications and
energy storage equipment.

Currently the Group’s new energy battery business
is at an initial stage, as motive power battery
technologies pose a high barrier, and it has yet
to achieve actual industrialisation. Moreover, a
motive power battery enterprise must possess
a considerable production capacity to meet the
challenges arising from scale production and a
high percentage of R&D investment. Therefore,
the new energy battery business currently has a
limited contribution to the Group’s overall current
business. The management believes that given the
current production trend towards high-capacity
lithium battery products, lithium batteries will have
considerable room for application in the future.
The investments in new energy batteries are in line
with the Group’s strategic development plan, as
the R&D of core production equipment for motive
power energy storage batteries will enable the
Group to rapidly deploy related businesses and
develop new profit generators.
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China is among the largest telecommunications
market in the world, and it is expected that the
infrastructure investments by telecommunications
operators in China will further increase.
Communications backup power source, a R&D
focus of the Group, is a key infrastructure in the
whole telecommunications network in providing
uninterrupted power supply for telecommunications
equipment and thus plays an important role in
stabilising and securing network operations as a
whole. As a pioneer domestic mobile phone lithium
battery manufacturer, SCUD Group possesses
the market and technology prerequisites for
developing the telecommunications backup power
source market.

Looking in to the future, the Group will demonstrate
its commitment to:

e optimising its product portfolio and customer
mix, and continuously developing new
products to enrich its product lines;

e enhancing centralised resources utilisation
to improve overall operating efficiency and
achieve production cost savings, with an
aim to improve competitiveness and cost
performance ratios of its products;

e deepening the cooperation with existing OEM
customers, and seeking cooperation with
additional internationally renowned mobile
phone manufacturers to increase the market
share of SCUD in the mobile phone battery
OEM sector;

e reinforcing upstream battery production
technology R&D, and improving production
process and product quality by upgrading
equipment to forge an industry chain
that integrates upstream to downstream
operations;
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e strengthening R&D to be well prepared
for future development of new energy
business.

FINANCIAL REVIEW

For the first half of 2013, the Group recorded
consolidated turnover of approximately
RMB1,098.7 million (2012: RMB863.9 million),
increased by approximately 27.2% as compared
to the six months ended 30 June 2012. Gross
profit for the first half of 2013 was approximately
RMB164.7 million (2012: RMB135.8 million),
increased by approximately 21.2% against the
same period in 2012. The profit from operations
and profit attributable to the equity holders were
approximately RMB24.9 million (2012: RMB27.1
million) and approximately RMB11.6 million (2012:
RMB12.0 million) respectively, decreased by
approximately 8.2% and 4.0% respectively. The
Group recorded EBITDA of approximately RMB59.8
million (2012: RMB69.4 million) for the Review
Period, representing a decrease of approximately
13.8% as compared to the EBITDA for the same
period in 2012. Basic earnings per share for the
Review Period was approximately RMB1.12 cents
(2012: RMB1.17 cents per share).

Turnover by segments

During the Review Period, turnover of approximately
RMB324.8 million (2012: RMB382.8 million) was
generated from the own-brand business segment
and approximately RMB682.8 million (2012:
RMB354.1 million) was generated from the OEM
business segment. Turnover of approximately
RMB83.0 million (2012: RMB125.1 million) was
contributed by the bare battery cells business
segment.
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Sales by major products

During the Review Period, sales of approximately
RMBB800.0 million (2012: RMB646.4 million) came
from mobile phone batteries which accounted
for 72.8% (2012: 74.8%) of the Group’s
consolidated turnover. Sales of portable power
supply kits contributed approximately RMB160.7
million (2012: RMB36.6 million) to the Group’s
consolidated turnover, which accounted for
approximately 14.6% (2012: 4.2%) of the Group’s
consolidated turnover. Sales of approximately
RMB83.0 million (2012: RMB125.1 million) came
from bare battery cells, which accounted for
approximately 7.6% (2012: 14.5%) of the Group’s
consolidated turnover.

Sales of chargers and bluetooth headsets
contributed approximately RMB11.7 million
(2012: RMB19.9 million) and approximately
RMB2.6 million (2012: RMB13.5 million) to the
Group’s consolidated turnover respectively,
which accounted for approximately 1.1% (2012:
2.3%) and 0.2% (2012: 1.6%) of the Group’s
consolidated turnover respectively. Sales of
approximately RMB13.8 million (2012: RMB8.2
million) was generated from the sales of OEM
notebook computer batteries, which represents
approximately 1.3% (2012: 0.9%) of the Group’s
consolidated turnover.

Segment Results

During the Review Period, total sales from the
Group’s own-brand business segment accounted
for approximately 29.6% (2012: 44.3%) of the
Group’s consolidated turnover and the percentage
of total sales from the Group’s OEM business
segment accounted for approximately 62.2%
(2012: 41.0%) of the Group’s consolidated
turnover. Total sales from the Group’s bare
battery cells business segment accounted for
approximately 7.6% (2012: 14.5%) of the Group’s
consolidated turnover.
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For the own-brand business segment, the
total revenue contributed to the Group during
the Review Period decreased by approximately
15.2% to approximately RMB324.8 million (2012:
RMB382.8 million). Approximately 65.4% (2012:
58.1%) of the Group’s own-brand products
were sold under the “SCUD RERR” brand while
approximately 34.6% (2012: 41.9%) were sold
under the “Chaolitong #87Ji8” brand. As the
total sales volume of mobile phone batteries of
these two brands dropped by approximately 10.2
million pieces to a total of approximately 9.7 million
pieces in the first half of 2013 (2012: 19.9 million
pieces), the total revenue generated from the sales
of own-brand mobile phone batteries dropped by
approximately 53.4% to approximately RMB144.9
million (2012: RMB310.9 million) as compared to
the first half of 2012.

As for other own-brand products, sales of portable
power supply kits accounted for approximately
49.5% (2012: 9.6%) of the Group’s own
brand sales. Chargers and bluetooth headsets
accounted for approximately 3.6% (2012: 5.2%)
and approximately 0.8% (2012: 3.5%) of the
Group’s own brand sales respectively.

For the OEM business segment, total revenue
contributed to the Group increased by approximately
92.8% to approximately RMB682.8 million (2012:
RMB354.1 million). Sales of OEM mobile phones
batteries and OEM notebook computer batteries
accounted for approximately 95.9% (2012: 94.8%)
and approximately 2.0% (2012: 2.3%) of the
OEM segment’s total sales, respectively. Sales
volume of OEM mobile phone battery increased
by approximately 15.0 million pieces to a total
of approximately 26.4 million pieces (2012: 11.4
million pieces). Sales volume of OEM notebook
computer batteries was approximately 0.1 million
pieces (2012: 60,000 pieces).
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The bare battery cell business segment contributed
approximately RMB83.0 million (2012: RMB125.1
million) to the Group’s consolidated turnover during
the Review Period. Sales volume of bare battery
cells was approximately 10.3 million pieces (2012:
15.7 million pieces) during the Review Period.

Cost of Sales

During the Review Period, the Group’s consolidated
cost of sales amounted to approximately
RMB934.0 million (2012: RMB728.1 million),
representing an increase of approximately 28.3%
as compared to the corresponding period of 2012.
Direct materials, direct labour and other production
costs accounted for approximately 86.3% (2012:
81.2%), approximately 7.8% (2012: 8.2%) and
approximately 5.9% (2012: 10.6%) of the Group’s
consolidated cost of sales.

Gross Profit and Gross Margin

The overall gross profit margin of the Group for the
Review Period was approximately 15.0% (2012:
15.7%).

For the Group’s own-brand business, the overall
gross profit margin for the Review Period was
approximately 20.9% (2012: 16.4%). The average
gross profit margin for own-brand mobile phone
batteries increased from approximately 17.2%
in 2012 to approximately 18.8% in 2013. The
gross profit margins for mobile phone batteries
and portable power supply kits of “SCUD RERE”
brand for the Review Period were approximately
23.7% (2012: 22.1%) and approximately 24.8%
(2012: 28.2%), respectively. The gross profit
margins for mobile phone batteries and portable
power supply kits of “Chaolitong #/13&” brand
for the Review Period were approximately 12.6%
(2012: 10.5%) and approximately 18.6% (2012:
0.2%).
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For the OEM business, the overall gross profit
margin for the Review Period was approximately
13.8% (2012: 14.9%). The gross profit margin for
OEM mobile phone batteries was approximately
13.8% (2012: 15.2%) while the gross profit
margin for OEM notebook computer batteries was
approximately 13.8% (2012: 14.7%).

For the bare battery cells business, the gross profit
margin for the Review Period was approximately
3.5% (2012: 16.3%).

Other revenue for the Review Period mainly
included bank interest income of approximately
RMB2.4 million (2012: RMB2.3 million).

Selling and distribution expenses of approximately
RMB26.0 million (2012: RMB28.9 million)
accounted for approximately 2.4% of the Group’s
consolidated turnover for the first half of 2013
(2012: 3.3%). Selling and distribution expenses
mainly comprised approximately RMB2.4 million
(2012: RMB3.6 million) being the expenses incurred
for the amortisation of all renovation spending,
approximately RMB2.0 million (2012: RMB4.8
million) spent on advertising and promotion,
transportation expenses of approximately RMB4.5
million (2012: RMB4.8 million) and staff salaries
and welfare of approximately RMB8.5 million
(2012: RMB6.7 million).

