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2012 INTERIM RESULTS ANNOUNCEMENT

The board (the “Board”) of directors (“Directors”) of SCUD Group Limited (the “Company™) is
pleased to announce the unaudited interim results of the Company and its subsidiaries (together
referred to as the “Group”) for the six months ended 30 June 2012. This announcement, containing
the full text of the 2012 interim report of the Company (“2012 Interim Report”), complies with the
relevant requirements of the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited in relation to information to accompany preliminary announcements of interim results.
This interim results announcement and the 2012 Interim Report will be available for viewing on the
websites of Hong Kong Exchanges and Clearing Limited at www.hkexnews.hk and of the Company at
www.scudcn.com. The printed version of the 2012 Interim Report will be delivered to the shareholders
of the Company (“Shareholders™).

FINANCIAL HIGHLIGHTS
For the six months ended 30 June 2012
(RMB thousand except where otherwise stated)

2012 2011 % Change
Turnover 863,906 752,492 14.8
Profit from Operations 27,131 36,697 (26.1)
Profit Attributable to Equity Holders of the Company 12,036 32,444 (62.9)
EBITDA 72,941 77,742 (6.2)
Basic Earnings Per Share (RMB cents) 1.17 3.14 (62.7)
Diluted Earnings Per Share (RMB cents) 1.17 3.14 (62.7)
Current Ratio (Times) 2.3 2.6 (11.5)
Cash Position 418,592 507,364 (17.5)
Net cash (outflow)/inflow from operations (105,355) 82,346 (227.9)
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FINANCIAL HIGHLIGHTS
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Six months ended 30 June
BZEXA=1+HIEAREA
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE W& D

INDUSTRY REVIEW

During the first half of 2012, the world economy
recovery was again hindered by the European debt
crisis and the sluggish U.S. economic growth which
cast doubts over the global economic outlook.
According to the latest statistics produced by the
research firm Gartner, Inc., 419.1 million units of
mobile phone were sold globally in the first quarter
of 2012, representing a slight drop of 2% year-
on-year and, for the first time, a negative annual
growth since the second quarter of 2009. The
overall slowdown in mobile phone market was
mainly due to the sharply declined sales volume
of the traditional-feature mobile phones and the
gloomy global economy.

Although the decline in global mobile phone sales
was larger than expected, the market remained
enthusiastic for new digital products especially
the popularity of high-end smartphones such as
iPhone, Android and Windows Phone continued
to bolster the global mobile device market, as
evidenced by the global sales of 144 million
units of smartphones in the first quarter of 2012,
representing an annual growth of 44.7%. The
upgrading from traditional-feature mobile phones
to smartphones has become an overwhelming
trend. According to the research firm Canalys,
the global sales volume of smartphones exceeded
that of laptop computers (including tablet personal
computers) in 2011 for the first time. However,
Canalys expects the growth in sales volume in
the smartphone market in 2012 to slow down
as smartphone manufacturers focus more on
profitability by exercising stronger cost and quality
control. Notably, even smartphone manufacturers
which focus on dominating the low-end market
with aggressive pricing are now placing greater
attention on the higher tier market. It is expected
that flagship models in a higher price range with
higher profit margin will feature more significantly
in 2012.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE W& D

In the domestic telecommunication market, along
with the advancing scale of 3G technology in the
market and the increasing efforts of operators
in promoting smartphones, manufacturer
brand names including Huawei, ZTE, Lenovo,
Yulong and Gionee continued to roll out new
3G smartphone models in China, leading to an
expected boost to the domestic demand for 3G-
enabled mobile phones and a surging smartphone
user penetration. In the first quarter of 2012,
Apple sold over 5 million units of smartphones
in China, its second largest market next to the
United States. As at the end of June 2012, China
had 1,052 million mobile phone users, a growth
of 66 million as compared to that at the end
of 2011. The three major telecommunication
operators in the PRC disclosed that the number
of 3G users rose by 48 million in the first half
of 2012. The number of 3G users reached 175
million and the penetration rate of 3G services
was 18%. The number of Internet users in China
has exceeded 500 million, with nearly 70% of the
Internet population surfing the net through mobile
phones. This has become a main growth driver
for the domestic smartphone market. The market
researcher Analysys International forecasted that,
with the popularization of the smartphone concept
and the establishment of smartphone-associated
product lines, the market share of domestic sales
volume of smartphones in 2012 is estimated to
be approximately 45%, an increase of 18% from
2011; and smartphones are expected to replace
traditional-feature mobile phones and dominate
market sales in the next two years. According to a
research report of the market surveyor IDC, China
is expected to take a share of 20.7% in the global
smartphone market, exceeding the market share
of the United States at 20.6%, and is expected
to become the world’s largest smartphone market
in 2012.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE W& D

The era of smartphones, as a leading driver to the
global mobile phone business, has also brought
forth a revolution to the traditional-feature mobile
phone industry. The mobile phone industry has
seen a variety of hallmarks and trends different
from the previous eras, either in brand competition
landscape or in product mix, where multi-core
processors, high-resolution and large touch
screen, built-in high-pixel digital camera and
4G technology have become the benchmarks
for the future generation high-end smartphones.
Meanwhile, the mobile phone accessories industry
is aligning closely with the aspiring trend of
smartphones. The emergence of iPhone not only
redefined the mobile phone industry, but also gave
rise to a huge product chain. Additional peripheral
products for smartphones are being introduced,
including protective covers, stylus, chargers,
bluetooth keyboards, bluetooth headsets and
portable power supply kits as well as a variety
of innovative products such as external lenses.
Smartphones, as a portable device, rely on
batteries as its power source and tend to consume
more power for those with more advanced
functions. Battery endurance has become one
of the major concerns for mobile phone users as
there are more advanced features, and therefore a
higher rate of power consumption of smartphones
and peripheral products require more frequent re-
charging of mobile phone batteries, as evidenced
by the common practice of daily charging of most
smartphones by users. Furthermore, the emerging
wireless peripheral products for mobile phones
consume power at a faster rate. Therefore, the
increasing demand for compact size and large
capacity external rechargeable batteries, and
various high capacity portable power supply kits
have recently become a new mainstream in the
smartphone accessories market.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE W& D

BUSINESS REVIEW

Adapting to the changing industry structure,
the Group capitalised on its in-depth vertical
integration ability, strong product competitiveness
and its edge in cost performance to actively
expand upstream business, seeking to enhance
the Group’s R&D capability and technological level
to form integrated industry chain extending from
upstream to downstream. The Group expects to
base the continuous growth of its downstream
products upon effective cost and quality controls
over its upstream products, so as to increase
its core competitiveness. The move has enabled
the Group to optimize its business structure
and, by consolidating and improving its edges
in product and cost, helped uplift the Group’s
market position by increasing its share in the
high-end market and overall business profitability
in the long run. The Group will also gradually
optimize its product portfolio and customer mix,
continuously developing new products to enrich its
product offerings and fostering new profit drivers,
whilst upgrading its technology and manufacturing
platforms to cater for stringent demand of high-
end customers.

During the first half of 2012, the Group maintained
parallel growth in its own-brand business, original
equipment manufacturing (“OEM”) business and
bare battery cell business. On own-brand business,
the Group has gradually shifted its focus from the
currently extensive medium and low-end market
to the high-end market with higher profit margin,
striking a balance between operation scale and
profitability of its own-brand business. On OEM
business, picking up the momentum from last year
our business scale continued to grow, as driven
by the increasing orders from major customers.
On bare battery cell business, due to the capacity
expansion and better operating efficiency from the
new plants in operation, the upstream sector has
become a more notable performance driver.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE W& D

For the six-month period from 1 January 2012 to
30 June 2012 (the “Review Period”), the Group
recorded a turnover of approximately RMB863.9
million (2011: RMB752.5 million), an increase of
approximately 14.8% year-on-year. Gross profit
and profit attributable to the equity holders were
approximately RMB135.8 million (2011: RMB136.2
million) and RMB12.0 million (2011: RMB32.4
million), respectively, a decrease of approximately
0.3% and 62.9% year-on-year. The Group’s gross
margin for the Review Period was 15.7%, a drop
of 2.4 percentage points from the same period last
year. The profit margin attributable to the equity
holders of the Group was approximately 1.4%
(2011: 4.3%). As at 30 June 2012, the Group’s
net assets per share amounted to approximately
RMB1.31 (as at 31 December 2011: RMB1.31).

Own-brand business

During the Review Period, the own-brand business
has experienced a significant downturn in its
performance and the mobile phone market has
posted a slower growth momentum as a whole,
mainly due to the sluggish global economy and
the sharply declined sales volume of functional
mobile phones. While China witnessed the scale of
advancement of 3G technology in the market and
the increasing efforts of operators in promoting
smartphones, the emerging smartphones have
also led to the plunging demand for traditional-
feature mobile phones. Furthermore, continuous
price cuts of the newly launched models and the
intense competition in the medium- to low-end
mobile phone market are lowering the prices of
traditional-feature mobile phones as well as the
associated accessories. By virtue of its widely
recognized and established brand and product
quality, the Group is able to maintain relatively
stable business operations in the high-end market.
However, a significant decline was recorded in
the sales volume and marginal profit of our brand
products for the first half of 2012 as compared
to the same period of 2011, as a result of the
sharply declined sales volume of traditional-feature
phones amid the evolving industry structure, as
well as the subsequent decrease in sales volume
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE W& D

of the associated accessories of traditional-feature
mobile phones, coupled with the lower profit
margin due to the decreased selling prices due
to more intense competitions in the medium- to
low-end mobile phone market.

In face of the challenges arising from the evolving
industry structure, while focusing on the production
and sale of battery products and aggressive
expansion of upstream business, the Group
tapped on its brand strength to expand its product
lines. Diversified mobile phone accessories were
rolled out, including high capacity portable power
supply kits, high-end chargers and bluetooth
headsets in a bid to secure future growths in
sales and profit and its position in branded product
market. Envisaging that high-and medium-
end smartphones will inevitably become the
mainstream in the future communication industry,
the Group will develop more battery products and
accessories for smartphones, aiming at better
future growth through introducing new product
lines with promising potential.

