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FINANCIAL HIGHLIGHTS
MBRE

Six months ended 30 June
BZEXA=1+HIEAEAR

2010 2009

—E-EF —TETHEF

RMB’000 RMB’000

ARBTT ARETTT

(Unaudited) (Unaudited)

(REER) (RIEER)

Turnover F -] 745,921 587,994

Profit from operations 48 45,822 17,101
Profit attributable to equity EAWNGIL: FE s

holders of the Company ANFEMR R 39,713 16,428

Earnings per share BREF

Basic (RMB cents) AKX (AR%5) 3.85 1.60

Diluted (RMB cents) e (ARBS) 3.81 1.58

Current ratio (times) MEILLE (fF) 3.1 4.0

Cash position BaARmR 524,925 478,454

Cash flows from operations KERESME 40,328 73,805
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MANAGEMENT DISCUSSION AND ANALYSIS

BB WD

INDUSTRY DEVELOPMENT

The battery industry in China faced issues such as
a sluggish export performance, keen competition
in the market and decreasing enterprise efficiency
in 2009. However, with the recovery of the global
economy in general, many industries resumed
their growth. In the first half of 2010, the overall
momentum of the national economy in China was
good, and continued its development towards
the expected direction of the macro-economic
control measures imposed by the Chinese
government. According to the data from Bureau of
National Statistics, the Gross Domestic Products
(“GDP”) of China for the first half of 2010 grew
approximately 11.1% on a year-on-year basis,
up by approximately 3.7%. As a result of the
Chinese government’s policies to boost domestic
demand and the financial stimulus package, the
telecommunication industry of China was on
the path to recovery in 2010. According to the
data published by the Ministry of Industry and
Informatization (“MII”) in China, revenue from
mobile telecommunication in Mainland China
reached RMB246.15 billion in aggregate between
January and May 2010, representing a year-on-
year increase of approximately 11.5%. Mobile
phone users increased by approximately 48.53
million and reached approximately 796 million.
Growth continues to remain rapid. The number
of mobile phone users continued to increase,
which brought the growth in sales of mobile
phone batteries. It is expected that the mobile
phone batteries market in China will continue its
gradually rising trend for the coming few years. The
launch of 3G services and the 3G mobile phones
introduced to the market thereafter marked the
enhancement in requirements of mobile phone
functions by the users. Camera and AV are
essential functions. Demand for video calls and
smart operating system became more apparent.
However, the development of technique for mobile
phone batteries failed to keep track of the pace
of innovation on mobile phones. The increase in
the number of functions for mobile phone and
the substantial increase in power consumption
significantly promoted the development of mobile
phone batteries industry.
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As of the end of June 2010, there were
approximately 420 million internet users in China,
and the penetration rate of internet increased
approximately to 31.8%. Of which, mobile phones
internet users became the major force driving the
increase of internet users in China as a whole. In
the first half of 2010, there were approximately
43.34 million new mobile phone internet users and
reached a total of approximately 277 million users.
In addition, the deployment and implementation
of the Chinese government policies to integrate
the telecommunication network, cable TV network
and internet network during the first half of 2010
promoted the rapid development of internet
protocol television (“IPTV”) in China. This had
further stimulated the demand of customers for
wireless content and mobile services. Technology
support is an essential element to the booming
development of wireless network industry, of
which batteries with high capacity and advanced
safety are undoubtedly fundamental. Therefore
replacement for mobile batteries increased and
derived a new rationale for the increase in sales
of mobile batteries. More importantly, customers’
experiences affect customers’ demand. The
cognitive value of customers in purchasing
products are gradually increasing and customers
are looking into the quality of batteries.

BUSINESS REVIEW

During the first half of 2010, SCUD’s overall
businesses resumed growth. As at 30 June
2010, sales income of the Group as a whole
increased by approximately 27% as compared
with the same period in 2009, securing its leading
position in the industry in terms of market share.
The performance for own-brand business and
OEM business were also satisfactory during the
first half of the year 2010. Significant growth was
recorded when compared with the same period
in 2009. The Group’s gross profit also increased
by approximately 35% when compared with
the same period last year. Gross profit margin
was also higher. The sales volume of branded
batteries reached approximately 27.2 million units,
representing an increase of approximately 19%
from the same period last year.
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Own-brand business

SCUD’s own-brand business is the primary source
of income of the Group. Our two own-brands,
“SCUD FREHR” and “Chaolitong 8 /738", continued
to leverage on their respective competitive edges
in products and regional networks, and recorded
satisfactory results in the sales of batteries as a
whole for the first half of 2010, upon the recovery
of economy and growth in the battery industry.
During the Review Period, “SCUD REMR”, a
brand with middle-high end positioning, continued
to effectively maintain a high quality demanding
customer base, and provided quality back up
batteries for mobile phone customers of middle-
high end. The brand’s excellence in quality is fully
recognized by customers and its market share
increased gradually year after year. “Chaolitong
B3 targets middle-low end market and its
products are primarily sold in second and third tier
cities and rural regions. Facing keen competition
in price at the market and the impact from a large
number of products with low quality and costs, its
target customer group is price oriented in general
rather than quality oriented. Therefore, despite the
significant increase in sales volume as a whole
when compared to the same period last year, the
overall sales income and gross profit margin for
own-brand business only increased steadily as a
result of certain price adjustment adopted during
the Review Period which aimed to maintain our
competitiveness.
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OEM business