Administrative expenses of approximately
RMB109.5 million (2012: RMB85.2 million)
accounted for approximately 10.0% (2012:
9.9%) of the Group’s consolidated turnover for
the first half of 2013. Administrative expenses
mainly comprised R&D expenses of approximately
RMB41.5 million (2012: RMB32.9 million), staff
salaries and welfare of approximately RMB20.8
million (2012: RMB13.7 million), impairment loss
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recognised on trade and other receivables of
approximately RMB18.5 million (2012: RMB1.3
million), depreciation of approximately RMB7.0
million (2012: RMB6.5 million), and approximately
RMBO0.6 million (2012: RMB4.1 million) being
amortisation of intangible assets.

The loss on refund of approximately RMB11.9
million (2012: Nil) mainly represented for a gain
on overprovision of disposal loss of approximately
RMB1.3 million and the loss on refund of battery
products under sub-brands other than “SCUD#
EBR” and “ChaolitongifB /138” brands within
the Review Period of approximately RMB13.2
million.

Profit Attributable to Equity Holders

For the six months ended 30 June 2013, the Group
recorded a profit attributable to equity holders of
the Company of approximately RMB11.6 million
(2012: RMB12.0 million) while the profit margin
attributable to equity holders of the Company was
approximately 1.1% (2012: 1.4%).

Liquidity and Financial Resources

Cash and cash equivalents held by the Group
decreased from approximately RMB422.4 million
as at 31 December 2012 to approximately
RMB355.6 million as at 30 June 2013. The Group
generated a net cash outflow from operating
activities of approximately RMB56.7 million for
the six months ended 30 June 2013.
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EEER WKk DM

The Group’s outstanding bank borrowings as at 30
June 2013 amounting to approximately RMB298.9
million (at 31 December 2012: RMB289.8 million)
were carried at floating interest rates. There was no
particular seasonality of the Group’s borrowings.
The Group monitored capital using a gearing ratio,
which is total debt of the Group divided by total
equity of the Group. Total debt to equity ratio of
the Group expressed as a percentage of interest
bearing loans and other borrowings over the total
equity of approximately RMB1,167.4 million (at
31 December 2012: approximately RMB1,163.4
million) was approximately 25.6% as at 30 June
2013 (as at 31 December 2012: 24.9%). Bank
deposits pledged for banking facilities as at 30
June 2013 was approximately RMB125.3 million
(as at 31 December 2012: RMB143.7 million).

As at 30 June 2013, the Group’s current ratio
was approximately 1.9 times (at 31 December
2012: 1.8 times) based on current assets
of approximately RMB1,603.5 million (at 31
December 2012: RMB1,672.8 million) and current
liabilities of approximately RMB852.1 million (at 31
December 2012: RMB945.9 million).

Trade and notes receivable turnover days were
approximately 103 days for the six months ended
30 June 2013 as compared to approximately
115 days for the year ended 31 December 2012.
Inventory turnover days were approximately 85
days for the six months ended 30 June 2013
as compared to approximately 97 days for the
year ended 31 December 2012. Trade and notes
payable turnover days were approximately 100
days for the six months ended 30 June 2013 as
compared to approximately 134 days for the year
ended 31 December 2012.
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Net Current Assets and Net Assets

The Group’s net current assets as at 30 June 2013
was approximately RMB751.4 million, increased
by approximately 3.4% from the balance of
approximately RMB726.9 million recorded as at 31
December 2012. Net assets as at 30 June 2013
was approximately RMB1,167.4 million, increased
by approximately RMB4.0 million over the balance
as at 31 December 2012.

Change in Ownership Interests in a Subsidiary
During the Review Period, the Group disposed of
50% of the entire shareholding interest in Scud
(Guangzhou) Digital Technology Co., Ltd. which in
turn became a 20% owned associate of the Group.
The Group made no other significant investment
nor had it made any material acquisition or disposal
of subsidiaries during the Review Period.

Pledge of Assets

As at 30 June 2013, bank loans of approximately
RMBO0.5 million (at 31 December 2012: RMB5.5
million) were secured by the Group’s assets and
bank loans of approximately RMB298.4 million
(at 31 December 2012: RMB284.3 million) were
unsecured by any assets of the Group.

Commitments

The Group’s capital commitments outstanding
as at 30 June 2013 amounting to approximately
RMB2.5 million (at 31 December 2012: RMB10.4
million) was mainly attributed to the setup of the
bare battery cell production plant in Dongguan
and acquisition of equipment.
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EEER W&k D

Contingent Liabilities
As at 30 June 2013, the Group has not provided
any form of guarantee for any company outside the
Group and was not involved in any material legal
proceedings for which provision for contingent
liabilities was required.

Capital Structure
During the Review Period, there had been no
change in the share capital of the Company.

Foreign Exchange Exposure

For the six months ended 30 June 2013, the Group
conducted its business transactions principally in
Renminbi (“RMB”). The Group has not experienced
any material difficulties or negative impacts on its
operations as a result of fluctuations in currency
exchanges rates. Although the Group has certain
bank balances denominated in United States
Dollars, Japanese Yen and Hong Kong Dollars,
their proportion to the Group’s total assets is
insignificant. The Directors considered that no
hedging of exchange risk is required and there were
no financial instruments being used for hedging
purposes during the Review Period. Nevertheless,
the management will continue to monitor the
foreign exchange exposure and will take prudent
measures as and when appropriate.
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Employee and Remuneration Policies

As at 30 June 2013, the Group had 5,682
full-time employees (at 31 December 2012:
5,064). The salaries of the Group’s employees
were determined by the personal performance,
professional qualification, industry experience of
the relevant employee and relevant market trends.
The Group ensures all levels of employees are paid
competitively within the standard in the market and
employees are rewarded on a performance-related
basis within the framework of the Group’s salary,
incentives and bonus scheme. The management
reviews the remuneration policy of the Group
on a regular basis and evaluates the work
performance of its employees. The remuneration
of the employees includes salaries, allowances,
year-end bonus and social insurance. According
to the relevant prevailing laws and regulations
of the PRC, the Group has participated in the
social insurance plans set up by the related local
government authorities, including pension funds,
medical insurance (including maternity insurance),
unemployment insurance and work-related injury
insurance. The Group has also participated in
the mandatory provident fund scheme for its
Hong Kong employees in accordance with the
Mandatory Provident Fund Scheme Ordinance
(Chapter 485 of the Laws of Hong Kong).
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TO THE BOARD OF DIRECTORS OF SCUD
GROUP LIMITED

(Incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 30 to 59 which comprise
the condensed consolidated statement of
financial position of SCUD Group Limited (the
“Company”) and its subsidiaries (collectively
referred to as the “Group”) as of 30 June 2013
and the related condensed consolidated income
statement, condensed consolidated statements
of comprehensive income, changes in equity and
cash flows for the six-month period then ended,
and other explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of
a report on interim financial information to be in
compliance with the relevant provisions thereof
and International Accounting Standard 34 “Interim
Financial Reporting” issued by the International
Accounting Standards Board. The directors of the
Company are responsible for the preparation and
presentation of this interim financial information
in accordance with International Accounting
Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this
interim financial information based on our review
and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to
any other person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with the
Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial
information consists of making inquiries, primarily
of persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial information is not prepared, in all
material respects, in accordance with International
Accounting Standard 34 “Interim Financial
Reporting”.

Moore Stephens

Certified Public Accountants
Hong Kong

29 August 2013
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AR S W AR

For the six months ended 30 June 2013 #Z =% —

ZENAZFHILENEA

Six months ended 30 June
BEAA=THLEAEA

2013 2012
—E—-=fF —F—=
Note RMB’000 RMB’000
M AR®TR ARETTT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Turnover =E 3] 4 1,098,731 863,906
Cost of sales SHE R AN (934,041) (728,068)
Gross profit %*U 164,690 135,838
Other revenue = G 9,269 7,102
Selling and distribution WERH YA
expenses (26,021) (28,850)
Administrative expenses  {TEFISZ (109,495) (85,222)
Loss on refund B mEUiE R 5 (11,954) -
Loss on disposal of HE KB
a subsidiary AT*EmFiEﬂE 12 (664) -
Other operating expenses H & &5 (928) (1,737)
Profit from operations & & 6 24,897 27,131
Finance costs B & Al AN (12,251) (5,692)
Share of loss of FEAGEE R A
an associate ZEE 12 (36) -
Profit before taxation BR T A S5 F 12,610 21,439
Taxation i 7 (5,648) (9,442)
Profit for the period HREF 6,962 11,997
Attributable to: THALRER :
Equity holders KAEERFER A
of the Company 11,550 12,036
Non-controlling interests  3F¥EHIMEAERS (4,588) (39)
6,962 11,997
Dividends ;358 8 - -
Earnings per share SREF
- basic (RMB cents) —ERXARESD) 9 1.12 117
— diluted (RMB cents) —#E(ARED) 9 1.12 1.17
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fRfRE EE R ER