During the Review Period, the sales volume of
own-brand mobile phone batteries and portable
power supply kits amounted to approximately
20.2 million units (2011: 26.2 million units),
contributing a turnover of RMB347.5 million (2011:
RMB400.6 million). In particular, 48.8% (2011:
76.5%) sales volume of the own-brand mobile
phone batteries and portable power supply kits
was derived from our “SCUD R FERR” brand, and
the remaining 51.2% (2011: 23.5%) was derived
from “Chaolitong #&/138” brand.

In addition, the rapidly growth in Internet penetration
in China in the recent years has fostered a further
matured direct sales model in e-commerce. Based
on its existing sales through online platforms, the
Group expects to further expand online sales to
generate new profit growth while leveraging on
e-commerce to uplift its brand image.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE W& D

OEM business

On OEM business, in order to improve production
efficiency and product quality, the Group has
upgraded its equipment in phases as scheduled,
and installed additional high-quality automated
and semi-automated machinery. During the
Review Period, the steadily increasing orders led
to a year-on-year growth of 38.9% in turnover of
the OEM business. Most sales during the period
were derived from OEM mobile phone batteries
for major customers including Huawei, ZTE
and Panasonic. The gradually expanding OEM
business is attributable to the Group’s commitment
to product quality throughout the years, as well
as the long-term cooperation with renowned
mobile phone manufacturers to upgrade the
Group’s manufacturing technology and steadily
increase the scale of its production. During the
Review Period, there was a slight increase of 0.6
percentage points in the profit margin of OEM
business compared with the same period of 2011
due to factors such as the increase in cost and the
additional cost arising from equipment upgrade. As
the scale of its sales continues to expand, the OEM
business will reach optimal production efficiency
with improved gross margin. The Group will seek
further cooperation with additional internationally
renowned mobile phone manufacturers to expand
the market share of SCUD in the mobile phone
battery OEM sector.

According to the latest statistics produced by
the research firm Gartner, Inc., ZTE and Huawei
are ranked among the top 10 positions in the
global mobile phone sales ranking. It is forecasted
that manufacturers including Huawei and ZTE
are expanding their global presence in 2012 at a
growth rate potentially faster than the expectation
of their overseas peers. Given the vast market
potential of China with the most extensive
mobile phone user population in the world, the
major domestic mobile phone manufacturers are
expected to enjoy promising prospects which will
support the long-term development of the Group’s
OEM business.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE W& D

During the Review Period, the Group’s OEM
business recorded a turnover of approximately
RMB354.1 million (2011: RMB254.9 million),
representing a year-on-year increase of 38.9%
and accounting for approximately 41.0% (2011:
33.9%) of the Group’s total turnover. The sales
volume of OEM mobile phone batteries amounted
to approximately 11.4 million units (2011: 8.4
million units) during the period, representing a
year-on-year increase of 35.6%.

Bare battery cell business

On bare battery cell business, the Group’s
production capacity of bare battery cells reached
over 65.0 million units per annum, which is
attributable to parallel production in new plants
of Dongguan Hongde Battery Co., Ltd. and the
existing premise of Shenzhen Hongde Battery
Co., Ltd. during the Review Period, coupled
with the contribution by Shenzhen Nalon Battery
Co., Ltd. (“Nalon”), another bare battery cell
manufacturer in Shenzhen acquired at the end
of last year. Also, the sales from the bare battery
cell business recorded a 126.7% growth year-
on-year. The Group’s bare battery cells business
currently ranks ahead in domestic market in terms
of product quality, with approximately 25.7% used
for intra-group supply during the Review Period.
The Group’s investment in the upstream bare
battery cell business has contributed to better
control on material costs and its gross margin and
thus the higher competitiveness of the Group’s
downstream products.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE W& D

The Group’s bare battery cell business is expected
to be of increasing importance in the Group’s
business due to the increased orders expected
for its battery cell factories, as underpinned
by the demand from domestic mobile phone
manufacturers for mediums and high-end
domestically made bare battery cells driven by
the emergence of smartphones. Since most of the
domestic bare battery cell manufacturers mainly
provide medium and low-end bare battery cells
with product and quality distinct from imported
high-end products, our focus on medium- and
high-end bare battery cells have created another
profit generator while providing stable intra-group
supply of quality bare battery cells.

During the Review Period, the Group’s bare battery
cell business recorded a turnover of approximately
RMB125.1 million (2011: RMB55.2 million),
accounting for approximately 14.5% (2011: 7.3%)
of the Group’s total turnover.

PROSPECTS AND OUTLOOK

Looking ahead, the Group will align its
development strategy with market changes in
the mobile phone accessories industry which in
turn is expected to be driven by the evolvement
of smartphones. While putting more resources in
developing and producing battery products with
high cost performance, the Group will shift from
placing prime focus on own-brands to a three-
way development objective covering its own-
brands, OEM and bare battery cell segments.
The Group shall strive to attain maximum profit in
the changing market, and to further consolidate
and enhance its market position, thus amplifying
the brand influence of the Group. The Group will
demonstrate its commitment to:

e enhancing resource consolidation for
centralized utilization to improve overall
operating efficiency and trim down production
costs;
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE W& D

e strengthening R&D to be well prepared for
future development of a more diversified
portfolio of high-end battery products;

e shifting the focus of mobile phone battery
business to the high-end market with larger
profit margin for a balance between operation
scale and profitability;

e strengthening the cooperation with existing
OEM customers, and seeking cooperation
with more internationally renowned mobile
phone manufacturers to increase the market
share of SCUD in the mobile phone battery
OEM sector;

e reinforcing upstream battery production
technology R&D, and improving production
process and product quality by upgrading
equipment to further enhance core
competitiveness.

FINANCIAL REVIEW

For the first half of 2012, the Group recorded
consolidated turnover of approximately RMB863.9
million (2011: RMB752.5 million), increased by
approximately 14.8% as compared to the six
months ended 30 June 2011. Gross profit and
profit from operations for the first half of 2012
were approximately RMB135.8 million (2011:
RMB136.2 million) and approximately RMB27.1
million (2011: RMB36.7 million), decreased by
approximately 0.3% and approximately 26.1%,
respectively against the same period in 2011.
The profit attributable to the equity holders was
approximately RMB12.0 million (2011: RMB32.4
million), decreased by approximately 62.9%. The
Group recorded EBITDA of approximately RMB72.9
million (2011: RMB77.7 million) for the Review
Period, representing a decrease of approximately
6.2% as compared to the EBITDA for the same
period in 2011. Basic earnings per share for the
Review Period was approximately RMB1.17 cents
(2011: RMBS.14 cents per share).
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE W& D

Turnover

In 2012, the sales of mobile phone rechargeable
batteries and bare battery cells remain the
major revenue drivers of the Group. During the
Review Period, sales of approximately RMB683.0
million (2011: RMB626.1 million) came from
mobile phone batteries and portable power
supply kits which accounted for 79.1% (2011:
83.2%) of the Group’s consolidated turnover, of
which approximately RMB347.5 million (2011:
RMB400.6 million) was generated from the own-
brand business segment and approximately
RMB335.5 million (2011: RMB225.5 million) was
generated from the OEM business segment, which
represents approximately 40.2% (2011: 53.2%)
and approximately 38.8% (2011: 30.0%) of the
Group’s consolidated turnover respectively.

Sales of approximately RMB125.1 million (2011:
RMB55.2 million) was contributed by the upstream
bare battery cells business segment, which
accounted for approximately 14.5% (2011: 7.3%)
of the Group’s consolidated turnover.

Sales of approximately RMB19.9 million (2011:
RMB31.6 million) was generated from chargers
which accounted for approximately 2.3%
(2011: 4.2%) of the Group’s turnover. Sales of
approximately RMB8.2 million (2011: RMB15.4
million) was generated from the sales of OEM
notebook computer batteries, which represents
approximately 0.9% (2011: 2.0%) of the Group’s
consolidated turnover.

Sales of bluetooth headsets contributed
approximately RMB13.5 million (2011: RMB4.4
million) to the Group’s consolidated turnover.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE W& D

Segment results

For the first half of 2012, total sales from the Group’s
own-brand business accounted for approximately
44.3% of the Group’s consolidated turnover
during the Review Period (2011: 58.7%) and the
percentage of total sales from the Group’s OEM
business segment accounted for approximately
41.0% (2011: 33.9%) of the Group’s consolidated
turnover during the Review Period. Total sales
from the Group’s bare battery cells business
segment accounted for approximately 14.5% of
the Group’s consolidated turnover (2011: 7.3%).

For the own-brand business segment, the total
sales contributed to the Group during the first half
of 2012 decreased by approximately 13.3% to
approximately RMB382.9 million (2011: RMB441.6
million). Sales volume of own-brand mobile phone
rechargeable battery dropped by approximately
6.2 million pieces to a total of approximately
19.9 million pieces (2011: 26.1 million pieces).
Approximately 58.1% (2011: 80.0%) of the Group’s
own-brand turnover was generated from “SCUD
FREMR” brand and the remaining approximately
41.9% (2011: 20.0%) was generated from the
“Chaolitong #8 /738” brand.

As forother own-brand products, sales of own-brand
chargers amounted to approximately RMB19.9
million (2011: RMB31.1 million). Portable power
supply kits and bluetooth headsets contributed
approximately RMB36.6 million (2011: RMB4.1
million) and approximately RMB13.5 million (2011:
RMB4.4 million) to the Group’s consolidated
turnover respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE W& D

For the OEM business segment, total sales
increased by approximately 38.9% to approximately
RMB354.1 million (2011: RMB254.9 million). Sales
of OEM mobile phones batteries and OEM notebook
computer batteries accounted for approximately
94.8% (2011: 88.5%) and approximately 2.3%
(2011: 6.1%) of the OEM segment’s total sales,
respectively. Sales volume of OEM mobile phone
battery increased by approximately 3.0 million
pieces to a total of approximately 11.4 million
pieces (2011: 8.4 million pieces). Sales volume
of OEM notebook computer batteries was
approximately 0.1 million pieces (2011: 0.1 million
pieces).

The bare battery cell business segment contributed
approximately RMB125.1 million (2011: RMB55.2
million) to the Group’s consolidated turnover during
the Review Period. Sales volume of bare battery
cells were approximately 15.7 million pieces (2011:
7.7 million pieces) for the Review Period.