With the improvement in the economy, the sales
income from the Group’s OEM business increased
substantially by approximately 61% from the same
period in 2009. The Group’s strategies for its
OEM business still mainly focused in consolidating
orders from existing customers. Therefore, the
Group continued to deepen its cooperation
relationship with well known brands of mobile
phone manufacturers in China such as Huawei
and ZTE. During the Review Period, the Group
also indirectly supplied mobile phone batteries
to Motorola through the cooperation relationship
between Huawei and Motorola. In addition, the
Group also became one of the battery suppliers
in China for large mobile phone manufacturers
such as Foxconn and BBK. The future of its OEM
business became more certain.

Expansion in bare battery cell business

On 20 April 2010, the Group agreed to pay a
total consideration of RMB50 million for capital
injection into Shenzhen Hongde and held 70%
equity interests in Shenzhen Hongde. Shenzhen
Hongde has a high ranking in China in terms of
high end research on bare battery cell. Leveraging
on its professional and experienced research and
development team, advanced production and
inspection facilities, and strict quality assurance
system, the acquisition of equity interests in
Shenzhen Hongde shall support the Group’s
development direction in future as to own research
and development in the production of bare battery
cell. It is the belief of the Group that technology is
the power. Only enhancing the core technologies
can generate new driving force for the development
of the Group in the future.
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Expansion in bare battery cell business not only
increased the technology content of the Group’s
business and enhanced the core competitiveness
of the enterprise, but also effectively linked the
upstream and downstream enterprises for mobile
phone batteries industry. Production, distribution
and retailing were integrated. Apart from the
acquisition of Shenzhen Hongde, the largest bare
battery cell factory of the Group will be completed
in Fuzhou by the end of 2010. The designed
production capability of the new plant is 6 million
units of bare battery cells per month. The Group
is recruiting domestic and international talents in
research and development to form a dedicated
team of research, development and production.
The research laboratory at Fuzhou was put into
operation and trial production began. It is expected
that small bulk production will be tested in the
second half of 2010. It is expected that automated
production may commence in mid-2011.

PROSPECTS AND OUTLOOK

The Group is optimistic towards the long-
term development of the economy in China.
The electronics and mobile telecommunication
markets in Mainland China are characterized
with large customer base and rapid growth.
Ongoing consumption upgrade will bring a lot of
opportunities to high end brands. Since wireless
communication functionality and easy carrying
design have become a trend in the development of
many digital mobile telecommunication products,
the function units for such products tend to
become smaller in size. Therefore the demand
for small size but high capacity rechargeable
batteries is huge. As a leader of the branded
battery industry in China, SCUD shall capture the
opportunities arising and adjust the production
composition. More efforts will be devoted to
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the innovation of technologies, techniques and
equipment. Obsolete production capacity will
be phased out in a faster manner, turning to
transformation and diversification. This will allow
transforming the production into producing high-
end, efficient, environmentally friendly and energy-
saving batteries, and facilitate the sustainable
development of the battery industry.

As to sales and marketing, the Group will continue
to integrate the branded sales business in Mainland
China. The enormous sales network is expected
to be gradually perfected so as to generate the
brand effect of respective “SCUD FRFERR” and
“Chaolitong #8138 brands in target markets
at different regions. The Group’s products will
then be selling in every part of China. During the
recent years, internet shopping became popular in
China. Many young consumers have experienced
the convenience and fun in internet shopping.
Therefore, the Group will also proactively invest in
the establishment of online shop for the sales of
various battery products and accessories through
the internet in order to fulfill the consumption
model of the new generation. As to expanding
its overseas operation, the Group will gradually
tap into the international market through the
distribution of branded products from different
channels, including setting up branches overseas
for direct selling or selling through cooperation
with local distributions.

As to production, the focus of the Group’s core
work will be placed on the research, development
and production of bare battery cell. It is expected
that by the second half of 2010, trial production
will commence at the Group’s largest bare
battery cell plant. Upon the production to be duly
commenced, the annual output of the plant will
exceed a hundred million Renminbi. The upstream
enterprises of the battery industry chain in China
have been facing barriers in technology and capital
requirements. At present, most of the bare battery
cell manufacturers are mainly producing middle-low
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end bare battery cells. Positioning of the product
in terms of quality is totally different from those
high-end bare battery cell imported from overseas.
SCUD places a lot of emphasis in the research,
development and production of bare battery cell,
with a goal of becoming one of the few high-end
quality bare battery cell manufacturers in China.
[t is the opinion of the Group that development
into the upstream sector will not only fulfill our
own business expansion along the industry value
chain but also represents the pressing demand
for advanced core technologies by battery
manufacturing enterprises. It is the firm belief of
the Group that there is a significant meaning for
it to capitalize from the core bare battery cell
technology to promote the development of battery
industry in Mainland China. The Group will also
proactively seek to create more abundant return
to the shareholders under such premises going
forward.