For the six months ended 30 June 2013 BE=F—=FNXA=+HILEA

Six months ended 30 June
BEA<A=1+HLAEA

2013 2012
—E—-= —ET——F
RMB’000 RMB’000
ARET T ARBTFT
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Profit for the period BRI 6,962 11,997
Other comprehensive B H At
(loss)/income for the 2 (&E), KA
period
Other comprehensive & E BRI E
income to be reclassified HEEERN
to profit or loss in I N
subsequent periods:
Exchange differences BN B AT Z
arising on translation of W GRS ETT
the financial statements BMEREEY
of foreign subsidiaries X Z5 (1,958) 704
Total comprehensive HR2E
income for the period PNt 5,004 12,701
Total comprehensive THALHERN
income attributable to:  ZHEWAELE :
Equity holders PN 0
of the Company BAA 9,592 13,001
Non-controlling interests ~ FE¥E I RS (4,588) (300)
5,004 12,701
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FERAR S B B R

As at 30 June 2013 R—F—=F A=A

30 June 31 December
2013 2012
—E—-= —_F——
ANA=+H +=—A=+—H
Note RMB’000 RMB’000
Wi AR®Tr ARBTIT
(Unaudited; EAL_Jdited)
(RBEZ EEIZ)
Non-current assets FEREBEE
Property, plant and mE - WE R
equipment B 10 339,386 357,854
Intangible assets mpEE 11 44,407 44,893
Investment in i YNE]
an associate wE 12 636 -
Deferred tax assets EERIBEE 35,239 37,551
419,668 440,298
Current assets REBEE
Due from an associate U ESS 2 ) AR 2,886 -
Due from FEMA B 8
related parties ANTRIE 1,945 2,028
Inventories FE 410,485 460,025
Trade and notes FEURE 550 TE K
receivables RN EE 13 605,116 632,659
Prepayments, TR RIE -
deposits and e REAM
other receivables e e 227,393 153,740
Current tax recoverable AT Uk 2] B EAFR IE 41 1,917
Pledged bank deposits EIEMIRITIE 125,340 143,684
Bank balances RITHEBRERS
and cash 230,292 278,749
1,603,498 1,672,802
Current liabilities REBEE
Trade and notes e E 53 IE
payables KENZE 14 452,068 465,378
Provision for refund EmBW e 5 - 97,071
Provision for warranty EmREEES 3,101 3,074
Other payables, H A B FRIE
receipts in advance TEUGRIA &
and accrued charges R ER 93,662 80,021
Current tax payable FET B AR TE 4,654 10,990
Bank loans — RITER—
current portion mENED S 15 298,573 289,390
852,058 945,924
Net current assets RENEEFE 751,440 726,878
Total assets less REERREARE
current liabilities 1,171,108 1,167,176
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As at 30 June 2013 R—F—

ZFNA=+H

30 June 31 December

2013 2012
—_B—= -4
~A=t+H +=—A=+—H
Note RMB’000 RMB’000
Wi AR®FTm ARBFT
(Unaudited) (Audited)
(RBERZ) (ge®|iz)
Capital and reserves EARRE
Share capital %N 16 103,014 103,014
Reserves fE 1,009,473 999,881
Equity attributable ARTEERE
to equity holders BEARGER
of the Company 1,112,487 1,102,895
Non-controlling FEFE B RE R
interests 54,942 60,538
Total equity R 1,167,429 1,163,433
Non-current liabilities FREBEE
Bank loans — HRITER—
non-current portion ERENEL S 15 359 423
Deferred tax liabilities R IBEE 3,320 3,320
3,679 3,743
Total equity and HERR
non-current liabilities ERBEE 1,171,108 1,167,176
FANG JIN GUO QUAN ZENG
A& PR IT
Director Director
2 2
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[GEERE o VB

For the six months ended 30 June 2013 HE_—T—=%F,XA=+HAILEA

Attributable
to equity
Statutory ~ Enterprise holders Non-
Share Share  Capital  reserve  expansion Translation  Accumulated of the ~ controlling
capital  premum  reserve fund fund  reserve profits ~ Company  interests Total
K0ARE
#E 2% KEA REME
B&  RBER  EARE  0BE  BREC  ENER  BMEA AMES i it
RMBOO0  RMBOOO  RMBOO0  RMBOOO  RMBOO0  RMBOO0  RMBOO0  RMBOO0  RMBO00  RMBOO0
ARBTTL ARETT ARETR ARMTR ARETR ARETT ABETR ARETR ARETR ARETD
At 1 January 2012 #5-2§-f-A 103014 o7 is 186216 94684 4813 (#2987) 266860 1233034 114846 1347680
Exchange diferences arisng BIRBL MR RRR AR
on tianslation of the financil EEMENEE
statements of foreign subsidaries - - - - - 95 - 965 (261) 04
Proft for the period Bl - - - - - - 12,03 12,03 89) 1,997
Totd comprehensie ncomeloss)  SA2ERA/(KE)
for the perod il - - - - - 965 12,03 13001 (300) 12701
Dividends paid for 2011 5--EEfikg - - - - - - (16839)  (16,839) - (16,839
Capil contbutons toa suosidary 33311t ER R -FHE
by non-contoling nterests DALE - - - - - - - - 2400 2400
Partl disposal of subsidares HEBHHBLMEL - - - - - - (1018)  (1,018) 10615 9597
At 30 June 2012 RoE-ZERRZ1R 103014 611415 186,215 94,684 48133 (42022) 261,030 128178 121361 1365530
At 1 January 2013 \Z5-25-F-8 103014 &7 s 186215 9,693 49106 (#2737) 133489 1,10289 60538 1163438
Exchange diferences arsng BINEAANBREE AR
on tanslaion of the financil EENENEE
statements of foreign subsidaries - - - - - 1,958) - (1,958) - (1,98
Proft for the period B - - - - - - 1,550 11,550 4.588) 6,962
Tota comprehensiee ncomelloss) - SREERA/ (B
for the period 48 - - - - - (1958) 11550 9,502 4,588) 5004
Disposel of a subsidry & -FHEATES - - - - - - - - [008]  [100g)
At 30 June 2013 RIE-ZERAZTR 103014 5TTM5 186,215 9,693 49,106 (44695) 145080 1,112,487 54942 1167420
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

=
GRS RERER
For the six months ended 30 June 2013 HE_—T—=F,XA=+HAIL~EA
Six months ended 30 June
BZERA=THLKEA
2013 2012
—B-=f %
RMB’000 RMB'000
ARETR AREFT
(Unaudlted; éUnaudﬂed)
(REEH REER)
Net cash used in operating activiies ~ RS & BN & /548 (56,709) (105,355)
Cash flows from REREED
investing activities NASHE
Purchase of property, plant ﬁ%ﬁ%% B
and equipment S (20,796) (10,670)
Purchase of intangible assets BERVEAE (203) -
Decrease in pledged bank deposits 2 IFE RS 17,291 8,784
Payments for sales counter decoration ~ E1E/E §‘K b - (3,793)
Proceeds from disposals of property,  tHEE B
plant and equipment RAERFT % 255 5,115
Net cash outflow arising from REXHE TT“%‘HE
losing control of a subsidiary Eiﬁ’]fiﬁmtﬂ@% (427) -
Other investing activities EfiEE 2,431 2,066
Net cash (used in)/generated from  (FBR),/ 7K & }xﬁzﬁiﬁ
investing activities mREFE (1,449) 1,502
Cash flows from RERMETBN
financing activities BEenmE
Repayment of bank loans BERITER (177,540) (161,452)
Bank loans raised BEERITER 189,199 197,860
Dividends paid ERRE - (16,839)
Repayment to a related party BEBREALTR - 6)
Partial olisposal of subsidiaries HERRHEAR
i - 9,597
Capital contributions to a subsidiary — FF2 I 1 fE 2 —
by non-controlling interests MBARLE - 2,400
Net cash generated from REREEHN
financing activities ReFE 11,659 31,560
Net decrease in cash and fﬁé&fﬁ ”f“ EH
cash equivalents (46,499) (72,293)
Cash and cash equivalents Hﬁ%ﬂfﬁé)}fﬂﬁﬂﬂﬁ
at beginning of the period = 278,749 375,326
Effect of foreign exchange [7‘ g2yye
rate changes (1,958) 704
Cash and cash equivalents HRRe R
at end of the period, BeSEER -
representing bank BISRITAE R R
balances and cash Re 230,292 303,737
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TFREREE TR =]
INTERIM REPORT FREASR4S 2013

NOTES TO THE CONDENSED CONSQOLIDATED FINANCIAL STATEMENTS
FERAR S IS FRaR AL

For the six months ended 30 June 2013 HE_—T—=%F,XA=+HAILEA

1. GENERAL INFORMATION 1. —RER

SCUD Group Limited (the “Company”) is REBREBEAERARTAA
a public limited company incorporated in ANRZEETNFLA=-1+H
the Cayman Islands on 20 July 2006 as an EHESHEEMKRLAER R
exempted company and its shares were listed ZzEmBERAT  ERHER
on the Main Board of The Stock Exchange of —EERE+A-+—RHE
Hong Kong Limited (the “Stock Exchange”) BEBWMARSAR A A H
on 21 December 2006. The Group is RFT))ERET © KE@IE
principally engaged in manufacture and sale REBRHER  ELAEM
of rechargeable battery packs and related %Z %*H%&ﬁm FEM EI’JZ"E
accessories for mobile phones, notebook TAREBR G 2 EER
computers, digital cameras and other %E M EREFHER 2
electronic appliances, while also engaging SimE TN EEREE -

in manufacture and sale of high-end lithium
bare battery cells for mobile phones.