Cost of sales

During the Review Period, the Group’s consolidated
cost of sales amounted to approximately
RMB728.1 million (2011: RMB616.2 million),
representing an increase of approximately 18.1%
as compared to the corresponding period of 2011.
Direct materials, direct labour and other production
costs accounted for approximately 81.2% (2011:
82.5%), approximately 8.2% (2011: 6.9%) and
approximately 10.6% (2011: 10.6%) of the Group’s
consolidated cost of sales.

Gross profit and gross margin

The overall gross profit margin of the Group for the
Review Period was approximately 15.7% (2011:
18.1%).
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE W& D

For the Group’s own-brand business, the overall
gross profit margin for the Review Period was
approximately 16.4% (2011: 20.3%). The average
gross profit margin for own-brand mobile phone
batteries decreased from approximately 21.6%
in 2011 to approximately 17.2% in 2012. The
gross profit margins for mobile phone batteries
of “SCUD FRERR” brand and “Chaolitong & J138”
brand for the Review Period were approximately
22.1% (2011: 24.2%) and approximately 10.5%
(2011: 7.4%), respectively.

For the OEM business, the overall gross profit
margin for the Review Period was approximately
14.9% (2011: 15.2%). The gross profit margin for
OEM mobile phone batteries was approximately
15.2% (2011: 15.3%) while the gross profit
margin for OEM notebook computer batteries was
approximately 14.7% (2011: 16.6%).

For the bare battery cells business, the gross profit
margin for the Review Period was approximately
16.3% (2011: 13.7%).

Other revenue for the current period mainly
included bank interest income of approximately
RMB2.3 million (2011: RMB1.7 million).

Selling and distribution expenses of approximately
RMB28.9 million (2011: RMB21.5 million)
accounted for approximately 3.3% of the Group’s
consolidated turnover for the first half of 2012
(2011: 2.9%). The selling and distribution expenses
for the first half of 2012 comprised approximately
RMB3.6 million (2011: RMB6.6 million) being
the expenses incurred for the amortisation of
all renovation spending, approximately RMB4.8
million (2011: RMB3.3 million) spent on advertising
and promotion for the first half of 2012 and staff
salaries and welfare of approximately RMB6.7
million (2011: RMB4.7 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE W& D

Administrative expenses of approximately RMB85.2
million (2011: RMB79.0 million) accounted for
approximately 9.9% (2011: 10.5%) of the Group’s
consolidated turnover for the first half of 2012.
Administrative expenses mainly comprised R&D
expenses of approximately RMB32.9 million (2011:
RMB20.4 million), staff salaries and welfare of
approximately RMB13.7 million (2011: RMB13.0
million), depreciation of approximately RMB6.5
million (2011: RMB8.0 million), and approximately
RMB4.1 million (2011: RMB5.3 million) being
amortisation of intangible assets. No impairment
of intangible assets was made in current period
(2011: RMB12.4 million).

Profit attributable to equity holders

For the six months ended 30 June 2012, the Group
recorded a profit attributable to equity holders of
the Company of approximately RMB12.0 million
(2011: RMB32.4 million) while the profit margin
attributable to equity holders of the Company was
approximately 1.4% (2011: 4.3%).

Liquidity and financial resources

Cash and cash equivalents held by the Group
decreased from approximately RMB499.0 million as
at 31 December 2011 to approximately RMB418.6
million as at 30 June 2012. The Group maintained
a net cash position of approximately RMB119.5
million net of bank borrowings and pledged bank
deposits for banking facilities, decreased by
approximately RMB108.0 million as compared to
the net cash as at 31 December 2011. The Group
generated a net cash outflow from operating
activities of approximately RMB105.3 million for
the six months ended 30 June 2012.
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The Group’s outstanding bank borrowings as at 30
June 2012 amounting to approximately RMB184.2
million (at 31 December 2011: RMB147.8 million)
were carried at floating interest rates. There was no
particular seasonality of the Group’s borrowings.
The Group monitored capital using a gearing ratio,
which is total debt of the Group divided by total
equity of the Group. Total debt to equity ratio of
the Group expressed as a percentage of interest
bearing loans and other borrowings over the total
equity of approximately RMB1,355.5 million (at
31 December 2011: approximately RMB1,347.7
million) was approximately 13.6% as at 30 June
2012 (as at 31 December 2011: 11.0%). Bank
deposits pledged for banking facilities as at 30
June 2012 was approximately RMB114.9 million
(as at 31 December 2011: RMB123.6 million).

As at 30 June 2012, the Group’s current ratio was
approximately 2.3 times (at 31 December 2011:
2.4 times) based on current assets of approximately
RMB1,540.1 million (at 31 December 2011:
RMB1,476.8 million) and current liabilities of
approximately RMB667.7 million (at 31 December
2011: RMB626.6 million).

Trade receivable turnover days were approximately
118.6 days for the six months ended 30 June
2012 as compared to approximately 98.4 days
for the year ended 31 December 2011. Inventory
turnover days were approximately 90.1 days for
the six months ended 30 June 2012 as compared
to approximately 75.1 days for the year ended
31 December 2011. Trade and notes payable
turnover days were approximately 107.1 days for
the six months ended 30 June 2012 as compared
to approximately 94.6 days for the year ended 31
December 2011.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEBWR D

Net current assets and net assets REBEEREREETFE

The Group’s net current assets as at 30 June 2012 AEBMP T ——_F XA = +
was approximately RMB872.4 million, increased H® ABEEFELHN A AR
by approximately 2.6% from the balance of  872,400,0007C @ B =& — —F +
approximately RMB850.1 million recorded asat 31 = A=+ — HEBSHNHTHHARYE
December 2011. Net assets as at 30 June 2012  850,100,0007T 1 il #12.6% - & /&=
was approximately RMB1,355.5 million, increased JF#ER-_Z——FA=+HAA
by approximately RMB7.9 million over the balance AR #1,355,500,0007T * & =& —
as at 31 December 2011. —FF+Z A=+ —BE&KREMHA

R¥7,900,0007T °

Significant investments and acquisitions BARERKE
The Group made no significant investment nor A EIFEHIR - REBE W EELEKR
had it made any material acquisition or disposal &  JEFIE A FELERE
of subsidiaries during the Review Period. AU & o

Pledge of assets BEKH
As at 30 June 2012, bank loans of approximately RZ-ZT—ZFXA=+H ' BHLH
RMBO0.6 million (at 31 December 2011: RMB0.6 A R#600,0007t(A =F ——F +
million) were secured by the Group’s motor vehicles = A =+—H : A R#600,0007T)
with a carrying amount of approximately RMB0.8 ~ HIRITER VA NS BEREE AL
million (at 31 December 2011: RMBO0.9 million). A K #800,0007t(IA =% ——F +
Bank deposits of approximately RMB114.9 milion = A=-+—H : AR#900,0007T)
(at 31 December 2011: RMB123.6 million) was M TBE/EEM - MAHOARE
pledged to secure banking facilities granted by the ~ 114,900,0007t(IA = ZF ——F + =
banks to the Group. Bank loans of approximately ~ A=+—H : AR#123,600,0007T)
RMB183.6 million (at 31 December 2011:  HIRITEH @ ERRITE TAKER
RMB147.2 million) were unsecured. TRENER - BTERHARE
183,600,0007t( M =T ——F +=
A=+—H : AR#147,200,0007T)
HSRITE B AL o

Commitments RiE

The Group’s capital commitments outstanding RZ-T—Z—FA=+H ' x&H
as at 30 June 2012 amounting to approximately 578 & A& EL A R#6,200,0007T
RMB6.2 million (at 31 December 2011: RMB5.8  (RZZE——F+Z_A=+—H: A
million) was mainly attributed to the setup of the R #5,800,0007T) * = ZRARER
bare battery cell production plant in Dongguan SR EBOAEERE REERE ©
and acquisition of equipment.

—T—ETHEE AEREEERAT



MANAGEMENT DISCUSSION AND ANALYSIS

BERE W& D

Contingent liabilities
As at 30 June 2012, the Group has not provided
any form of guarantee for any company outside the
Group and was not involved in any material legal
proceedings for which provision for contingent
liabilities was required.

Capital structure
During the Review Period, there had been no
change in the share capital of the Company.

Foreign exchange exposure

For the six months ended 30 June 2012, the Group
conducted its business transactions principally in
Renminbi (“RMB”). The Group has not experienced
any material difficulties or negative impacts on its
operations as a result of fluctuations in currency
exchanges rates. Although the Group has certain
bank balances denominated in United States
Dollars, Japanese Yen and Hong Kong Dollars,
their proportion to the Group’s total assets is
insignificant. The Directors considered that no
hedging of exchange risk is required and there were
no financial instruments being used for hedging
purposes during the Review Period. Nevertheless,
the management will continue to monitor the
foreign exchange exposure and will take prudent
measures as and when appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE W& D

Employee, remuneration policies and share
option scheme

As at 30 June 2012, the Group had 4,923
full-time employees (at 31 December 2011:
4,641). The salaries of the Group’s employees
were determined by the personal performance,
professional qualification, industry experience of
the relevant employee and relevant market trends.
The Group ensures all levels of employees are paid
competitively within the standard in the market and
employees are rewarded on a performance-related
basis within the framework of the Group’s salary,
incentives and bonus scheme. The management
reviews the remuneration policy of the Group
on a regular basis and evaluates the work
performance of its employees. The remuneration
of the employees includes salaries, allowances,
year-end bonus and social insurance. According
to the relevant prevailing laws and regulations
of the PRC, the Group has participated in the
social insurance plans set up by the related local
government authorities, including pension funds,
medical insurance (including maternity insurance),
unemployment insurance and work-related injury
insurance. The Group has also participated in
the mandatory provident fund scheme for its
Hong Kong employees in accordance with the
Mandatory Provident Fund Scheme Ordinance
(Chapter 485 of the Laws of Hong Kong).