FINANCIAL REVIEW

For the first half of 2010, the Group recorded
consolidated turnover of approximately RMB745.9
million (2009: RMB588.0 million), representing an
increase of approximately 26.9% as compared
to the six months ended 30 June 2009. Gross
profit and profit from operations for the first half of
2010 were approximately RMB143.0 million (2009:
RMB105.6 million) and approximately RMB45.8
million (2009: RMB17.1 million), increased by
approximately 35.5% and 167.9%, respectively
against the same period in 2009. The profit
attributable to the equity holders was approximately
RMB39.7 million (2009: RMB16.4 million). The
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Group recorded EBITDA of approximately RMB91.3
million for the Review Period, representing an
increase of approximately 43.8% as compared to
the EBITDA of approximately RMB63.5 million for
the same period in 2009. Basic earnings per share
for the Review Period was approximately RMB3.85
cents (2009: RMB1.60 cents per share).

Turnover

Mobile phone rechargeable batteries remain
the major revenue driver of the Group. During
the Review Period, sales of mobile phone
rechargeable batteries generated from the own-
brand business segment and OEM segment has
contributed approximately RMB439.9 million (2009:
RMB371.2 million) and approximately RMB161.9
million (2009: RMB55.5 million) respectively, which
represents approximately 59.0% (2009: 63.1%)
and approximately 21.7% (2009: 9.4%) of the
Group’s consolidated turnover respectively.

Total sales of notebook computer batteries
generated from the own-brand business segment
and OEM business segment has contributed
approximately 5.6% (2009: 10.7%) of the Group’s
turnover during the Review Period. Approximately
5.7% (2009: 7.5%) of the Group’s turnover was
generated from the sales of chargers during
the Review Period. In addition, on 20 April
2010, the Group invested RMB50 million in
Shenzhen Hongde, which is one of the leaders
in manufacturing of high-end bare battery cells
in China. Sales of approximately RMB35.9 million
was contributed by the upstream bare battery
cells manufacturing business for the period from
20 April 2010 to 30 June 2010.

INTERIM REPORT 2010

AR #16,400,0007T) ° AEE R E
FHMSBRAMNE  HE - E

&Téﬁﬁﬁuﬁ% i@AEMm 300,000
TR CETAFREHARE
63,500,0007E 1 1 #4)43.8% o [@ &
HEERBFNAEARES.85H (=
TThEF  BRARE1.609) -

R
AEBWRNEEREBEHER
RFEBEME - AEIEHMRE - fﬁ
Qﬁuuﬁﬁ%fy/\*g&OEMiﬁ/\*
EERHEE_ARBEMNHEE
:E\:Eﬁ )'?J‘iﬁ']/\ﬁﬁg439 900,0007T
—ETAF : AR¥371,200,000
E)&%’J)\EM‘IWBO0,000E(_:
ZThE - AR¥55,500,0007T) 5
I AR EBE ARG & T 259.0%
(ZZTAF : 63.1%) 221.7% (=
TTNHEF 1 9.4%) °

REEHRRE e EnEEED
&OEM%W’\“EgiquZ’K%Hﬁ%
MHREETRME A EBEETRY
5.6% (ZZZNF : 10.7%) ° [
EEHHFEJ AEBEEBLNS7% (=

ThF 75%)%%&?& BE
E [l NS —ZTFMNA=+
= $E.TX§/\E%5O,OOO,OO7E
RRYEE FEEF —FSHE
TREN BT -TFNA=T
HE—_Z—ZFXA=+HHM -
ERECREEBHBEERTRMOA
R #¥35,900,0007T °




MANAGEMENT DISCUSSION AND ANALYSIS

BB W& DM

Segment results

For the first half of 2010, the major portion of
the Group’s revenue still came from the Group’s
own-brand business segment. Total revenue from
the Group’s own-brand business accounted for
approximately 64.8% of the Group’s total turnover
during the Review Period (2009: 70.9%) and the
percentage of total revenue from the Group’s OEM
business accounted for approximately 29.1%
(2009: 22.9%) of the Group’s total turnover during
the Review Period.

For the own-brand business segment, the total
revenue contributed to the Group for 2010’s
first half increased by approximately 16.0% to
approximately RMB483.1 million. The growth in
own-brand business was mainly contributed by
the growth in sales of mobile phone rechargeable
batteries, which increased by approximately
RMB68.8 million or approximately 18.5% as
compared to the corresponding period of 2009.
Sales volume of own-brand mobile phone
rechargeable battery increased by approximately
4.4 million pieces to a total of approximately
27.2 million pieces. Approximately 79.1% (2009:
82.0%) of the Group’s own-brand products were
sold in the PRC market under the “SCUD #’E
8" brand and the remaining approximately 20.9%
(2009: 18.0%) were sold under the “Chaolitong
B 3@” brand.
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The “SCUD MERE” brand remains a strong
market leader in the high-end business segment
backed by “SCUD FKERE"'s well established
brand recognition and product quality. Reflecting
a rebound in business, revenue and sales volume
contributed by “SCUD FK=E&” brand mobile phone
battery increased by 13.2% and 9.3% respectively
as compared with corresponding period in 2009.
For “Chaolitong i /178" brand, revenue and sales
volume of mobile phone battery increased by
approximately 68.0% and 68.4% respectively as
compared with corresponding period in 2009.