2. BASIS OF PREPARATION 2. mEBE%E

The condensed consolidated financial ﬁi_ T—=FA=1+H1
statements for the six months ended 30 June ANERZBHASE M BE®EK
2013 (the “Financial Statements”) have been (T wE ) B IRIRHE P
prepared in accordance with the applicable A LW E'J M‘JﬁﬂGZLﬁﬁ?&?&?
disclosure requirements of Appendix 16 to HERBERSTERIEESH
the Rules Governing the Listing of Securities b 2 B & 5T % B 383458
on the Stock Exchange and with International BB TSRS R R -

Accounting Standard 34 “Interim Financial
Reporting” issued by International Accounting
Standards Board.

3. PRINCIPAL ACCOUNTING POLICIES 3. FEEHEXE
The condensed consolidated financial BRARSHMBRREREES
statements have been prepared on the RAERE -
historical cost basis.
The accounting policies adopted in the %f?ﬁﬁ«%$%ﬂﬂﬁé\ﬂﬁﬁiﬁﬁﬁﬁﬁé
preparation of the condensed consolidated SRR BRI AR E R
financial statements are consistent with those K T*:¢+f =+—H
followed in the preparation of the Group’s Jkifziﬂu?éw&&%%ﬁﬁ
annual consolidated financial statements for HAE B - BRI -

the year ended 31 December 2012, except
as described below.
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PRINCIPAL ACCOUNTING POLICIES 3.

(Continued)
IAS 1 Amendment
Bl &

IAS 19 (201 1f
mesien

IFRS 1 Amendment
BIFR M B3R 5 %R
F1REFTA)

IFRS 7 Amendment
Gl ER ]
EYEHAC KN

Amendments to IFRS
B A s 3R 5 2RI (

IFRS 10
ﬁ%%ﬁﬁiﬁM%m%

AHERIEAR (18

HEN)

S
EHEN)

IFRS
I%M%ﬁiﬁ%%ﬂ%
IFRS 12
ﬁ%%%ﬁ%ﬁw%m%
IFRS 13 _
BIBR B S 3R 5 22 RIS 135
IFRIC 20 _
BB REREEES
—éi%mf

Except for the impacts of the amendments to
IFRSs described below, the adoption of the
new and revised IFRSs and interpretation and
amendments to IFRSs had no material impact
on accounting policies of the Group and
the methods of computation in the Group’s
financial statements in the current or prior
accounting periods.

SCUD GROUPRP LIMITED
FREPREEHBER A =
INTERIM REPORT FREAFR4S 2013

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FRAAR S I S TRk I RE

For the six months ended 30 June 2013 BE=F—=FNXA=+HILEA

BEEER(E)

Presentation of Items of Other Comprehensive Income

Htr2EBAEE 2R

Employee Benefits
RRA

Separate Financial Statements
BB SRR

Investments in Associates and Joint Ventures
REERRIREELEZRE

Govemtment Loans
BRER

Disclosures — Offsetting Financial Assets
and Financial Liabilities

RE-HHEMBEENMBEE
Annual Improvements to IFRSs 2009 - 2011
CNEEZ

**iﬂ%l%%%ﬁiﬁwmﬁrﬁﬁ

Cpnsohdated Financial Statements
REBEHRE

—==

Joint Arrangements
aeTH

Disclosure of Interests in Other Entities

EtEEPEENRE
Fair Value Measurement
AT{EsHE

=
Str EC osts in the Production Phase of a Surface Mine

S A e

B T SRt e B8 % B 7 3 5 E
ANERTREIN R R
ERTERIM B R EER KRR
A K B B 7 3R 5 HE RIME AT &
AREE 2 SRR RAKER
BICBE SR M 2 MR wmR
AETELEBEATE
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SCUD GROUP LIMITED
TREREESIR A~ A

INTERIM REPORT =HAERES 2013

NOTES TO THE CONDENSED CONSQOLIDATED FINANCIAL STATEMENTS

FERAR S B B ERaR Y =E

For the six months ended 30 June 2013 #Z =% —

3.

38

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Amendments to IAS 1 - Presentation of
Items of Other Comprehensive Income
The amendments to IAS 1 require entities
to classify items within other comprehensive
income under two categories: (i) items which
may be reclassified to profit or loss in the
future and (i) items which would never be
reclassified to profit or loss. The amendment
affected presentation only and had no
impact on the Group’s financial position or
performance.

Amendments to IFRSs - Annual
Improvements to IFRSs 2009-2011 Cycle

The amendments include clarification on the
requirements in IAS 34 relating to segment
information for total assets and liabilities
for each reportable segment to enhance
consistency with the requirements in IFRS
8 “Operating Segments”. Total assets and
liabilities for a reportable segment need to
be disclosed only when the amounts are
regularly provided to the chief operating
decision maker and there has been a material
change in the total amount disclosed in the
entity’s previous annual consolidated financial
statements for that reportable segment. As
a result of this amendment, the Group has
included additional disclosure of segment
assets and liabilities (see Note 4).

The Group has not early adopted the
following amendments to standards that
have been issued to date but are not yet
effective. The Group is in the process of
making an assessment of the impact of
these amendments to IFRSs upon initial
application.

ZENAZFHIENEA

3.

EERHBR(T)

i

B E TR E 1R (1BRT &) —
Hit2EWAIR B N2

B S EAFE 1R BT AR
EEREMEAWEBEEDR
B KRR : () B 1% AT BRI E
DREBRI BB - KK
ENOMEHEEZER - EF]
EHIZRBRTE  HAEE
MBI SR S RIR I R

B PR B A R A (B RT AS) —
CERAFE-Z-—-FFH
I R o A 3 R R O R
ETABEREEE &£
FUFEPEBEET2HO A
HREENRBENDBEENNR
E o AE— S EBIR PSR
HRIFEH[ 2 EDH P HRTE
FREF—H - EERXRFEATZH
SHEMBEEERBBESESTE
HERTHREEERKE W
ERLFENAFHEAMBR
RAFFBRENZA 2R EH
RERAEREEHE - HARK
BREEAEmOoBNEEE
LEBE - ARIERTA - A%
EEMANEEENBENR
S EE (RLHTRE4)

AEEWEEFRN T IO HE
o8 MR EBZAEET AR » R
S EIEAEEZELERT R
M REENNERERFZ

=
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PRINCIPAL ACCOUNTING POLICIES 3.

(Continued)

IAS 32 Amendment

BIFR &R 3257
(BRIA)

IAS 36 Amendments

BIFR &R 365
(BRIA)

IFRS 7 and IFRS 9
Amendment

IR B 75 R A R B 755%
Ko BB B 7 s 2 A
FE95R (1EFIA)

IFRS 9
BRI T 4R S 2R R R O5

IFRS 10, IFRS12
and IAS 27 (2011)
Amendments

BIPRB A5 3R RIS 105% -

B0 B B 75 e o 2 B
125k MBI & ER|
Fo7% (ZT——1F)
(B3TR)

IFRIC 21
BRI BREREEES
—REH215%

SCUD GROUP LIMITED
TREREEBGR A

INTERIM REPORT =RHEAFRES 2013

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FRAAR S IS TRk I RE

For the six months ended 30 June 2013 B E - F— =¥ A=+HIL~EA

FESFHBERE)

Effective for annual reporting
periods beginning on or after

AT R H 1%

Btk FE S B AR

Presentation — Offsetting Financial
Assets and Financial Liabilities
25| -HEMBEERMEAE

Recoverable Amount Disclosures for
Non-Financial Assets

FEBEEZARESERE

Mandatory Effective Date and Transition
Disclosures

S8 AR A I SRR B R

Financial Instruments

TRTE

Investment Entities

5]

B

o
i

Levies
e

1 January 2014

—T—-mE—HF—H

1 January 2014

—ZT—NE—HF—H

1 January 2015

—T-1F—-R—H

1 January 2015
—Z-h%—-A—H
1 January 2014

—ZT—NE—HF—H

1 January 2014
—“F-mE-A—H
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INTERIM REPORT FREASR4S 2013

NOTES TO THE CONDENSED CONSQOLIDATED FINANCIAL STATEMENTS
FERAR S

For the six months ended 30 June 2013 #Z =% —

4.

40

B FS SR it R

SEGMENT INFORMATION

Reportable segments

The Group is currently engaged in the
business of the Group’s own brands “SCUD
FRFERE” brand and “Chaolitong 2 713®” brand
(together as “Own-brand business”), original
equipment manufacturing (“OEM business”)
as well as bare battery cell (“Bare battery
cell business”). The chief operating decision
makers (i.e. the Company’s directors) review
the segment information of these businesses
and based on it to allocate resources to
segments and to assess their performance.
The Group’s reportable segments are set out
below:—

Own-brand business — Manufacture and sale of
“SCUD REHR” brand and “Chaolitong 2 7738”
brand rechargeable battery packs, chargers,
portable power supply kits, bluetooth headsets
and related accessories for mobile phones,
notebook computers, digital cameras and other
electronic appliances.

OEM business — Manufacture and sale of
rechargeable battery packs, chargers and
related accessories for mobile phones for
branded mobile phone manufacturers within
and outside China by way of OEM.

Bare battery cell business — Manufacture and
sale of bare battery cells for mobile phones
and portable power supply kits.