No options have been granted under the
Company’s share option scheme as at 30 June
2012 and 31 December 2011.
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INDEPENDENT AUDITORS' REVIEW REPORT

B 2B EERE

TO THE BOARD OF DIRECTORS OF SCUD
GROUP LIMITED

(Incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 26 to 50 which comprise
the condensed consolidated statement of
financial position of SCUD Group Limited (the
“Company”) and its subsidiaries (collectively
referred to as the “Group”) as of 30 June 2012
and the related condensed consolidated income
statement, condensed consolidated statements
of comprehensive income, changes in equity and
cash flows for the six-month period then ended,
and other explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of
a report on interim financial information to be in
compliance with the relevant provisions thereof
and International Accounting Standard 34 “Interim
Financial Reporting” issued by the International
Accounting Standards Board. The directors of the
Company are responsible for the preparation and
presentation of this interim financial information
in accordance with International Accounting
Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this
interim financial information based on our review
and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to
any other person for the contents of this report.
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INDEPENDENT AUDITORS' REVIEW REPORT

B 2B RE

SCOPE OF REVIEW

We conducted our review in accordance with the
Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial
information consists of making inquiries, primarily
of persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial information is not prepared, in all
material respects, in accordance with International
Accounting Standard 34 “Interim Financial
Reporting”.

Moore Stephens

Certified Public Accountants
Hong Kong

30 August 2012
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CONDENSED CONSOLIDATED INCOME STATEMENT
IaEﬁ ,.\/‘_l'\/\LI& %%

For the six months ended 30 June 2012 HZE=%F

ZEANAZTHIEXEA

Six months ended 30 June
BZEAA=THIEAREAR

2012 2011
—E——fF —T——%F
Note RMB’000 RMB’000
Mt  AR®ETR AR%TT
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
Turnover E 3 4 863,906 752,492
Cost of sales SHEK A (728,068) (616,244)
Gross profit ER 135,838 136,248
Other revenue Hhulgas 7,102 3,501
Selling and distribution $HE K7 SHAC A
expenses (28,850) (21,477)
Administrative expenses 1T I (85,222) (78,962)
Other operating expenses H b AL B (1,737) (2,613)
Profit from operations  &K&EA| 5 27,131 36,697
Finance costs A& R AR (5,692) (3,708)
Profit before taxation B 5% BT A 21,439 32,989
Taxation T8 6 (9,442) (4,807)
Profit for the period HAER 11,997 28,182
Attributable to: THIA LR :
Equity holders PN ZEE SN
of the Company 12,036 32,444
Non-controlling interests  FE{EHI1ERERS (39) (4,262)
11,997 28,182
Dividends BE 7 - -
Earnings per share BRER
— basic (RMB cents) —ERN(ARES) 8 1.17 3.14
— diluted (RMB cents) —#E5(ARE») 8 1.17 3.14

SCUD GROUP LIMITED
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CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME
%Eﬂn\ﬂ?/\éﬁl'l&

For the six months ended 30 June 2012 BZE=—ZFE——FXA=+HIANEA

Six months ended 30 June
BEZA<A=1THLKEA

2012 2011
—E-=fF T ——F
RMB’000 RMB’000
ARET T ARETTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Profit for the period AR EE R 11,997 28,182
Other comprehensive AHA E At
income/(loss) for the 2EWA(FE)
period
Exchange differences EINHTBAF 2
arising on translation of WIS RRAENT
the financial statements MEREE
of foreign subsidiaries PE 5 =58 704 (7)
Total comprehensive AHZHE
income for the period DNt 12,701 28,175
Total comprehensive THIALHERN
income attributable to: YA :
Equity holders ViN/NG b
of the Company BBEA 13,001 31,322
Non-controlling interests ~ JE¥EHI1EAERS (300) (3,147)
12,701 28,175

—T-_FhHRE REREEFRAIAF




CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

/-‘-I-\- AR
Bara B AR R 3%
As at 30 June 2012 R=-ZE——FXHA=1+H
30 June 31 December
2012 2011
—E——fF —F—
NA=+H +=-A=+—H
Note RMB’000 RMB’000
W AR®Tr ARET T
(Unau_dited; EAydited)
(REBERZ KEZ)
Non-current assets ERENEE
Property, plant and LE =58
equipment B 9 368,479 399,041
Intangible assets mWEAE 10 116,660 120,512
Deferred tax assets BETIHEE 1,848 1,848
486,987 521,401
Current assets REBEE
Due from fEWS A =
related parties ANTFRIE 1,519 1,703
Inventories FE 368,930 347,773
Trade and notes EWE 550 E K&
receivables EWER 11 608,479 511,165
Prepayments, TERTEIE
deposits and o RES
other receivables FEYSRIE 141,341 114,800
Current tax recoverable A] Uk 2] B AR IE 1,205 2,374
Pledged bank deposits BEIIRIR1T1E 114,855 123,639
Bank balances WITHEBERE
and cash 303,737 375,326
1,540,066 1,476,780
Current liabilities DA =R
Due to a related party et B REE
ALK - 6
Trade and notes P B 5 50E
payables RIERNZRI& 12 390,010 383,528
Provision for warranty EmREERES 3,368 3,623
Other payables, H At & 508
receipts in advance T’EH&%’\IE&
and accrued charges fEsrEH 83,220 109,188
Current tax payable FE S BD AR I8 7,374 3,022
Bank loans — RITER—
current portion mENE S 13 183,739 127,275
667,711 626,642
Net current assets mENEESE 872,355 850,138
Total assets less BEERMSEE
current liabilities 1,359,342 1,371,539

SCUD GROUP LIMITED
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
B S MBI AR

As at 30 June 2012 RZ-ZE——HFXA=1H

30 June 31 December

2012 2011
—B—=F —E——fF
A~B=+H +—A=1+—H
Note RMB’000 RMB’000
M  AR%ETR ARBTT
(Unaudited) (Audited)
(RBERZ) (&#Z)
Capital and reserves EARR#E
Share capital %N 14 103,014 103,014
Reserves b 1,125,164 1,130,020
Equity attributable PN b £
to equity holders BEAEGER
of the Company 1,228,178 1,233,034
Non-controlling FEE B S
interests 127,361 114,646
Total equity R 1,355,539 1,347,680
Non-current liabilities EREBEE
Bank loans — |ITER—
non-current portion ERENEL S 13 483 20,539
Deferred tax liabilities RIEF IS E 3,320 3,320
3,803 23,859
Total equity and HERR
non-current liabilities ERBEE 1,359,342 1,371,539
FANG JIN GUO QUAN ZENG
A& PR IT
Director Director
2 2
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
S SRS TR

For the six months ended 30 June 2012 HZ=—ZFE——HFXA=1+HIANEA

Atributable
to equity
Statutory  Enterprise holders Non-
Share Share  Capital  reserve  expansion Translation Accumulated of the  controlling
capital  premium  reserve fund fund  reserve profits ~ Company  interests Total
K0TRE
i3 % KA AEME

BE  RAEE EARE 0B BEEE  ENER  EMW REDR 0 B it
RUBO  RVBOMD  RWBO  RVBON  RMBOO  RVBOD  RMBOO  RVBO  RVBOM  RMBOND
ARRTL ARMTT ARETR ARMTR ARMTR ARMTL ARMTR ARRTR ARRTR ARETR

At 1 January 2011

Exchange differences arising
on ransltion of the financial
statements of foreign subsidaries - - - - - (1,122) - (1,122) 1115 )

Prot for the period Bt - - - - - - DM D %) B

108014 &77fte 186216 84,685 8181 (36883) 22319 1179646 106867 1286513

Bh2Eg)/ (B8

Total comprehensive income/oss)
for the perod

= = = = = (1122) 3444 31,32 [3147) %815

Captal cotrioutions to subsidiaies  FHE3IIEERMHE

by non-contrllng nterests DALE - - - - - - - - 195 1%
At 30 June 2011 —E7f=1H 103014 671415 186,215 84,685 43,181 (38,005) 254763 1210968 103915 12314883
At 1 January 2012 \~§-2%-F-B 103014 o7 is 186216 94684 4813 (#2987) 266860 1233034 114846 1347680
Exchange diferences arisng BIRBLTHRRRETEE

on transiton of the financia EMEREE o - - - - %5 - %5 (261) 04

statements of oreign subsidiaries
Prot for the period Bt - - - - - - 0 1208 B 1w

Totd comprehensie ncomelfoss) ~ SR2ERA/(§58)

for the perod £ = = = = = %5 1203 18,001 (300) 12701
Dividends paid for 2011 - - - - - - [168%9)  (168%) - (168%9)
Capital contributions to subsiciaries

by non-controling inerests ° = o = ° = = ° 2400 2400
Partal disposal of subsidiares = = = = = = (018)  (1018) 10615 9597
At30 June 2012 RoB-ZE7A=1R 103014 57115 186215 94,5684 8138 (42022) 261000 1208178 121361 1365539
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS
Eil‘/j_\ Eﬁﬁﬂlb%%‘%

For the six months ended 30 June 2012 BZE=FT——#XA=1HIL~EA

Six months ended 30 June
BEANA=THIARER

2012 2011
. —=2——F
RMB’000 RMB’000
ARBTT ARET T
(Unaudlted? éUnayglted)
(REEEZ RIEEZ)
Net cash (used in)/generated  (FIR), /2R B & 4ES)
from operating activities HIR & FHE (105,355) 82,346
Cash flow from REREEH
investing activities HWHRERE
Purchase of property, BEYE
plant and equipment R e skt (10,670) (56,397)
Decrease in pledged BERITIER
bank deposits Tk 8,784 9,269
Payments for sales EEEEEE
counter decoration %’\IE\ (3,793) (5,326)
Proceeds from disposals HEDE - BEX
of property, plant and R BRI FTSFRIA
equipment . 5,115 -
Other investing activities HAig&EE) 2,066 1,392
Net cash generated from/ RE(AR)IZEEE
(used in) investing activities HIR S FRE 1,502 (51,062)
Cash flow from REMEETBH
financing activities RERE
Repayment of bank loans BBIRITER (161,452) (33,544)
Bank loans raised BEESRITER 197,860 108,000
Dividends paid Eﬁﬂi@ (16,839) =
Repayment to a related party BB = AL IR (6) (3,122)
Partial disposal of subsidiaries  H & 207 i & A A
= 9,597 -
Capital contributions FEVE ] 1 AR )
to subsidiaries by WERARIHE
non-controlling interests 2,400 195
Net cash generated from REFEEEH
financing activities HEF5 31,560 71,529
Net (decrease)/increase Re kREEBIER
in cash and cash equivalents ~ (4>) /1815558 (72,293) 102,813
Cash and cash equivalents HyRE kRS
at beginning of the period Z(BI15H 375,326 317,234
Effect of foreign exchange [EREs)z e
rate changes 704 (890)
Cash and cash equivalents BHRES R
at end of the period, REEMBIEE -
representing bank BPERTTAEEA R
balances and cash Be 303,737 419,657
T -—FhHRE REREEARAA



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

/-‘-h-

For the six months ended 30 June 2012 #HZ=

R ISR MR

GENERAL INFORMATION

The Company is a public limited company
incorporated in the Cayman Islands on 20
July 2006 as an exempted company and
its shares were listed on the Main Board of
The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 21 December
2006. The Group is principally engaged
in manufacture and sale of rechargeable
battery packs and related accessories for
mobile phones, notebook computers, digital
cameras and other electronic appliances,
while also engaging in manufacture and sale
of high-end lithium bare battery cells for
mobile phones.