For the OEM business segment, total revenue
increased by approximately 61.3% to approximately
RMB217.1 millionas compared withthe corresponding
period in 2009. Revenue of OEM mobile phones
batteries and OEM notebook computer batteries
accounted for approximately 74.6% (2009: 41.2%)
and approximately 19.2% (2009: 45.9%) of the
OEM segment’s total revenue, respectively. Sales
volume of OEM mobile phone battery increased
by approximately 4.5 million pieces to a total of
approximately 7.1 million pieces. However, sale
volume of OEM notebook computer batteries
dropped by approximately 29.2% as compared with
the same period in 2009.

For the bare battery cells business, sales of
approximately RMB35.9 million was contributed
by the upstream bare battery cells manufacturing
business for the period from 20 April 2010 to 30
June 2010.
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Cost of sales

During the Review Period, the Group’s cost of
sales amounted to approximately RMB602.9
million (2009: RMB482.4 million), representing an
increase of approximately 25.0% as compared
to the corresponding period of 2009. Direct
materials, direct labour and other production
costs accounted for approximately 88.4% (2009:
89.6%), approximately 4.2% (2009: 3.6%) and
approximately 7.4% (2009: 6.8%) of the cost of
sales.

Gross profit and gross margin

During the Review Period, the overall gross margin
of the Group increased from approximately 18.0%
for the first half of 2009 to approximately 19.2%
for the first half of 2010.

For the Group’s own-brand business, gross margin
was increased from approximately 20.5% for the
first half of 2009 to approximately 20.6% for the
first half of 2010.

For the OEM business, gross margin for the
Review Period was approximately 15.5% (2009:
15.3%).

For the bare battery cells business, gross margin
for the Review Period was approximately 26.2%
(2009: N/A).

Profit attributable to equity holders

For the six months ended 30 June 2010, the Group
recorded a profit attributable to equity holders of
the Company of approximately RMB39.7 million
(2009: RMB16.4 million) while the profit margin
attributable to equity holders of the Company was
approximately 5.3% (2009: 2.8%).
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The competition in the low-end rechargeable
batteries market remained fierce as the entry
barrier for low-end market is low, such competition
cuts into the gross margin of “Chaolitong %71
3" products during the Review Period. As at
30 June, 2010, an impairment loss on the trade
name of “Chaolitong #717®” of approximately
RMB18.2 million (2009: impairment loss on trade
name of “Chaolitong #8/J3” and goodwill of
RMB16.6 million) was charged to the current
period consolidated income statement.

Selling and distribution expenses of approximately
RMB39.6 million (2009: RMB35.3 million)
accounted for approximately 5.3% of the Group’s
turnover for the first half of 2010 (2009: 6.0%). In
order to upgrade the image of sales channel and
enhance the brand image, the Group has been
carrying out retail counters renovation since 2007.
As of 30 June 2010, approximately 6,000 retail
counters was refurbished and an accumulated
amount of approximately RMB102.3 million was
invested in the sales channel image enhancement.
Hence, the selling and distribution expenses for
the first half of 2010 comprised of approximately
RMB21.6 million (2009: RMB21.9 million) being
the expenses incurred for the amortisation of all
renovation spending. In addition, approximately
RMB9.0 million (2009: RMB7.2 million) was spent
on advertising and promotion for the first half of
2010.
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Administrative expenses of approximately RMB65.3
million (2009: RMB56.4 million) accounted for
approximately 8.8% (2009: 9.6%) of the Group’s
turnover for the first half of 2010. Administrative
expenses mainly comprised of research and
development expenses of approximately RMB14.0
million (2009: RMB10.8 million), staff salaries of
approximately RMB9.9 million (2009: RMB7.3
million), depreciation of approximately RMB4.5
million (2009: RMB4.3 million), and approximately
RMB5.0 million (2009: RMB5.2 million) being
amortisation of intangible assets mainly arising
from acquisition of “Chaolitong #877#”. In
addition, an impairment loss on the “Chaolitong &
7138” brand of approximately RMB18.2 million was
charged to the consolidated income statement
in the first half of 2010 (2009: RMB16.6 million).
Hence, the increase in administrative expenses
during the Review Period was mainly contributed
by the impairment loss expenses.