Others — Sales of raw materials.

ZENAZFHILENEA

4.

2 AR

BRI
AEBEAMKLEEEmE
[ SCUD = & | F1[ Chaolitong
BhOBIEH(EBARIBEAR
BER]D  RBEERIER
([OEME 7 |) WA K2 B 3 75
([BREB] - FELERE
HAIAQAREES)EREBZ
EXG2HEBER - WL A
AEEDBERETHEHELS -
AEEZRRHFEHSN AT —

BA MBS — SE R IHE M
FH - FRAER - SISHEK
N E b F F frn BT 891 SCUD
7 E B2 | 54 §& I [ Chaolitongit8
ﬁLJDDHﬁﬁ:D\}E" B T
BE B CETH#ER
AR -

OEMZ 7 — LAOEMJE . &
MONZ mIEFHAEEREE R
HEFHRAAN _RAEE)
B wERLEREM -

BOER -RERKEEEARN
FHREBHERNEL

Hith — $HE RIHL



SCUD GROUP LIMITED
TREREEBGR A

INTERIM REPORT =RHEAFRES 2013

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4. SEGMENT INFORMATION (Continued)

Segment revenues and results about these

businesses are presented as follows:

For the six months ended 30 June 2013

FRAAR S I S TRk I RE

For the six months ended 30 June 2013 B E —F— =¥ A=+HIL~EA

DEEH

(7

ERZEEBHHBRERE
BE2H)WT

BE-Z-=XA=t+HL
~EA

Bare

Own-brand OEM battery cell
business  business  business Others Total
BEREEY OEMEER  ERER At @t
RMB'000 RMB'000 RMB’'000 RMB’'000  RMB’000
ARETR AR%Tn ARMTR AR%TR ARETR
Total turnover BEEH 324,832 682,826 119,759 8,103 1,135,520
Less: Internal sales il : FEREE - - (36,789) - (36,789
Turnover BEH 324,832 682,826 82,970 8,103 1,098,731
Segment results PEEE (5,318) 48,164  (10,637) (105 32,104
Unallocated income ~~ KAEKA 1,980
Unallocated expenses ~ AHEHET (21,101)
Finance costs BERK (7,126)
Profit before taxation AT 5,857
Taxation B 1,105
Profit for the period B3R 6,962
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SCUD GROUP LIMITED
TFREREE TR &
INTERIM REPORT FREASR4S 2013

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERAR S IS FRaR M RE

For the six months ended 30 June 2013 HE_—T—=%XA=+HAIL~EA

4. SEGMENT INFORMATION (Continued) 4. HBER(E)
For the six months ended 30 June 2012 BE-Z——-—HfxA=t+AHL
~ME A
Bare
Own-brand OEM  battery cel
business  business  business Others Total
EERIBER  OEMER  ITEER Eft @5t
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETT ARETR ARETT ARETR
Total turnover el 382,847 354,119 168,447 1,828 907,241
Less: Internal sales 5l AHHE - - (4333 - (4333%)
Turnover BEH 382,847 354,119 125,112 1,828 863,906
Segment results P 12,022 18,994 6,409 (54 37,371
Unallocated income ~~ RARMA 4,827
Unallocated expenses ~ RAEHY (17,094)
Finance costs BERK (3,665)
Profit before taxation AT 21,439
Taxation BB (9.442)
Profit for the period ~ EIFET 11,997
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FRAAR S IS FRaR I RE

For the six months ended 30 June 2013 B E —F— =¥ XA=+HIL~EA

4. SEGMENT INFORMATION (Continued) 4.

Segment assets and liabilities about these
businesses are presented as follows:

As at 30 June 2013

R-B-=%XA=1H

Own-brand OEM  Bare battery
business business cell business Total
BEREEY  OEMER ENER @t
RMB’000 RMB’000 RMB’000 RMB’000
ARETR  ARETR ARETR ARETR
Segment assets NHEE 648,949 787,703 348,008 1,784,750

Unallocated corporate assets ~ AAELATEE

- Pledged bank deposits -BERBIER 34,676
- Bank balances and cash ~RIEBERS 163,605
- Others -t 40,135
Consolidated total assets LABAE 2,023,166
Segment liabilties P8k 100,785 448,632 205,495 754,912
Unallocated corporate liabilies K AR ATERE 100,825
Consolidated total liabilities LRBaE 855,737
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D SCUD GROUP LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FIRRAR & I FSFRaR =L

For the six months ended 30 June 2013 HE_—T—=%XA=+HAIL~EA

4. SEGMENT INFORMATION (Continued) 4. DEBER(E)
As at 31 December 2012 R-ZB-—Z=ZH+ZA=+—8H
Own-brand OEM  Bare battery
business business  cell business Total
EARBES OEME# EUEE et

RMBO00  RMBOOD  RMBOO0  RMBOOO
ARETR  ARETL  ARETR  ARETR

Segment assets PEHEE 710,292 729,363 371,604 1,811,259

Unallocated corporate assets AR ATEE

- Pledged bank deposits -BEAROER 45,430
- Bank balances and cash - FRTEBERS 202,842
- Others -t 33,569
Consolidated total assets GRBEE 2,113,100
Segment fabilties PN 2353 7364 227902 835049
Unallocated corporate liabiliies ~ AR AT ERE 114,618
Consolidated total liabilities fRAHER 949,667
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INTERIM REPORT =RHEAFRES 2013

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FRAAR S IS FRaR I RE

For the six months ended 30 June 2013 B E —F— =¥ XA=+HIL~EA

4. SEGMENT INFORMATION (Continued) 4. DEBER(
Turnover from major products TEERNEESR
The Group’s turnover from its major products AEBEFTEEMMNEERN
was as follows: T

Six months ended 30 June

BEAA=THILEANER

2013 2012
—E—= —E——F
RMB’000 RMB’OOO
ARBTR ARETTT
Own-brand business - BEEmEER—
SCUD brand: FRERRME :
Mobile phone battery FHREM 81,164 179,489
Portable power supply kit BHER 121,171 25,796
Charger TEH 2,600 2,063
Bluetooth headset ETE# 2,603 13,462
Others Hitb 4,992 1,716
212,530 222,526
Own-brand business - BEEmEER—
Chaolitong brand: BB AnRE
Mobile phone battery FHREM 63,742 131,414
Portable power supply kit ~ ZEER 39,484 10,768
Charger TEH 9,076 17,861
Others Hith - 278
112,302 160,321
Own-brand business BEREBER 324,832 382,847
OEM business: OEMET :
Mobile phone battery FHE 655,090 335,543
Notebook computer battery £ AEEE 13,814 8,153
Others HAitb 13,922 10,423
OEM business OEM7# 682,826 354,119
Bare battery cell business: BH%7 :
Bare lithium battery cell BE 82,970 125,112
Others Hph 8,103 1,828
1,098,731 863,906
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NOTES TO THE CONDENSED CONSQOLIDATED FINANCIAL STATEMENTS
FERAR S I S #RaR M RE

For the six months ended 30 June 2013 HE_—T—=%,XA=+HAILEA

4. SEGMENT INFORMATION (Continued) 4. DHBERE)
Geographical information HEER
Analysis of the Group’s turnover and results AEENEEYIRME TS S
as well as analysis of the Group’s carrying DHREBEEEREENN
amount of each relevant segment’s assets and ARAEBGEDEBHERE
additions to property, plant and equipment ENAREME  BEREER
and intangibles by geographical market have EREENREES N - RE
not been presented as they are substantially BERIBHNFEAREMEH
generated from or situated in the People’s ([ E ) EAE SRR E -
Republic of China (the “PRC”).
5. LOSS ON REFUND 5. EmBERIEX
Group
TEE
2013
—B-=F
RMB’000
AR®TR
1 January —H—H 97,071
Overprovision on refund policy under [FRERR IR B8 A&

“SCUD” and “Chaolitong” brands EUGTEREEE (3)
Overprovision for disposal loss BRIZEKIBEEE (1,272)
Additional loss on refund of sub-brands AN HAFTIE B R E

batteries for current period EmEaL 13,229
Subtotal Nt 11,954
Realisation BEER (109,025)
30 June ~A=+H -
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]

fE AR S B HE IR TR MIEE
For the six months ended 30 June 2013 H#E_—T—=%,XA=+HAIL~EA
LOSS ON REFUND (Continued) 5. EmEBUEX(E)

In the fourth quarter of 2012, the Group
took initiatives to communicate with its
major distributors and made adjustments

to its market sales strategies. The Group B HE Mo H
implemented a refund policy whereby the Group BAEKRERR 2T —TF—
refunded its distributors for the unmarketable A—RBE-_Z—-—ZFXA=
battery products under “SCUDFRZEEE” and + B 2R A E 9% B
“Chaolitong#8 7138” brands which they had 5 SH A SCUDTRERR | 8 &
previously purchased from the Group during [ Chaolitongitd 77 38 | 52 /8 & s
the period from 1 January 2010 to 30 June Em NEKEEKRES AIE o
2012, to offset trade receivables. This refund U 72E dn [ IR 3R AR ) SH R 1R

policy allows the distributors to tackle the ﬂﬁi}%@ﬁ%@&éﬁﬂﬁ%tﬁ@
difficulties in overstocking and capital turnover Ml SOHEMEESEBA

and to purchase new products with liquidised
capital. The refund plan was completed in the
first half of 20183. In 2012, the Group made a
provision for impairment of the refund made
in the fourth quarter of 2012, as well as a
provision for impairment loss due to the refund
expected to occur in the first half of 2013.
The directors estimated the provision for