BASIS OF PREPARATION

The condensed consolidated financial
statements for the six months ended 30 June
2012 (the “Financial Statements”) have been
prepared in accordance with the applicable
disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities
on the Stock Exchange and with International
Accounting Standard 34 “Interim Financial
Reporting” issued by International Accounting
Standards Board.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial
statements have been prepared on the
historical cost basis.

The accounting policies adopted in the
preparation of the interim condensed
consolidated financial statements are
consistent withthose followedinthe preparation
of the Group’s annual consolidated financial
statements for the year ended 31 December
2011, except as described below.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
B4R S ,Wﬂs&%ﬁﬁ

For the six months ended 30 June 2012 BZE=FT——#XA=1HIL~EA

3. PRINCIPAL ACCOUNTING POLICIES 3. FE®HBXE(#E)

(Continued)
IFRS 1 Amendment Severe Hyperinflation and Removal of Fixed Dates for
} Firg—time Adopters B
BIPR A7 s S 4E Al BERBREIIGE R RAE ZEEBH
£ UEFTA)
IFRS 7 Amendment Disclosures - Transfers of Financial Assets
BIPR B 75 s e A RE-HBECREE
FTHRUEFTAE)

IAS 12 Amendment Deferred Tax: Recovery of Underlying Assets

BlFR E R F 1258
(ERIA)

Further information about those changes that
affect the Group is as follows:

Amendment to IFRS 1 - Severe
Hyperinflation and Removal of Fixed Dates
for First-time Adopters

When an entity’s date of transition to
IFRS is on or after the functional currency
normalization date, the entity may elect to
measure all assets and liabilities held before
the functional currency normalization date, at
fair value on the date of transition of IFRS.
This fair value may be used as the deemed
cost of those assets and liabilities in the
opening IFRS statement of financial position.
However, this exemption may only be applied
to assets and liabilities that were subject to
severe hyperinflation.

Amendment to IFRS 7 - Disclosures -
Transfers of Financial Assets

The amended disclosures are provided for
all transactions involving transfers of financial
assets that are not derecognized and for any
continuing involvement in a transferred asset.
These amendments do not have any material
impact on the classification, recognition and
measurements of the amounts recognized in
the financial statements in the current or prior
accounting periods.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

/-‘-h-

For the six months ended 30 June 2012 #HZ=

B IR R R M

v/j_\

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Amendment to IAS 12 - Deferred Tax:
Recovery of Underlying Assets

The amendment to IAS 12 includes a
rebuttable presumption that the carrying
amount of investment property measured
using the fair value model in IAS 40 will be
recovered through sale and, accordingly, that
any related deferred tax should be measured
on a sale basis. The presumption is rebutted if
the investment property is depreciable and it is
held within a business model whose objective
is to consume substantially all of the economic
benefits in the investment property over time,
rather than through sale. Specifically, IAS 12
will require that deferred tax arising from a
non-depreciable asset measured using the
revaluation model in IAS 16 should always
reflect the tax consequences of recovering
the carrying amount of the underlying asset
through sale.

As the Group does not have any investment
property and non-depreciable asset measured
at revaluation model in IAS 16, the amendment
has no impact on the financial statements of
the Group.

The adoption of these new and revised
International Financial Reporting Standards
has had no material effect on the accounting
policies of the Group and the methods
of computation in the Group’s financial
statements in the current or prior accounting
periods.
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NOTES TO THE CONDENSED
CONSOLlDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2012 BZE=—ZFE——FXA=+HIANEA

3. PRINCIPAL ACCOUNTING POLICIES 3. TEgItER(Z)
(Continued)

AN S B3 SR R T 5 2 R
IRENE P N s G AR D& 23
B o REEIEAEF (AR ST
Ko &A1& 7T BIFR B 75 o o5 2 AU
BRERBZZE -

The Group has not early adopted the following
new standards and interpretations that have
been issued to date but are not yet effective.
The Group is in the process of making an
assessment of the impact of these new and
revised IFRSs upon initial application.

Effective for annual reporting
periods beginning on or after
RUAT Bk H 18
BRI E R A

IAS 1 Amendment

Bl & ERIE 15
(CCHEY)

IAS 19 (2011)
T\Elu ’Eglj%195ﬁ

(ZF—%5)
IAS 27 (2011)
B 2 s =R FE275%
(=)
IAS 28 (2011)

R & 5 ERI 5285
(====4)

IAS 32 Amendment

BIFR &t 4RI 3257
(CCHEY)

IFRS 1 Amendment

BIPRBI 3R RIS 19%

(BRIA)

Presentation of Items of Other
Comprehensive Income
25 HEMEE=IER

Employee Benefits

EERH

Separate Financial Statements
VERVA b e

Investments in Associates and
Joint Ventures

REERRRAERRZRE

Presentation — Offsetting Financial
Assets and Financial Liabilities

25| - EEMBEERMTFAR

Government Loans

BRER

—E-—FhERE

1 July 2012

—T——%tA—H

1 January 2013
—ZT—=%—A—H

1 January 2013
—F-=%-A-A

1 January 2013

—T—=4—H—H

1 January 2014

—T-WmF-R—H

1 January 2013
—ZT—=%—A—H

REREMHRAT



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
R R AR M T

For the six months ended 30 June 2012 BZE=—ZFE——FXA=1+HINEA

fE7 AR

PRINCIPAL ACCOUNTING POLICIES 3.

(Continued)

IFRS 7 Amendment

BPR B R s RS 7 3%
CCHEY)

Amendment to IFRSs

B B 75 R o 2 A
(CHES)

IFRS 9

EIBR M 53R S 2 R S5 05%
IFRS 10

B B 75 e 5 2R RSB 1097
IFRS 11

EIBR TSRS RIS 1157
IFRS 12

BB TS SR 125

IFRS 13
BABR AT 753 5 2RI S5 135%

IFRIC 20

BERMBHRERERES
—REE20%

FTESHEEE)

Effective for annual reporting
periods beginning on or after

Disclosures - Offsetting Financial
Assets and Financial Liabilities

RE-EHEVBEERIBEE

Annual Improvements to IFRSs
2009 - 2011 Cycle
2009F 2011 2 FEUGE

Financial Instruments

TRTE

Consolidated Financial Statements
iRE B BRE

Joint Arrangements
HREZH

Disclosure of Interests in
Other Entities
BENEMERE 2 Ea

Fair Value Measurement

D&

Stripping costs in the Production
Phase of a Surface Mine

BRRTE 5 A A P B2 JUBRAAR
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1 January 2013

—=4-A-A

1 January 2013

—T—=%—Hf—H

1 January 2015
—h¥—H—H

1 January 2013
—F-=%-A-A

1 January 2013
—F-=%-A-A

1 January 2013
—=%#-f—H

1 January 2013
—F-—=£—f—H

1 January 2013
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2012 #HZ=

Pir e B ERR |3ﬁ

SEGMENT INFORMATION

Reportable segments

The Group is currently engaged in the
business of the Group’s own brands “SCUD
FRTE " brand and “Chaolitong #713®” brand
(together as “Own-brand business”), original
equipment manufacturing (“OEM business”)
as well as bare battery cell (“Bare battery
cell business”). The chief operating decision
makers (i.e. the Company’s directors) review
the segment information of these businesses
and based on it to allocate resources to
segments and to assess their performance.
The Group’s reportable segments are set out
below:—

Own-brand business — Manufacture and sale of
“SCUD fREER” brand and “Chaolitong 2 7738”
brand rechargeable battery packs, chargers,
portable power supply kits, bluetooth headsets
and related accessories for mobile phones,
notebook computers, digital cameras and other
electronic appliances.

OEM business — Manufacture and sale of
rechargeable battery packs, chargers and
related accessories for mobile phones for
branded mobile phone manufacturers within
and outside China by way of OEM.

Bare battery cell business — Manufacture
and sale of bare battery cells for mobile
phones.

Others — Sales of raw materials and work-
in-progress.