Other revenue for current period mainly comprises
bank interest income of approximately RMB1.8
million (2009: RMB2.6 million) and the gain on
bargain purchase arising from acquisition of a
subsidiary of approximately RMB4.3 million (2009:
nil).
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Liquidity and financial resources

Cash and cash equivalents held by the Group
increased from approximately RMB481.8 million
as at 31 December 2009 to approximately
RMB524.9 million as at 30 June 2010. The Group
maintained a net cash position of approximately
RMB368.9 million net of bank borrowings and
pledged bank deposits for banking facilities,
decreased by approximately RMB11.5 million as
compared to the net cash as at 31 December
2009. The Group continued to maintain a strong
liquidity position with low gearing and healthy cash
flows. The Group generated a net cash inflow from
operating activities of approximately RMB40.3
million for the six months ended 30 June 2010,
compared with approximately RMB73.8 million for
the corresponding period in 2009.

The Group’s bank borrowings outstanding as at 30
June 2010 amounted to approximately RMB45.8
million (at 31 December 2009: RMB10.5 million)
were carried at floating interest rates. There
was no particular seasonality of the Group’s
borrowings. The Group monitored capital using a
gearing ratio, which is total debt divided by total
equity of the Group. Total debt to equity ratio of
the Group expressed as a percentage of interest
bearing loans and other borrowings over the total
equity of approximately RMB1,279.0 million (at
31 December 2009: approximately RMB1,238.1
million) was approximately 3.6% as at 30 June
2010 (as at 31 December 2009: 0.9%). Bank
deposits pledged for banking facilities as at 30
June 2010 was approximately RMB110.3 million
(as at 31 December 2009: RMB90.9 million).

FRBHESRBEER
AEBEBANBESRIBESEEEE
H-ZEZNE+-_A=+—HHA
R#481,800,000 L6 E — T — T
7N A=+ 84 AR ¥524,900,000
Lo AEEHFBESFHEHOARKE
368,900,000 T (HIBR RITIE B MR
TRVERNEEHRIETER) @ B2
ENFE+-A=Z+—BHREFE
B #) AN R #11,500,0007T © A&
EESHFAYINRBESHKNR
BREEABHEREBEMNESR -
REBREBEE-_ZT—ZTFEA=1
AItNBEAEEREEEEHNEA
&% AF R 4 A R #40,300,000
T MRZETAFRBHAEAR
#73,800,0007T °

n= fﬁﬁ
IE’ﬁR EIEIRTT
45,800,0007E(EC:;’ §h¢+:
A=Z+—H: AR#10,500,000
TL) e ANEBNEEL EFEME -

ZIS;%?%’%%SZKJE&T% s
& HEFRALAEEREERMNU
BB - REBMBEEEHR AL
KAz BB R R H A & B B DA A%
A # N R #4,279,000,0007T (7 —

EZEAF+_A=1+—0:  HAR
#1,238,100,0007T )5t & - K==

—EFEXNAZT AN RLA3.6%
(R=ZZEZEAF+=_A=+—8:
O.9%> RZE—ZTFENA=+
A AREBERIRTRHEERORT
T8 A AR110,300,0007T (72
—ERAFFT_A=F+—H: AR
#90,900,0007T) °




MANAGEMENT DISCUSSION AND ANALYSIS

BB W& DM

As at 30 June 2010, the Group’s current ratio
was approximately 3.1 times (at 31 December
2009: 4.0 times) based on current assets
of approximately RMB1,274.9 million (at 31
December 2009: RMB1,040.4 million) and current
liabilities of approximately RMB407.7 million (at 31
December 2009: RMB258.5 million).

Trade receivable turnover days were approximately
76.6 days for the six months ended 30 June
2010 as compared to approximately 86.1 days
for the year ended 31 December 2009. Inventory
turnover days were approximately 64.5 days for
the six months ended 30 June 2010 as compared
to approximately 59.4 days for the year ended
31 December 2009. Trade and notes payable
turnover days were approximately 76.8 days for
the six months ended 30 June 2010 as compared
to approximately 86.3 days for the year ended 31
December 2009.

Net current assets and net assets

The Group’s net current assets as at 30 June 2010
was approximately RMB867.2 million, increased
by approximately 10.9% from the balance of
approximately RMB781.8 million recorded as at
31 December 2009. Net assets as at 30 June
2010 was approximately RMB1,279.0 million,
increased by approximately RMB40.9 million over
the balance as at 31 December 2009.
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Significant investments and acquisitions

On 20 April 2010, Scud Electronics, a wholly-
owned subsidiary of the Company, entered into a
Capital Injection Agreement with RuiDe Electronics,
Hua Wei, Liu Bai, Ji Fulin and Zhang Wei (together
the “Vendors”) pursuant to which Scud Electronics
agreed to pay a total consideration of RMB50.0
million whereby upon completion of the Capital
Injection Agreement, Shenzhen Hongde became
an indirect subsidiary of the Company and
Shenzhen Hongde is ultimately owned by Scud
Electronics as to 70%, RuiDe Electronics as to 6%,
Hua Wei as to 13%, Liu Bai as to 5%, Ji Fulin as
to 3% and Zhang Wei as to 3%.