MEmM- - EmEEEEER =
TZFLE¥EFEER-R=F
——F ARBECHN T
ZEF N HE B WA R
BB I FERBAR
—E-=F ¥ FAZERD
Hﬁzﬁﬁ%lﬁ(ﬁ’ﬂﬁ%ﬁﬁ%f’?ﬁﬁ@

i - §$$E}J€@Hk§uuﬂ’ﬁﬁ

refund based on estimated quantity, agreed u+§5(i - BEEE R AT BRF
price and net realisable value of the refunded fd ET E fb B UK A9 AR B B
products. As at 31 December 2012, the f% CcHRZE—ZF+ZA=
Group recorded an one-off impairment in the +—B AEER_ZT—=

amount of approximately RMB151,743,000

FHEOREEFAR -F—

arising from the refund of own-brand batteries —FEHEKsEBERBED
already made during 2012 and to be made ER— R R REREBEOAR
in 2013, which included approximately ’%151 743,0007C © B 1 5 R
RMB97,071,000 provision for refund in the Zu?{:\.ﬁﬂ%ﬁﬁxﬁi%wf@/\ﬁ%

consolidated statement of financial position.

The refund plan for own-brand mobile phone

97,071,0007C A E G (B U 3 45
Wluuﬁﬁ%aﬂ@uﬂmiue

battery products was completed on 30 June RZE—=FA=+H%
2013. The loss on refund during the period R REIA E‘%uu@”ﬂ(iﬂ?&ﬁ

represented overprovision for impairment
of refund policy under “SCUDRERR” and
“Chaolitongi8 7138” brands of approximately

1 ¥+ F FE[SCUDR E R |
[ Chaolitongit2 77 i | & b E &
Bl BUR iB fE BB RRE A

RMB3,000, a gain on overprovision for R¥3,0007T « REBLNBE
disposal loss of approximately RMB1,272,000 BB =EHOARE1,272,0007T
and a loss on refund of sub-brands other than LA B2 7 B ] 2% A B9 BR [ SCUD 7R

“SCUDTREHE” and “Chaolitongi2 71 #” brands
within the current period of approximately
RMB13,229,000.

F & |F1[ Chaolitong#2 118 | 54
F& 51 Bl &7 bR B b E (Bl Wi 48
K AR #13,229,0007T °
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For the six months ended 30 June 2013 #Z =% —

FERER S

6.

48

ZENAZFHILENEA

PROFIT FROM OPERATIONS 6. KERF
Six months ended 30 June
HEAA=THILEAEA
2013 2012
—E-=F —E—CF
RMB’000 RMB’'000
AR®TR AREFT
Profit from operations iSRRG
is arrived at after (FEA)TFIEIA
charging/(crediting):
Operating lease rentals mERS
- office premises VNS 12,376 12,683
Depreciation of property, M - BE &
plant and equipment HiEITE 31,875 34,638
Amortisation: iy
- sales counter decoration ~ —HIEEEEE
(included in leasehold (REREE
improvements) E TN ) 2,421 3,554
- intangible assets —-EWEE 643 4,064
Write off of inventories BEGTE
recognised as an expense BRARSHEX - 5,785
Write down of inventories to il 7 & & A &3 % {E
net realisable value 1,254 -
Impairment loss ERKE SHER
recognised on trade EEE - TR
and notes receivables, HIE - ReREM
prepayments, deposits FE I FER A
and other receivables HEREE 18,500 1,260
Reversal of impairment FRBESHIER
loss recognised on R - TR
trade and notes HIE - Re REM
receivables, FE BRI RE R A
prepayments, deposits REBRER
and other receivables (1,668) (302)
Loss on disposal of property, tlj‘i%¥ BB Kkt
plant and equipment EEE 1,793 1,718
Loss on disposal of tlj’E HNEPNGEE
a subsidiary EEEE 664 -
Research and M RABEKE
development costs 41,507 32,926
Net foreign exchange =)/ B
(gain)/loss (3,060) 1,002
Interest income ﬂ 5 Hﬁ(}\ (2,431) (2,278)
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7.

FRAAR S IS TRk I RE

For the six months ended 30 June 2013 BE=-F—=FXA=+HIL~EA

TAXATION

BiIE

Six months ended 30 June
BZEZXA=1+HIEAREA

2013 2012
—E-=F —E -4
RMB’000 RMB’000
ARBTR AREFTT

Current tax — PRC BNEAREIE — R

Enterprise Income Tax: REMEH
— Tax for the period —HAAFIA 3,271 9,411

— Underprovision for — AR E

previous year BETR 65 31
Deferred tax IRRERRIE 2,312 -
Taxation FmE 5,648 9,442

No provision for taxation has been made by
the Company as it is not subject to tax in the
Cayman Islands or other jurisdictions save
for the PRC where it conducts its principal
business operations.

No provision for Hong Kong Profits Tax has
been made as the Group’s profits were neither
arising in nor derived from Hong Kong during
both periods, and all subsidiaries incorporated
in Hong Kong incurred tax losses during the
Review Period.

The provision for PRC Enterprise Income Tax
is based on the estimated taxable income for
PRC taxation purposes at the rate of taxation
applicable for the Review Period.

DIVIDENDS

The board has decided not to recommend
any interim dividend for the six months
ended 30 June 2013 to preserve cash for the
working capital requirement of the business.
No interim dividend was declared for the six
months ended 30 June 2012.

HRARBBEAMSMNFHEEHS
sk H A AR R HI MR - BRER
EARREREBEEMEN
REIRI B IRSN - AR A AR
MR R

F B 7E R BR H ) 7 S 55 B 9 0
MEREEBEL - RIFREE
B MAAREBEMKLZ
OB A ) [ R A ) 8 1S AR
B8 - B B NS
T -

PEI®EMREHBELRER
(Ol /88 2 ) LA A B R 4 s o B
BB M S 2 et BRI
ATEH ©

B’E
EFEGRETERRNBEC
E—=ZFXA=1+HILA~EA
ZEMPHER - AREBR
BrEzBeRN2EESH
E-HE_Z-——FRA=T
Siﬁﬁﬂ'ﬁﬁﬁﬁ¢%%
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For the six months ended 30 June 2013 HE_—T—=%,XA=+HAIL~EA

9. EARNINGS PER SHARE 9. BRER
The calculations of basic and diluted earnings AATERTEABLEERE
per share attributable to the equity holders AR HEE B FIRIE AT 8URR
of the Company is based on the following "
data:

Six months ended 30 June
BZEXA=tHL~EA

2013 2012
—E-=F —E——F
RMB’000 RMB’000
ARBTT AREFT
Earnings for the purpose st & &R EA N #E
of basic and diluted BRI EF
earnings per share (ARDREHERE
(profit for the period BB AL
attributable to the equity — HAREF))
holders of the Company) 11,550 12,036

Number of ordinary shares

ZERHA
2013 2012
—E-=F —E—_fF
Weighted average number 518 SR EA K #E

of ordinary shares for AR ERR
the purpose of basic IRETI9 8
and diluted earnings
per share 1,032,001,246 1,032,001,246
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For the six months ended 30 June 2013 #Z= —F—

10. PROPERTY, PLANT AND EQUIPMENT

11.

During the six months period ended 30
June 2013, the Group mainly acquired plant
and machinery at a cost of approximately
RMB13,702,000 (six months ended 30
June 2012: RMBS3,392,000), electronic
equipment, furniture and fixtures at a cost
of approximately RMB3,907,000 (six months
ended 30 June 2012: RMBS,383,000),
motor vehicles at a cost of approximately
RMB116,000 (six months ended 30 June
2012: RMB158,000), moulds at a cost of
approximately RMB2,779,000 (six months
ended 30 June 2012: RMBS,557,000)
and leasehold improvements at a cost of
approximately RMB292,000 (six months
ended 30 June 2012: RMB3,973,000).

INTANGIBLE ASSETS

As at 30 June 2013 and 31 December 2012,
intangible assets mainly comprise trade names
and patents arising from the acquisition of a
subsidiary, Chaolitong Technology Company
Limited (“CLTT").

The Group carries out annual impairment tests
for the intangible assets or more frequently if
there are indications that the intangible assets
might be impaired. Intangible assets with
finite useful lives are amortised on a straight
line basis over their respective estimated
useful lives.

No impairment of intangible assets was made
in the current period (six months ended 30
June 2012: Nil).

ZFENAZFHIEANEA

10. Y% - BMEKRE

11.