—E-—FhHRE

—ZFXA=t+HIEAREA

D EER

RIS B
AEBEBAKEE A ME
[ SCUD7 E B& | #1[ Chaolitong
BOBIEH(EBRIBESR
B - RBREERITES
(TOEME 7 N IA R B K £
(TEBEBE] - TERLEREK
HEARRES)BFREBEZ
ZEBZHBER - WIRILIA
DD EBE R R EEESE -
AEEZ AR PHFNAT : —

BEmBER —HERHEE
HBHEF ELABH -
FHEKREMETFARR
FA #[SCUDTR & fR | f & &
[ Chaolitongit 7118 | i i = Ik
R BT EMRE B -

OEMZ 7% — LLOEMF =% 4 B
M2 BB ETY
BEHEBDEEIBD_

Tt KxBEREIE
o

BEOER - HERHEEERAR
BEHEFNEL

HAth — $HE RMF R o

REBEEERAR

(37



NOTES TO THE CONDENSED
CONSOUDATED FINANCIAL STATEMENTS
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E—_FAA=THIEANEAR

For the six months ended 30 June 2012 #HZ=

4. SEGMENT INFORMATION (Continued)

Segment revenues and results about these
businesses are presented as follows:

For the six months ended 30 June 2012

4. DHRERGE)

BB S X0 0 B e Je 3
BN

BE-Z--—HXA=t+HL
~EA

Bare

Own-brand OEM hattery cell
business  business  business Others Total
BEREEE  OEMER  ENER At @t
RMB'000 RMB'000 RMB'OOO RMBYOOO  RMB'00D
ARETR ARMTR ARTR ARETn ARETx
Total turnover ol 382,847 354,119 168,447 1,828 907,241
Less: Internal sales  Jii : MEHE - - (43,335) - (43,33
Turnover E5E 382,847 354,119 125112 1828 863,006
Segment results PBEE 12,022 18,994 6,409 54 3731
Unallocated income ~~ AAEKA 4,827
Unallocated expenses ~ AAEEX (17,004)
Finance costs BERA (3,665)
Profit before taxation Bt A& 21,439
Taxation i (9,442)
Profit for the period ~ HRi&H 11,997
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NOTES TO THE CONDENSED

CONSO LIDATED FINANCIAL STATEMENTS

B R R R M

Eﬁ n{ﬁ
For the six months ended 30 June 2012 BZ=ZT——FXA=1+HI~EA
4. SEGMENT INFORMATION (Continued) 4. HIER(E)
For the six months ended 30 June 2011 BE-_Z——HXA=t+HL
~MEA
Bare
Own-brand OEM  hattery cel
business  business  business Others Total
BEMERE  OEMER  E0EH Eft &5t
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AREBTT ARETT ARETT ARETR ARETR
Total turnover FEL 441,618 254,855 76,572 833 773,878
Less: Internal sales W AHHE - - (21,380) - (21,386)
Turnover BEH 441,618 254,855 55,186 833 752,492
Segment results PHEE 28,189 12,240 1,967 187 42,583
Unallocated income ~~ RAEKRA =
Unallocated expenses ~ AARET (8,594)
Finance costs BEMA (1,000)
Profit before taxation BB AT 32,989
Taxation ) (4,807)
Profit for the period /&l 28,182

—E-—FhHRE

REREMARAT



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
ISR S M IS SRR =T

For the six months ended 30 June 2012 #HZ=

4. SEGMENT INFORMATION (Continued)

Turnover from major products
The Group’s turnover from its major products

was as follows:

E-——FAA=THIEANEAR

DEER(E)
TEERNEXE

AEBEIEEMmNEXEN

T

Six months ended 30 June

BEASA=THIEAEAR

2012 2011
—E——fF —=——F
RMB’000 RMB’OOO
ARBTT ARETTT
Own-brand business — BEmEER—
SCUD brand: REREmAE :
Mobile phone battery BEEEEM 179,489 336,445
Portable power supply kit BEEIR 25,796 4,147
Bluetooth headset ESE# 13,462 4,416
Charger FTEES 2,063 2,905
Others Hh 1,716 5,529
222,526 353,442
Own-brand business — BEmEER—
Chaolitong brand: BB
Mobile phone battery BEEEEM 131,414 59,976
Charger FTEES 17,861 28,188
Portable power supply kit BEER 10,768 =
Others HAtb 278 12
160,321 88,176
Own-brand business B m e 5% 382,847 441,618
OEM business: OEMETS :
Mobile phone battery BEEE Eaﬁﬂ 335,543 225,502
Notebook computer battery £ AEFKE 8,153 15,444
Others Hitn 10,423 13,909
OEM business OEME# 354,119 254,855
Bare battery cell business: TR %7 :
Bare lithium battery cell BB 125,112 55,186
Others Ei 1,828 833
863,906 752,492
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
L= Jﬁ%&%ﬁﬁ

For the six months ended 30 June 2012 BZE=FT——#XA=1HIL~EA

4. SEGMENT INFORMATION (Continued) 4. DEBER(E)
Geographical information ih B2 & R
Analysis of the Group’s turnover and results 7N 2 B 3 4 2 7| $ i [ T 35
as well as analysis of the Group’s carrying DRASEE LR EEST
amount of each relevant segment’s assets and LA RAE B EE S S HEREE
additions to property, plant and equipment ERRNEMSE BEREER
and intangibles by geographical market have BEEENERBES N ' R
not been presented as they are substantially BERBORFEARLFEH
generated from or situated in the People’s (TR E D) EESARRE -

Republic of China (the “PRC”).

5. PROFIT FROM OPERATIONS 5. &&ERF

Six months ended 30 June
HEAA=THLEAEAR

2012 2011
—E-CF —T——F
RMB’000 RMB’000
AR®T R AREFT
Profit from operations 2 E MM
is arrived at after (FTA) F3%I18
charging (crediting):
Operating lease rentals rERS
— office premises —WNEYE 12,683 10,660
Depreciation of property, ME - BER
plant and equipment R E 34,638 29,153
Amortisation: B
- sales counter decoration  —ZiEEEKE
(included in leasehold (BENEE
improvements) WEEER) 3,554 6,620
- intangible assets —EFEE 4,064 5,271
Impairment loss SEFEE
recognized on REREEE
intangible assets o - 12,365
Impairment loss recognized  BFEMERARERE
on inventories 5,785 =
Impairment loss TERE W E 55 IE K
recognized on trade JERIE - BT
and notes receivables, A Re REM
prepayments, deposits JE MR IE R
and other receivables Wﬁﬁgﬁ 1,260 3,053
Reversal of impairment Rk 5E KA R
loss recognized on EREE -« BT
trade and notes FKE h@?%&ﬁﬁﬂ
receivables, MR IBER R
prepayments, deposits BB E R
and other receivables \ (302) (168)
Research and R RFERA
development costs 32,926 20,427
Foreign exchange loss/(gain) ~ SMNEEIE,/(Uzs) 1,002 (1,192)
Interest income U (2,278) (1,652)

—T-_FhHRE REREEBRAIAF



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
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6.

B IR R R M

nm
For the six months ended 30 June 2012 BZ=ZF——FXA=1+HI~EA
TAXATION 6. BiE
Six months ended 30 June
BZEAA=THIEAREA
2012 2011
—E——F —E——F
RMB’000 RMB’000
ARBTT AREFT
Current tax — PRC BNEATHTE — R X
Enterprise Income Tax REFEE
Tax for the period BRAFiIE 9,411 4,789
Underprovision for ARTEE#ETE
previous year 31 =
Deferred tax RIERIE - 18
Taxation E 9,442 4,807
No provision for taxation has been made by HRAQRBASMHAEEHS
the Company as it is not subject to tax in the skEM AR AFIE - WE
Cayman Islands or other jurisdictions save AR EEXBEEREN
for the PRC where it conducts its principal B YRR IE AN - AN A ') e
business operations. B TE
No provision for Hong Kong Profits Tax has F A 7E W ER HA R R A 5 B A S
been made as the Group’s profits were neither MEEEBEARBEL  MIEKRER
arising in nor derived from Hong Kong during B MATEREBEMKYLZ
both periods, and all subsidiaries incorporated PN N B S ey ]
in Hong Kong incurred tax losses during the g = A e | S )
Review Period. e B
The provision for PRC Enterprise Income Tax R 1 3 AT 15 B B T AR B R
is based on the estimated taxable income for (0] /28 HA RS DA 3 AR 7 R AR gt
PRC taxation purposes at the rate of taxation BIEE M S 2 HaT BRI
applicable for the Review Period. AR ©
DIVIDENDS 7. KE
The board has decided not to recommend EEERETEZRTEE
any interim dividend for the six months T—Z—F~A=+H Jk/\1lﬂ
ended 30 June 2012 to preserve cash for the ZEMPERE - LAEBKR

working capital requirement of the business.
No interim dividend was declared for the six
months ended 30 June 2011.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BEEEN= ,ﬁi#ﬁ%%ﬁﬁ

For the six months ended 30 June 2012 HE=ZFT——# X A=1HINEA

8. EARNINGS PER SHARE 8. BRER
The calculations of basic and diluted earnings AABERTEABGEERE
per share attributable to the equity holders AN HE BRI AT SURE
of the Company is based on the following "
data:

Six months ended 30 June
BEAA=THLEAEA

2012 2011
s —ET——F
RMB’000 RMB’000
ARBTT ARETTT
Earnings for the purpose st & &SRR EAR K #E
of basic and diluted 2B e & F|
earnings per share (AN Rz
(profit for the period B AESL
attributable to the equity BBV F])
holders of the Company) 12,036 32,444

Number of ordinary shares

ZERHAE
2012 2011
—E—C—fF —T——%F
Weighted average number &t & & EARN K #58

of ordinary shares for B 89 AR
the purpose of basic hnEFH 8
and diluted earnings
per share 1,032,001,246 1,032,001,246

—T—FTHEE AEREEARAR



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2012 #HZ=

10.

B IR R R M

n\/—_]_\

PROPERTY, PLANT AND EQUIPMENT

During the six months period ended 30
June 2012, the Group mainly acquired plant
and machinery at a cost of approximately
RMB3,392,000 (six months ended 30
June 2011: RMB41,085,000), electronic
equipment, furniture and fixtures at a cost
of approximately RMB3,383,000 (six months
ended 30 June 2011: RMB1,680,000),
motor vehicles at a cost of approximately
RMB158,000 (six months ended 30 June
2011: RMB563,000), moulds at a cost of
approximately RMB3,557,000 (six months
ended 30 June 2011: RMB4,245,000)
and leasehold improvements at a cost of
approximately RMB3,973,000 (six months
ended 30 June 2011: RMB14,178,000).

INTANGIBLE ASSETS

As at 30 June 2012 and 31 December 2011,
intangible assets mainly comprise trade
names and patents and distribution network
arising from the acquisition of a subsidiary,
Chaolitong Technology Company Limited
(“CLTT”).

The Group carries out annual impairment tests
for the intangible assets or more frequently if
there are indications that the intangible assets
might be impaired. Intangible assets with
finite useful lives are amortised on a straight
line basis over their respective estimated
useful lives.

No impairment of intangible assets was made
in the current period (six months ended 30
June 2011: RMB12,365,000).