Pursuant to the terms of the Capital Injection
Agreement, the total consideration payable by
Scud Electronics is RMB50.0 million. During the
Review Period, RMB35.0 million was injected
into Shenzhen Hongde as contributions to its
registered capital whilst the remaining RMB15.0
million was recorded by Shenzhen Hongde as
capital surplus.
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Pursuant to the terms of the Capital Injection
Agreement, it was agreed that Shenzhen
Hongde shall distribute dividends on an annual
basis which shall not be less than 30% of the
relevant year’s profits after tax. Further it was
agreed that the Vendors shall be entitled to the
undistributed profits of Shenzhen Hongde in the
form of dividends which amount to RMB6.0 million
for the period up to 31 December 2009, whilst
the remaining undistributed profits shall be for
the benefit of the equity holders pro-rata of their
equity interests in Shenzhen Hongde post capital
injection. Scud Electronics shall also be entitled
to appoint over 70% of the board of directors
of Shenzhen Hongde and shall have the right
to appoint the president and vice-president of
Shenzhen Hongde. The total consideration under
the Capital Injection Agreement was arrived at
after arm’s length negotiations between the parties
based on the net asset value of Shenzhen Hongde
as at 31 March 2010 of approximately RMB29.7
million as stated in the unaudited management
accounts of Shenzhen Hongde.

Save as disclosed above, the Group made no
significant investment nor had it made any material
acquisition or disposal of subsidiaries during the
Review Period.

Pledge of assets

As at 30 June 2010, the Group has pledged motor
vehicles with a carrying amount of approximately
RMB2.1 million (at 31 December 2009: RMB2.3
million), bank deposits of approximately RMB110.3
million (at 31 December 2009: RMB90.9 million)
and notes receivable of approximately RMB26.7
million (at 31 December 2009: Nil) to secure
banking facilities granted by the bank to the
Group.
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Commitments

The Group’s capital commitments outstanding
as at 30 June 2010 amounting to approximately
RMB179.9 million (at 31 December 2009:
RMB172.7 million) was mainly attributed to the
setup of the upstream bare battery cell production
business in Fuzhou and acquisition of plant and
equipment.

Contingent liabilities

As at 30 June 2010, a subsidiary of the Group
has given corporate guarantee to a bank under
a cross-guarantee agreement entered with a
related company of a minority shareholder of
the subsidiary during the Review Period, with
maximum guarantee amount of RMB10.0 million.
At the end of the Review Period, the borrower
had maintained a strong financial position and
no outflow of benefits is probable. Hence, no
provision was recognized as a liability by the
Group in the condensed consolidated statement
of financial position. The Directors consider that
the fair value of the guarantee given to the bank
is likely to be immaterial.

Capital structure
During the Review Period, there had been no
change in the share capital of the Company.

Foreign exchange exposure

For the six months ended 30 June 2010, the
Group conducted its business transactions
principally in Renminbi (“RMB”). The Group
has not experienced any material difficulties or
negative impacts on its operations as a result of
fluctuations in currency exchanges rates. Although
the Group has certain bank balances denominated
in United States Dollars, Japanese Yen and Hong
Kong Dollars, their proportion to the Group’s total
assets is insignificant. The Directors considered
that no hedging of exchange risk is required and
there were no financial instruments being used
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for hedging purposes during the Review Period.
Nevertheless, the management will continue
to monitor the foreign exchange exposure and
will take prudent measures as and when it is
appropriate.

Employee, remuneration policies and share
option scheme

As at 30 June 2010, the Group had 3,664
full-time employees (at 31 December 2009:
3,314). The salaries of the Group’s employees
were determined by the personal performance,
professional qualification, industry experience of
the employee and relevant market trends. The
Group ensures all levels of employees are paid
competitively within the standard in the market and
employees are rewarded on a performance-related
basis within the framework of the Group’s salary,
incentives and bonus scheme. The management
reviews the remuneration policy of the Group
on a regular basis and evaluates the working
performance of the employees. The remuneration
of the employees includes salaries, allowances,
year-end bonus and social insurance.

As at 30 June 2010, the number of shares in
respect of which options had been granted under
the pre-initial public offering share option scheme
(the “Scheme”) adopted by the Company prior
to its listing and which remained outstanding
under the Scheme was 9,388,000 shares (at 31
December 2009: 9,388,000 shares), representing
approximately 0.9% (2009: approximately 0.9%) of
the shares of the Company in issue at that time.
Since the adoption of the Scheme and as at 30
June 2010, no share option has been granted or
exercised under such Scheme.
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Use of proceeds

The Company raised proceeds of HK$604.0
million in aggregate as a result of the initial public
offering (“IPO”) of the Company and net proceeds
of approximately HK$568.3 million were received
after the deduction of relevant IPO fees and
commission incurred. Up to 30 June 2010, the
Group has utilized approximately RMB177.4 million
(equivalent to approximately HK$203.3 million) on
the expansion of production capacity and plant
construction, approximately RMB127.3 million
(equivalent to approximately HK$145.9 million)
on brand promotion and improvement of Group’s
distribution network, approximately RMB128.2
million (equivalent to approximately HK$147.0
million) on the acquisition of the Sale Assets of
Chaolitong Electronic and the Sale Interest of CLTT,
and approximately RMB55.0 million (equivalent
to approximately HK$63.0 million) on repayment
of bank borrowings. Remaining net proceeds of
approximately RMB12.4 million (equivalent to
approximately HK$14.2 million) were mainly used
as daily working capital and held as deposits with
banks in the PRC.
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INDEPENDENT AUDITORS’ REVIEW REPORT