BIt/NEASE AEEE
Z % 4 A R ¥13,702,0007T
(éﬁi_—\» —FXA=+H
IENE A - AR #3,392,000
TT)BAME R - RO A
R #3,907,000 (2 —T —
—EXNA=TAHLEAEAR A
R #3,383,0007T) B AE F:&
H BRMEEE BROARE
116,000L(EHE=E=F — = 4F
NAZTHIENER  ARE
158,00070 ) BE A B8 T A -
B NREER2 779,000 (#E =
—E-—HFXA=1+H N
A AR#3,557,0007T) 8 A
A R AR E292,000
T(EHE-_Z——FA=1H
1E7NE A - AR #3,973,000
TOETTHEMERE -

BEE

RZE—=FNA=FTHEZ=
T——_F#+-_A=+—H &
FEETZRERE —HNE
ANERIITRAOBEREERAD
RI([BAHERE D EEZ B2
EHER -

REESETEELETFEM
BRI BT EERM
AR - RIS ISR E 1T
BERIE o BB BE A FHIR
BIVEENS B ERFH
NIABARERH -

AN HAE 3 K 50 AR T B B YRRV E
(@ify ZHERA=TALE
EA : &) -
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FERAR S I S #RaR M RE

For the six months ended 30 June 2013 #Z =% —

11.

12,

52

INTANGIBLE ASSETS (Continued)

As at 30 June 2013, the net carrying amount
attributable to trade names and patents is
approximately RMB39,800,000 (31 December
2012: RMB39,800,000).

In addition, intangible assets include software
with net carrying amount of approximately
RMB4,607,000 as at 30 June 2013 (31
December 2012: RMB5,093,000).

The accumulated amortisation and
impairment losses for intangible assets
totalled approximately RMB169,931,000
as at 30 June 2013 (31 December 2012:
RMB169,319,000).

INVESTMENT IN AN ASSOCIATE

During the period, the Group disposed of
50% of the entire shareholding interest in
Scud (Guangzhou) Digital Technology Co.,
Ltd. which in turn became a 20% owned
associate of the Group. The total consideration
was RMB1,017,000. The difference of
RMB664,000 between the consideration
received and 50% of the carrying amounts
of the net assets has been transferred to the
condensed consolidated income statement.
After the disposal, the Group’s share of loss
of an associate of approximately RMB36,000
is included in the condensed consolidated
income statement.

ZENAZFHILENEA

11.

12.

BEE(

RZE—=FA=Z+H &
fREER EREREIFEOBA
R #39,800,0007T( =& — —
F+—A=+—H: AR
39,800,0007T) ©

N RZE—=F A=+
A #FEESEEEFEY
A B #4,607,00070( — & —
—F+ZA=+—H8: AR
5,093,0007T ) K& ©

RZE—=FA=1+H &
FEEZ RtEHERRERFRE
a4 A AR #169,931,000
T ZE——F+=ZA=+—
H: AR#169,319,0007T) °

BEAFRE

B AEEEREEMNRER
HIEH T AR A A2 PERSH
50% ' FZ AR BAREERR
BoONEZ B E AR - AR
& A AR #1,017,0007T ° BT
BERBE0%FEERME
B = E AR 664,000t E
EREMPAGRANRER  HE
% AEBEGBERAZE
B4 A AR #36,0007TET AR
AR A IR -
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FRAAR S IS TRk I RE

For the six months ended 30 June 2013 B E -~ F— =¥ A=+HIL~EA

13. TRADE AND NOTES RECEIVABLES 13. EWEZREREREE
30 June 31 December
2013 2012
—E-—= —E—_F
~NAZ=1+H +=-—A=+—H
RMB’000 RMB’000
ARETR ARETIT
Trade receivables FEWCE 53008 631,024 574,070
Notes receivables U EE 19,565 93,065
650,589 667,135
Less: Allowance for bad B RIBEREME

and doubtful debts (45,473) (34,476)
605,116 632,659
An aged analysis of the trade and notes RREREERE  BRES
receivables at the end of the reporting FIE N EW Z i & BREE o T an
period, based on the invoice date and net T(REBEZERHRE NKRE

of allowance, is as follows:— ) —

30 June 31 December

2013 2012

—2—= —E——F

AA=+H +=ZA=+—H

RMB’000 RMB’000

AR®TR AREFT

0 to 60 days 0Z60H 371,313 350,561

61 to 180 days 61£2180H 165,024 208,215

181 to 365 days 181£365H 44,007 50,352

1 to 2 years —EMF 24,498 21,547

2 to 3 years ME=F 274 1,984

605,116 632,659

The average credit period granted on sale of BTHEERNEEEEEN
goods ranged from 60 to 90 days. F60HZEQQR °
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For the six months ended 30 June 2013 HE_—T—=%,XA=+HAILEA

14. TRADE AND NOTES PAYABLES 14. EHEZRERENRE

30 June 31 December

2013 2012

—g—= —E——F

~B=+H +=—A=+—~H

RMB’000 RMB’000

ARBTR AREFT

Trade payables e B 578 186,224 164,562
Notes payables ENEE 265,844 300,816
452,068 465,378

RIERHERE - BNES
FRIA K E A SRR BR B 0 AT 40

An aged analysis of trade and notes payables
at the end of the reporting period, based on

the invoice date, is as follows:— TORBEEEAE): —
30 June 31 December
2013 2012
—E-=F —E——F
ANA=+R +=—A=+—8H
RMB’000 RMB’000
ARBTT AREFTT
0 to 60 days 0%60H 303,619 297,059
61 to 180 days 61%180H 125,819 139,163
181 to 365 days 181%E365H 11,107 16,641
1 to 2 years —EWF 7,438 9,345
2 to 3 years E=4F 1,863 2,044
Over 3 years BB =F 2,222 1,126

452,068

465,378
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For the six months ended 30 June 2013 B E -~ F— =¥ A=+HIL~EA

14.

15.

TRADE AND NOTES PAYABLES (Continued)

Trade and notes payables principally comprise
amounts outstanding for trade purchases and
ongoing costs. The average credit period
taken for trade purchases ranged from 30
to 90 days.

14

. ENESRERENRE(E)

ENESHERENEREEE
BIEESHBE RBFERAHEK
SFE - BSEENFEHE
BN FI0HZEH -

BANK LOANS 15. RITER
30 June 31 December
2013 2012
—E—-= —ET—_F
ANA=+R +=—A=+—H
RMB’000 RMB’000
ARETR ARETT
Secured bank loans EIEBIRITER 483 5,549
Unsecured bank loans EIIRIRITER 208,449 284,264
298,932 289,813

Particulars of the Group’s pledge of assets
are set out in Note 17.

REEEERMF BT
17 °
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fEBRAR & I RS SRR MIEE
For the six months ended 30 June 2013 B#E —ZE—=%NA=+HIFAA
16. SHARE CAPITAL 16. R4
30 June 31 December
2013 2012
—E-=F —E—_F
ANA=+R +ZA=+—H
RMB’000 RMB’000
AR®TRT AREFTT
Authorised:— ETE  —
5,000,000,000 5,000,000,000%
ordinary shares FREEC.10ETT
of HK$0.10 each B AR 502,350 502,350
Issued and fully paidi— BEETRER @ —
1,032,001,246 1,032,001,2460%
ordinary shares TRR(ZE—=F
(31 December 2012: +=-—A=+—8":
1,032,001,246 1,032,001,2460%
ordinary shares) TimaR) 103,014 103,014
17. PLEDGE OF ASSETS 17. EEEF
As at 30 June 2013, the Group has pledged n= = XA=+8"
motor vehicles carried at approximately ¥iN % @ &) }fﬁ HEmED /\ K
RMB753,000 (31 December 2012: ¥753,0000L( = T — = 4

56

RMB795,000), bank deposits of approximately
RMB125,340,000 (31 December 2012:
RMB143,684,000) and notes receivables of
Nil (31 December 2012: RMB20,001,000) to
secure banking facilities granted by the banks
to the Group. Bank loans of approximately
RMB298,449,000 (31 December 2012:
RMB284,264,000) were unsecured by any
of the Group’s assets.

+ZA=Z+—H: AR
795,0007T ) /R E - H AR
#125,340,00000( = & — =
F+—A=Z+—H: AR
143,684,0007T ) MY $R 1715 3K
EBBRITR I AEERITHE
W R-T—=F A=
+H TEERZEE(ZZ—
—F+ZA=1+—H8: AR
20,001,0007C ) ERRITE T A
EEBITREMIKE - RITE
R AN R #208,449,0007T( —
T——F+=-A=+—H: A
R #084,264,0007T ) I £ LA ZK
EETEEERE -



SCUD GROUP LIMITED
TREREEBEGR A

INTERIM REPORT =RHEAFRES 2013

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. RELATED PARTY TRANSACTIONS

FRAAR S IS TRk I RE

For the six months ended 30 June 2013 B E -~ F— =¥ A=+HIL~EA

During the period, the Group had the following
transactions with related parties:

18. BBEALRS

REIN - AEBESEEREAL
EITORZMT

Six months ended 30 June

BEAA=THLEANER

2013 2012
—g—= —ET—_F
RMB’000 RMB’000
AR¥BT T AR¥ET T
Rental expenses paid to B fIEERERE
Scud Stock (Fuijian) R BR A A
Co., Ltd. (“Scud Stock”) ([ FRERRH )
(Note 1) MBS (M) 6,096 6,096
Purchases of bluetooth ) & M TR B R
headsets from Scud ISR A R A A
(Guangzhou) Digital ([EMAERER L)
Technology Co., Ltd PREEEE T H
(“Scud Guangzhou”) (Htaz2)
(Note 2) 436 -
Sales of mobile phone MEMAERREE
batteries to Scud FHE M
Guangzhou (Note 2) (Hizt2) 25 -

Note:

1. A company with Mr. Fang Jin and Mr. Guo
Quan Zeng being common directors who have
shareholding interest in this company as to

67% and 3%, respectively.