YD  5CUD GROUP LIMITED  INTERIM REPORT 2012
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E-——FAA=THIEANEAR

M-  BMERRE
REBEE-_ZT——FXA=+H

WEREASE  AEEEEHR
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2012 #HZ=

10.

11.

,ﬁi#&%Bﬁ

n\/—_]_\

INTANGIBLE ASSETS (Continued)

As at 30 June 2012, the net carrying amount
attributable to trade names and patents is
approximately RMB72,347,000 (31 December
2011: RMB72,347,000).

As at 30 June 2012, the net carrying
amount attributable to distribution network is
approximately RMB39,152,000 (31 December
2011: RMB42,415,000).

In addition, intangible assets include software
with net carrying amount of approximately
RMB5,161,000 as at 30 June 2012 (31
December 2011: RMB5,750,000).

The accumulated amortisation and impairment
losses for intangible assets totalled
approximately RMB97,164,000 as at 30 June
2012 (31 December 2011: RMB93,100,000).

——FEXNA=1HIANER

10. |ILEE(E)

R-E——FA=+H"
Hi‘f'?éﬁififlﬁgfﬁﬁﬁﬁ)%ﬁﬂz%/\
R #72,347,000t( = & — —
F+—_HA=+—H: AR¥
72,347,0007T) °

R-EBE——FA=+H"
ﬁﬁfﬁiﬁﬁﬂﬁﬁﬁﬁaﬂﬁf@ﬁ/\
R #39,152,0007t( = & — —
F+-_A=+—H: AR¥
42,415,0007T) ©

BN RZT——F A=+
(= EE/éF FL%%EEE/?{EZO
A B #5161,0000( = & —
—F+_A=1+—H: AR¥
5,750,0007T ) FY B4 ©

R-E——FXA=1+H: &
FEEZ 258 R EE S
T %) B A R#97,164,0007T
—E——F+_A=+—H:
AR#93,100,0007T) ©

TRADE AND NOTES RECEIVABLES 11. EREZREREREE
30 June 31 December
2012 2011
—E——fF —E——F
AA=+R +=ZA=+—H
RMB’000 RMB’000
AR®TT ARETT
Trade receivables FEUE 55 583,416 498,435
Notes receivables R E & 33,588 20,987
617,004 519,422
Less: Allowance for bad B RIBEREHE
and doubtful debts (8,525) (8,257)
608,479 511,165

—E-—FhERE

REBEEERAR



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

B4R S B F ER AR MY 5

For the six months ended 30 June 2012 BZ=—ZF——HFXA=1+HINEA

11. TRADE AND NOTES RECEIVABLES 11. ERESRERERERE

An aged analysis of the trade and notes MR E BB A RE - BIE 5

receivables at the end of the reporting SRIE K JE W R AR A AR BR 5 AT 40

period, based on the invoice date and net TRIEZZEHRE 0k &

of allowance, is as follows:— &) —

30 June 31 December

2012 2011

—E-CfF —E——5F

~A=+H +=RA=+—~H

RMB’000 RMB’000

AR®TT ARETT

0 to 60 days 0£60H 305,310 308,434

61 to 180 days 61%2180H 208,297 180,962

181 to 365 days 181£365H 91,375 18,746

1 to 2 years —ZE =4 1,813 2,860

2 to 3 years —E=4E 1,618 163

Over 3 years HBE=F 66 -

608,479 511,165

The average credit period granted on sale of BTIHEELMNEEEEEN
goods ranged from 60 to 90 days. ?LGOEIiQOEI E

12. TRADE AND NOTES PAYABLES 12. ERESRERESERE

30 June 31 December

2012 2011

- —E——F

RAA=+H +ZHA=+—H

RMB’000 RMB’000

ARBTR ARETT

Trade payables BB 5508 180,769 188,525

Notes payables SR 209,241 195,003

390,010 383,528
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
L= ,ﬁ%&%@ﬁﬁ

For the six months ended 30 June 2012 HE=ZFT——# X A=1HINEA
12. TRADE AND NOTES PAYABLES 12. ENHESRERESGEZE
An aged analysis of trade and notes payables R EBBAERE - BRNES
at the end of the reporting period, based on FE KRN B/ BR ik 5 AT a0
the invoice date, is as follows:— TREFEEEAE): —
30 June 31 December
2012 2011
—E-=F —T——%F
AA=t+H +=—A=+—8H
RMB’000 RMB’000
AR®TT AR%TT
0 to 60 days 0Z60H 221,882 214,139
61 to 180 days 61%2180H 139,905 145,847
181 to 365 days 181£365H 20,840 15,725
1 to 2 years —E_F 4,572 6,771
2 to 3 years —E = 2,229 916
Over 3 years HBA=F 582 130
390,010 383,528
Trade and notes payables principally comprise FENESHBRLRENEERETFE
amounts outstanding for trade purchases and BIEESEERFEKRATR
ongoing costs. The average credit period THHIE - BRBENTEHE
taken for trade purchases ranged from 30 EHNFI0HZE0H -
to 90 days.
13. BANK LOANS 13. RITER
30 June 31 December
2012 2011
s T ——F
~A=+R +=A=1-~
RMB’000 RMB’000
AR®TT AR%TT
Secured bank loans BEEBRITER 594 645
Unsecured bank loans IR IRIRITE 183,628 147,169
184,222 147,814
Particulars of the Group’s pledge of assets ANEBEEERFFEBIH AN T
are set out in Note 15. 16 ©

—T—FTHEE AEREEARAR



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

/‘-h-

B IR R R M

n‘/T
For the six months ended 30 June 2012 HZE=ZFT——# X A=1HINEA
14. SHARE CAPITAL 14. R4
30 June 31 December
2012 2011
—E——fF —T——%F
AA=+R +=ZA=+—H
RMB’000 RMB’000
ARETR ARETTT
Authorised:— EE  —
5,000,000,000 5,000,000,0004%
ordinary shares FREEC.107TT
of HK$0.10 each EOR=R G 502,350 502,350
Issued and fully paidi— BEETRERE : —
1,032,001,246 1,032,001,246/%
ordinary shares TRR(ZE—F
(31 December 2011: +=—A=+—8:
1,032,001,246 1,032,001,246/%
ordinary shares) TmAR) 103,014 103,014
15. PLEDGE OF ASSETS 15. EEEH
As at 30 June 2012, the Group has RZZE——F~A=+8"
pledged motor vehicles carried at AEEBEE }fﬁ HEEBEOAR
approximately RMB837,000 (31 December #¥g37,000c( = T — — F

2011: RMB879,000) and bank deposits
of approximately RMB114,855,000 (31
December 2011: RMB123,639,000) to
secure banking facilities granted by the banks
to the Group. Bank loans of approximately
RMB183,628,000 (31 December 2011:
RMB147,169,000) were unsecured.

)  5cUD GROUP LIMITED  INTERIM REPORT 2012
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2012 #HZ=

16. RELATED PARTY TRANSACTIONS

17.

,ﬁi#&%Bﬁ

——FEXNA=1HIANER

During the period, the Group had the following

transactions with related parties:

16.

BHEEALRS

REIR - AEEREMEAL
ETHRSIT

Six months ended 30 June
BEAA=THLEAEA

2012 2011
—E-—fF —ZT——F
RMB’000 RI\/IB'OOO
ARETR AR%TT
Rental expenses paid to  BfI{@ERELR
Scud Stock (Fujian) B GIR AR
Co., Ltd. (“Scud Stock”) ([ FREREMD |)
(Note) EVE & Bk (f7aE) 6,096 6,096
Note: Bt -
A company with Mr. Fang Jin and Mr. Guo Hﬁﬁ%i&;ﬁ%{iﬁﬁ%iﬁ}%lﬁ%
Quan Zeng being common directors who have ENRE BEDRBEEZR T
shareholding interest in this company as to 67% 67%&3%13%&
and 3%, respectively.
COMMITMENTS 17. &
(A) Operating lease commitments (A) REEBEARE
At 30 June 2012, the Group had 7 72 —EXNA=+
outstanding minimum commitments B AEERE O] HEHE
under non-cancellable operating leases LETR A B+ REFH
in respect of land and buildings which i R B AR A& 1 70 LA T B
fall due as follows: FEIE]
30 June 31 December
2012 2011
—E——fF —T——%F
AA=+R +=ZA=+—H
RMB’000 RMB’000
AR®TT ARETT
Within one year —FRA 12,405 10,087
In the second to fifth MERF(EHE
year inclusive M BIEER) 31,931 19,793
More than five years #BBTF 8,864 -
53,200 29,880

None of the leases includes contingent
rentals. The Group does not have an option
to purchase the leased land and buildings
at the expiry of the lease periods.

—E-—FhERE

BRBLHIL T 2IER A
& ° AEBERBLHER
Il A B 4 3 R T
BB

REBEEERAR
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For the six months ended 30 June 2012 #HZ=

17.

18.

19.

B IR R R M

n\/—_]_\

COMMITMENTS (Continued)

(B) Capital commitments
As 30 June 2012, capital expenditure
of approximately RMB6,150,000 (31
December 2011: RMB5,810,000) in
respect of the setup of the bare battery
cell production plant in Dongguan and
acquisition of equipment has been
contracted for but not provided for in
the condensed consolidated financial
statements.

Change in ownership interests in

subsidiaries

During the period, the Group disposed 10%
of its interest in Shenzhen Hongde Battery
Company Limited (“Shenzhen Hongde”)
and Dongguan Hongde Battery Company
Limited (“Dongguan Hongde”) which in turn
become 60% owned subsidiaries of the
Group. The consideration of approximately
RMB9,597,000 was received in cash. An
amount of approximately RMB10,615,000,
being the proportionate share of the carrying
amounts of the net assets of Shenzhen
Hongde and Dongguan Hongde at the date
of partial disposal, has been transferred to
the non-controlling interests. The difference
of approximately RMB1,018,000 between
the amount of additional non-controlling
interests recognised and the consideration
received was debited to accumulated profits
in equity.

CONTINGENT LIABILITIES

As at 30 June 2012, the Group has not
provided any form of guarantee for any
company outside the Group and was not
involved in any material legal proceedings
for which provision for contingent liabilities
was required.
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17.

18.

19.