B BENE R RS

TO THE BOARD OF DIRECTORS OF SCUD
GROUP LIMITED

(Incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 27 to 58 which comprise
the condensed consolidated statement of
financial position of SCUD Group Limited (the
“Company”) and its subsidiaries (collectively
referred to as the “Group”) as of 30 June 2010
and the related condensed consolidated income
statement, condensed consolidated statements
of comprehensive income, changes in equity and
cash flows for the six-month period then ended,
and other explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited
require the preparation of a report on interim
financial information to be in compliance with
the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial
Reporting”. The directors of the Company are
responsible for the preparation and presentation
of this interim financial information in accordance
with International Accounting Standard 34. Our
responsibility is to express a conclusion on this
interim financial information based on our review
and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to
any other person for the contents of this report.
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INDEPENDENT AUDITORS’ REVIEW REPORT

BB E R RS

SCOPE OF REVIEW

We conducted our review in accordance with the
Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial
information consists of making inquiries, primarily
of persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial information is not prepared, in all
material respects, in accordance with International
Accounting Standard 34.

Moore Stephens

Certified Public Accountants
Hong Kong

25 August 2010
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CONDENSED CONSOLIDATED INCOME STATEMENT

AR S W R

For the six months ended 30 June 2010 #HZE—F—FHFA=1+HI

188

Six months ended 30 June
BZAA=THIEAREAR

2010 2009
—E-EfF —ETNF
Note RMB’000 RMB’000
M ARETR ARETT
(Unaudited) (Unaudited)
(REEZX) (REEHEZR)
Turnover B 4 745,921 587,994
Cost of sales SHE A (602,889) (482,430)
Gross profit ER 143,032 105,564
Other revenue H e 7,792 3,330
Selling and distribution SHE R HRAZ
expenses (39,587) (35,317)
Administrative expenses 1T I (65,330) (56,401)
Other operating expenses H b 4&Z &5 (85) (75)
Profit from operations  &&EA| 5 45,822 17,101
Finance costs REE R AR (604) (120)
Profit before taxation BRE AR 45,218 16,981
Taxation T8 6 (8,709) (4,540)
Profit for the period B A 36,509 12,441
Attributable to: TH AL :
Equity holders PN ZE SN
of the Company 39,713 16,428
Non-controlling interests ~ FE¥% il 1S (3,204) (3,987)
36,509 12,441
Dividends BE 7 - -
Earnings per share BRER
— basic (RMB cents) —ERXN(ARES) 8 3.85 1.60
— diluted (RMB cents) —#E5(AR%») 8 3.81 1.58
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
SRS 2 HE SR

For the six months ended 30 June 2010 HZE=—ZE—FFAA=1+HIANEA

Six months ended 30 June
BEZA<A=1THLKEA

2010 2009
—E-ZF —TTNEF
RMB’000 RMB’000
ARET T ARBT T
(Unaudited) (Unaudited)
(REBER) (REE|Z)
Profit for the period AR EER 36,509 12,441
Other comprehensive AHA E At
income for the period Z2EKA
Exchange differences HINHTB AR 2
arising on translation of WIS RERAELT
the financial statements REREE 2
of foreign subsidiaries PN =% (924) (62)
Total comprehensive AEZME
income for the period LON L] 35,585 12,379
Total comprehensive THALEMN
income attributable to: ZHEUR AL :
Equity holders NN
of the Company ESZ=DN 38,291 16,361
Non-controlling interests  FE¥E | e (2,706) (3,982)
35,585 12,379
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
B BR AR S B AR &

As at 30 June 2010 R=F—FFXA=1AH

30 June 31 December
2010 2009
—E-EfF ZETNEF
NA=+H +=-A=+—H
Note RMB’000 RMB’000
TN -~1- & v AREET T
(Unaudited) (Audited)
(REER) (=)
(restated)
(&51)
Non-current assets FRBEE
Property, plant and M - HE R
equipment B 9 258,807 270,133
Intangible assets mEAE 10 164,649 187,577
Deferred tax assets BEEHIEEE 610 572
424,066 458,282
Current assets REBEE
Due from a R EEEAT
related party FKIE 1,191 2,335
Inventories =T 267,009 159,117
Trade and notes PRI E 55T K
receivables i ESE 11 347,678 278,238
Prepayments, TERTFRIE
deposits and Re REAM
other receivables FEYSRIE 134,101 111,726
Current tax recoverable AT Uk [B] B EAFR I8 2 7,146
Pledged bank deposits B RRITIFR 110,276 90,911
Bank balances RITEBR RS
and cash 414,649 390,884
1,274,906 1,040,357
Current liabilities REEE
Trade and notes B 5508
payables MIER & 12 315,216 198,777
Provision for warranty EmREEES 4,318 4,166
Other payables, H A e FR0E
receipts in advance TEWERIE &
and accrued charges EErER 49,610 43,959
Current tax payable & AR R IR 2,766 1,187
Bank loans — WITER—
current portion e 13 35,796 10,444
407,706 258,533
Net current assets mENEEFE 867,200 781,824
Total assets less BEERRBAE
current liabilities 1,291,266 1,240,106
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
B BR AR S B AR &