2. Scud Guangzhou became the Group’s
associate during the period (see Note 12).

EX
I BREERAREKLALR

EFENRE - BEDBIEBZ
faaﬂm%&s%ﬁﬂg °

2. REIN EINFRERKAARE
EmEEnE (RE12) -
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For the six months ended 30 June 2013 HE_—T—=%,XA=+HAILEA

19. COMMITMENTS 19. &I

(A) Operating lease commitments (A)
As at 30 June 2013, the Group had
outstanding minimum commitments
under non-cancellable operating leases
in respect of land and buildings and
machinery which fall due as follows:

R
RZE—=ZF A=+
B - AN BRI AT
RETRMT T MIBFT R
BB E R R ERE SR
AT B BIER -

30 June 31 December
2013 2012
—E—-=F —ET—_F
~A=+A +=—A=+—H
RMB’000 RMB’000
ARBTRT AREFTTT
Within one year —FR 9,796 11,424
In the second to fifth MERF(ER
year inclusive MEBIEEAN) 25,368 31,551
More than five years FRiBHF 6,192 7,520
41,356 50,495
None of the leases includes contingent BRAAOTTEIEKRARTE
rentals. The Group does not have an © o AEBERBLOEER
option to purchase the leased land and R EEERE i Mg
buildings and machinery at the expiry of FNHEHRIBRE o
the lease periods.
(B) Capital commitments (B) EBEAEIE

As at 30 June 2013, capital expenditure
of approximately RMB2,507,000 (31
December 2012: RMB10,422,000) in
respect of the setup of the bare battery
cell production plant in Dongguan and
acquisition of equipment has been
contracted for but not provided for in
the condensed consolidated financial
statements.
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For the six months ended 30 June 2013 B E -~ F— =¥ A=+HIL~EA

20. CONTINGENT LIABILITIES

As at 30 June 2013, the Group has not
provided any form of guarantee for any
company outside the Group and was not
involved in any material legal proceedings
for which provision for contingent liabilities
was required.

20.

FREME

RZE—=F"A=+H =K
£ [0 £ (A AN SR @ A SMEAT A
AR AAERIER - HAE
HEMARRAREEIELBE
ZEXREEER -
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES

As at 30 June 2013, the relevant interests or short
positions of the Directors and chief executives of
the Company in the shares and underlying shares
and debentures of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong) (“SFO”), which were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which they have taken or deemed to have
under such provisions of the SFO) or were required
to be recorded in the register maintained by the
Company pursuant to section 352 of the SFO, or
were required, pursuant to the Model Code for
Securities Transaction by Directors of Listed Issuers
as set out in Appendix 10 of the Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) (the
“Listing Rules”), to be notified to the Company and
the Stock Exchange were as follows:

Long positions (ordinary shares of HK$0.1 each
of the Company).

EERESTHRABRZROERER

TFUJ) V*B)ZEHJ&T $HE§HX
&FE%}CP%ﬁ*ﬁ%@"*%&%ﬁ%’iﬂ%%
EXVERSE7 R8N BAME AR
H“*xﬁﬁszﬁﬁ EJZ&?(@%*EHF
BN HE GO A IR EIR
VH?‘EEZP&@‘E}AF) » SRR AR

%Eﬁ%m%)zzﬁﬁ 1§05 352151F
EZ RMSREETEBRAEZSH

BRAR(HRAT])ESH LA
(Ftm%E@IJJ)MTﬁmaﬁIJE’J(Lm%’f
TAEZESHETEF I ZHHZESTA])
VR =W N/NCIDSE RO (VA I/
BT

FR(XAREREHEIBLZE
ER) -

Percentage
of the issued
share capital of

Name of Number of issued the Company

Director Capacity ordinary shares held r ONCTRE S

E548 51 FREBREA BRABAL

Fang Jin Corporate interest (Note 1) 504,240,000 48.86%

ks NEVER (M)

Guo Quan Zeng Corporate interest (Note 2) 18,000,000 1.74%

BRI ARER (M)

Note 1:This figure represents (i) 402,000,000  f73F71 - it 81 = £ %(1)402,000,000
shares directly held by Swift Joy Holdings A& A% {7 R AR IE IR A TR A )
Limited and (ii) 102,240,000 shares directly B E# A &(i)102,240,000
held by Right Grand Holdings Limited, A& B IE R IR B PR A )
both of which are companies with their BHEHS MEMRATN
entire issued share capital held by Fang 2EEBTRAHAT R
Jin. B e
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES (Continued)

Note 2:These shares were directly held by Cheer
View Holdings Limited, whose entire
issued share capital was held by Guo
Quan Zeng.

Save as disclosed above, none of the Directors
or chief executives or their associates had any
interests or short positions in any shares and
underlying shares and debentures of the Company
or any of its associated corporations as at 30
June 2013.

SHARE OPTION SCHEME

No option has been granted or is outstanding under
the Company’s existing share option scheme as at
30 June 2013 and 31 December 2012.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR CONVERTIBLE BONDS

At no time during the six months ended 30
June 2018 was the Company or any of its
fellow subsidiaries and subsidiaries a party to
any arrangements to enable the Directors of the
Company to acquire benefits by means of the
acquisition of shares in, or convertible bonds
(including bonds) of, the Company or any other
body corporate and none of the Directors, their
spouses or children under the age of 18, had any
rights to subscribe for securities of the Company,
or had exercised any such rights.

Hb& R

EZRBETRABZROERR

S A gz

Hat2 : &%

BEXEEEN  R_E—=FX
A=1H BEEFELAKRTHRA
BRFEE2HBEATRARALE
TATAR R A 2 (] B D - HEREAR
1 REHT A EAERTAE -

SRR

RIB-—=FXA=+ARZT—
“HE+ZA=+—8  #SEREX
RAZBEBEREBIE L E R
T2 AE TR AR -

ESRBEROBTRRES ZEF

AR KA R R B 2 A RH
BARRBE-_E-=&~A=+
1 1E 71 £ f] 5 o P 4237 25
AR B AR AR EBK
BAD AR LA A E AR
eV ECEL LY
DA% HEEE - BEHEEL
+J\BRIA T 80 F & i (BRI
B2 A 38 5 o 1T 68 A 0 % 4
7 o
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HALE R

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2013, the following persons (other
than Directors or chief executives of the Company)
had interests or short positions in the shares and
underlying shares of the Company which fall to be
disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept
by the Company under section 336 of the SFO:

Long positions (Ordinary shares of HK$0.10
each of the Company):

Number of issued
ordinary shares/

FERR

RZT—=FA=+H UTA
T(WARARNEFTHAFEHITHEA
8)RADBZ R RABRERR 5  5E
BIREEF LB BRI EXVEEE2
R3P 2 G AR DB HEE » K
R ARRBIRIEE 7 R EBE A
E33615F E 2 o8l A 2 #E w5k
2

HR(FAASREEI0EBTZE
BR):

Percentage of the
issued share capital

underlying of the Company as at

shares held 30 June 2013

FRe R-ZB-=f

Name of shareholder Capacity BOLER/ AAZTBEERAT

RREA & HERAEE BRTRAEAN

Swift Joy Holdings Limited Beneficial owner 402,000,000 38.95%
AR ERBRAT BRBAA

Right Grand Holdings Limited  Beneficial owner 102,240,000 9.91%
ERERBRAR BRBEAA

Save as disclosed above, as at 30 June 2013, the  Br F XHTEEIN » R T —=F X

Company had not been notified by any persons
(other than Directors or chief executives of the
Company) who had interests or short positions in
the shares or underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of the
Part XV of the SFO, or which were recorded in
the register required to be kept by the Company
under section 336 of the SFO.
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INTERIM DIVIDEND

The Board has decided not to recommend any
interim dividend for the six months ended 30 June
2013 to preserve cash for the working capital
requirements of the business (2012 interim
dividend: Nil).

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

During the six months ended 30 June 2013,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed interest in any of
the Company’s listed securities.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE OF THE LISTING
RULES

Having made specific enquiries of all Directors,
the Directors confirmed to the Company that
the Company has, during the Review Period,
complied with all the code provisions set out in
the Corporate Governance Code, as set out in
Appendix 14 of the Listing Rules.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 to the Listing
Rules (the “Model Code”). Having made specific
enquiries of all Directors, the Directors confirmed
to the Company that all Directors have complied
with the required standard as set out in the Model
Code throughout the six months ended 30 June
2013.
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AUDIT COMMITTEE

At present, the Audit Committee comprises three
independent non-executive Directors, namely, Dr.
Loke Yu, Mr. Wang Jing Zhong and Mr. Wang
Jian Zhang. The Audit Committee has reviewed
with the management the unaudited financial
information and interim report of the Company for
the six months ended 30 June 2013 before they
presented the same to the Board for approval.

PUBLICATION OF INTERIM REPORT ON
THE WEBSITE OF THE STOCK EXCHANGE
AND THE COMPANY

The interim report for the six months ended
30 June 2013 containing all the information as
required by Appendix 16 to the Listing Rules will
be despatched in due course to the shareholders
of the Company and published on the website of
the Stock Exchange as well as the Company’s
website at www.scudgroup.com.
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On behalf of the Board of
SCUD Group Limited
Fang Jin
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Hong Kong, 29 August 2013
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