E-——FAA=THIEANEAR

A (E)

(B) EAENE

%:gffiAﬂ*+

RV RSB NS
M&%AF% SHEEME ]
#B RN RS B 53R
FFBRENHBE AR
& 4 A R #6,150,0007T
—E——F+_-fF=+
— B : AR #5810,000
JL) °

RMELARNERERZS

REA - AEEHEERFRYI
ﬁ%ﬁ*ﬂﬁ@ A(RIE
ERREMEESHERA
ﬂ@%%ﬂﬁ%bm%%év

AEIE K AR EEES
m%@‘mmg 7l WE K
ﬂﬁ%ﬁFmAEM9W7mo
JT ° SHE R R
ﬁ%%AEMmawomxm

FYEERREREFEAER
Eﬁﬁ§E1$1%%¢%3E$ Rt o ¥
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AR#1,018,0007T 2 R
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES

As at 30 June 2012, the relevant interests or short
positions of the Directors and chief executives of
the Company in the shares and underlying shares
and debentures of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong) (“SFQO”), which were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which they have taken or deemed to have
under such provisions of the SFO) or were required
to be recorded in the register maintained by the
Company pursuant to section 352 of the SFO, or
were required, pursuant to the Model Code for
Securities Transaction by Directors of Listed Issuers
as set out in Appendix 10 of the Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) (the
“Listing Rules”), to be notified to the Company and
the Stock Exchange were as follows:

Long positions (ordinary shares of HK$0.1 each
of the Company).

ESRBETRABZROERR

KB

R-E——HFXA=+H EFK
KRR ESITHRABRARRSE
EEEBE(ER R BB AN E571
ERHFRBEGRO(EFHRRBE K
Bl 1) EXVER) Z R A% {5 - FHE AR
NDREHFFHEERBEESMTE
&I EEXVEB 7 285 BB ANIAN 2 A)
L2 B2 SR SR B (BIEIR
BESHFRBEEGRIEBIEXEIER
BIEHR 2 ERTAR ) IRIEFE S
K HRE&BI 635215 B AR AR Z
ERMARBEEEBEIIAR
NE[BRZ &SR EmART £
TARB D HER1 052 M E T A
ERETELFRINEESTADEAN
RN RBR ATz ERSAR I
T

HR(ADRAEBREECIETZE
BR) -
Percentage

of the issued
share capital of

Name of Number of issued the Company
Director Capacity ordinary shares held r ONCTRE S
£528 5 FEEBEREA REBS L
Fang Jin Corporate interest (Note 1) 402,000,000 38.95%
ik AEER (M)

Guo Quan Zeng Corporate interest (Note 2) 18,000,000 1.74%

BRI RAlEm(Ht2)

Note 1:These shares were directly held by Swift
Joy Holdings Limited, whose entire issued
share capital was held by Fang Jin.

—E—ETHEE AEREEARAT

Hiett - ER D AN AR
AEERA 2 AFEHE
BITRABTERHA
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES (Continued)

Note 2:These shares were directly held by Cheer
View Holdings Limited, whose entire
issued share capital was held by Guo
Quan Zeng.

Save as disclosed above, none of the Directors
or chief executives or their associates had any
interests or short positions in any shares and
underlying shares and debentures of the Company
or any of its associated corporations as at 30
June 2012.

SHARE OPTION SCHEME

No options have been granted under the
Company’s existing share option scheme as at
30 June 2012 and 31 December 2011.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR CONVERTIBLE BONDS

At no time during the six months ended 30
June 2012 was the Company or any of its
fellow subsidiaries and subsidiaries a party to
any arrangements to enable the Directors of the
Company to acquire benefits by means of the
acquisition of shares in, or convertible bonds
(including bonds) of, the Company or any other
body corporate and none of the Directors, their
spouses or children under the age of 18, had any
rights to subscribe for securities of the Company,
or had exercised any such rights.
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Bl FEAC R R B R AR RS ARAE -
ESWERORTRRES ZEF

AR B R EAER X KB A 7 &
BRAEANBE_Z——FX A=+
B 1B/ E A A B BB RT S AE
s BEARATEEAEBR
B R B AR ] E bR A B 38 1O B
RABEES(BREES)IAE
B TEREE  RENEBX
TN T8 F LA EA AR
BARRMESHITREMZEE
A e



OTHER INFORMATION
Htr g #

SUBSTANTIAL SHAREHOLDERS FERR

As at 30 June 2012, the following persons (other RZ-T—ZFA=+H ' HUTA
than Directors or chief executives of the Company) T (WI AR R EFR HFRITHA
had interests or short positions in the shares and ~ 8) AR &2 17D AR B () 7 #
underlying shares of the Company which fallto be B 1R & & % & #8 & {5 Il SEXVEf 552
disclosed to the Company under the provisions of ~ &322 8 2 EXERAA KT « =X
Divisions 2 and 3 of Part XV of the SFO, or which &2 AR 2 Bl R IR 75 75 K B & & 5l
were recorded in the register required to be kept  ZE3361K1F & 2 At N 2 #Ea SO
by the Company under section 336 of the SFO: B

Long positions (Ordinary shares of HK$0.10 H&(AQFESKREE0.10BT2E

each of the Company): BEBR):
Number of issued Percentage of the
ordinary shares/ issued share capital
underlying of the Company as at
shares held 30 June 2012
e R-ZB-=%
Name of shareholder Capacity BOLER/ ABZTHRBEAT
BRREA ) HERO#E ERTRAEAN
Swift Joy Holdings Limited Beneficial owner 402,000,000 38.95%
AR ERBRAT ERBAA
Lin Chao Corporate interest 102,240,000 9.90%
it AR
Beneficial owner 40,000,000 3.88%
BRBEAA

Right Grand Holdings Limited  Beneficial owner 102,240,000 9.90%
ERERBRAR BEfAA

Save as disclosed above, as at 30 June 2012, the [ FXBEEIN  R_ZE—_F X
Company had not been notified by any persons A =+H ' A A W EEFER AL
(other than Directors or chief executives of the (WIFARFEEZHRZSITHAE)
Company) who had interests or short positions in  &1& % A AN Q &% 15 ¢ 48 BE AR 1D
the shares or underlying shares of the Company TEBRIEFES LB EEH EXVELE
which would fall to be disclosed to the Company  2&3% 2 (& BAIAARIHE -
under the provisions of Divisions 2 and 3 of the i ZBz0 AARR AIIRIEE 5K EE K
Part XV of the SFO, or which were recorded in I E336{§1FE 7 LM N 2 #Exsk
the register required to be kept by the Company % & o

under section 336 of the SFO.

—E—ETHEE AEREEARAT
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INTERIM DIVIDEND

The Board has decided not to recommend any
interim dividend for the six months ended 30 June
2012 to preserve cash for the working capital
requirements of the business (2011 interim
dividend: Nil).

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

During the six months ended 30 June 2012,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed interest in any of
the Company’s listed securities.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE OF THE LISTING
RULES

Having made specific enquiries of all Directors,
the Directors confirmed to the Company that the
Company has, during the Review Period, complied
with all the code provisions set out in the Code on
Corporate Governance Practices as set out in the
former Appendix 14 of the Listing Rules, effective
prior to, 1 April 2012, and the new Corporate
Governance Code, effective since 1 April 2012, as
set out in Revised Appendix 14 of the Listing Rules
throughout the corresponding effective periods.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 to the Listing
Rules (the “Model Code”). Having made specific
enquiries of all Directors, the Directors confirmed
to the Company that all Directors have complied
with the required standard as set out in the Model
Code throughout the six months ended 30 June
2012.

AUDIT COMMITTEE

At present, the Audit Committee comprises three
independent non-executive Directors, namely, Dr.
Loke Yu, Mr. Wang Jing Zhong and Mr. Wang
Jian Zhang. The Audit Committee has reviewed
with the management the unaudited financial
information and interim report of the Company for
the six months ended 30 June 2012 before they
presented the same to the Board for approval.

PUBLICATION OF INTERIM REPORT ON
THE WEBSITE OF THE STOCK EXCHANGE
AND THE COMPANY

The interim report for the six months ended
30 June 2012 containing all the information as
required by Appendix 16 to the Listing Rules will
be despatched in due course to the shareholders
of the Company and published on the website of
the Stock Exchange as well as the Company’s
website at www.scudcn.com.
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ACKNOWLEDGEMENT

The Chairman of the Company would like to
thank the Board, management and all members
of our staff for their dedication and loyalty. The
Chairman of the Company would also like to thank
our shareholders and business associates for their
strong support to the Group.

On behalf of the Board of
SCUD Group Limited
Fang Jin

Chairman

Hong Kong, 30 August 2012
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= SCUD GROUP LIMITED
S—CUDEE REREMBR A

HiB
SCUD Industrial Park hEEE
Mawei Economic and Technology — #& )| 5 R 48 B i 4 =
Development Zone FRERTXE
Fuzhou, Fujian #4F - 350015
China 350015
Suite 5505, 55/F., Central Plaza &/ /875 % 38185k
18 Harbour Road, Wanchai RIREIB55125505%
Hong Kong

www.scudcn.com

Tel B
Fax &

Tel BiE
Fax {§E

: (86) 591-87308888
: (86) 591-87307773

: (852) 28057888
: (852) 28021777



REVIEW OF INTERIM RESULTS

The audit committee of the Company (“Audit Committee”) has reviewed with the senior management
of the Company the accounting principles and practices adopted by the Group, discussed financial
reporting matters and reviewed the condensed consolidated financial statements of the Company for
the six months ended 30 June 2012 before they presented the same to the Board for approval.

ACKNOWLEDGEMENT

I would like to thank the Board, management and all members of our staff for their dedication and
loyalty. I would also like to thank our Shareholders and business associates for their strong support
to the Group.

On behalf of the Board of
SCUD Group Limited
Fang Jin
Chairman

Hong Kong, 30 August 2012
As at the date of this announcement, the Board comprises Messrs. Fang Jin, Guo Quan Zeng,

Zhang Li and Ms. Huang Yan being the executive Directors, Dr. Loke Yu, Mr. Wang Jing Zhong and
Mr. Wang Jian Zhang being the independent non-executive Directors.
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