As at 30 June 2010 R=F—FFXA=1AH

30 June 31 December
2010 2009
—E-ZF —ZTTNF
~A=+AH +=A=1+—8
Note RMB’000 RMB’000
TN -~1- & ARBT T
(Unaudited) (Audited)
(RBER) (e#:z)
(restated)
(&%)
Capital and reserves EARR#E
Share capital %N 14 103,014 103,014
Reserves ] 1,073,465 1,053,180
Equity attributable AQ TR
to equity holders BB AEGER
of the Company 1,176,479 1,156,194
Non-controlling FEFE IR S
interests 102,497 81,938
Total equity MR 1,278,976 1,238,132
Non-current liabilities EREEE
Bank loans — |ITER—
non-current portion ERENEL S 13 10,000 74
Deferred tax liabilities RIETIBE B 2,290 1,900
12,290 1,974
Total equity and HWRERER
non-current liabilities FkRBEE 1,291,266 1,240,106
FANG JIN GUO QUAN ZENG
& SRR
Director Director
2 2
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
ERRGEEEEZER

For the six months ended 30 June 2010 HEZE=-ZE—FFAA=1+HAIANEA

Attributable
to equity
Shares Statutory Enterprise Share holders Non-
Share  tobe  Share  Capital reserve expansion Translation option Accumulated  of the controlling
capital issued premium reserve fund fund  reserve reseve  profits Company interests  Total
AR
#F T | L] #EA B
Rx BRE RMER EAER  ORE BBEE ENERE  OR RMER BMBE 0 RE &
RMBOOD RMBOOO RMBOO0 RMBOOO RWBOI0 RWBOW RMBO0 RMBOOO RMBT00 RMBTO0 RMBIODO RMBIOOO
ARETL ARBTT ARBTT ARETR ARETL ARETL ARBTT ARMTR ARETL ARETL ARBTR ARMTR

At January 2009 \“$ENF-F-B 10213 3232 567604 186215 61009 30404  [34185) 6341 185000 113784 82838 1220682
Exchange diferences arising on

rengiton of foreign subsicares  MEATENAE
diecty ecognised i equity EHNEN 2R - - - - - - (67) - - 67) 5 (62)
Proft forthe period L) - - - - - - - - 1648 1648 (3987) 12441

Totd compreensiencomelfoss)  ER2EK/(§58)
3

for the perod 1] ° o - = = = 67) - 1648 16361 (3982) 12819
Diidends paid Eff#E = - - - - - - - [18195) (18,196) - (181%)
Shares ssued on acouision WERnES

of Chaoltong Rkt 80 (10459) 95N = = = = - - 68) - (68)
Appropriaions R - = - -5 - - - B - - -
Recogiton of equity-setted BB,

share-based paymens WhHRHE - - - - - - - o - il - Il
At 30 June 2009 HEENERA=TR 108014 21873 67715 186215  661% 30494  (342%2) 7068 178046 1136660 78836 1215525
Exchange diferences arisng on HRAES

tranglton of foreign subsicres i

direct recogrised in equty E4MENEE - - - - - - (198) - - (198) 13 (185)
Proft for the period B = = = = = = = - 30400 30409 3069 33478
Totd comprehensie ncomelloss) A2 ERA/(5E)

for the perod g8 = = = = = = (198) - 30409 3021 3082 3329
Subsequent adustment e nEs,

on contingent consideration it

on acquiston of Chaoltong - M) - - - - - - - (M) - (1144
Shere options lapsed in 2009 RERBNERINARERE - - - - - - - ) 2% - - -
Appropriations iy = = - - B0 66M - - (t480) - - -
Recogriton of equity-setted EaREsE,

share-based payments LUOsGE - - - - - - - 8 - I} - %
At 31 December 2009 RoERAFTZAZT-B 103014 10459 677116 186215 74336 7198 (34450) 4859 107488 116,194 81938 1288132
Exchange differences arising on

Hranslaton of foreign subsicries

directly recognised in equy - - - - - - (142) - - (142) 49 (%24)
Proft for th period B < o e = = = = - 73 N7 (B0 3650

Totd comprehensie ncomelloss)  SR2EHA/ (B
48

for the perod - - - - - - (142) - 73 B 706) 3585
Dividends paid Bfffte = = = = = = = - (18006) (18,008) - (18,006)
Non-contrling nteest arsing LGl

from acquistion of a subsidary iR - - - - - - - - - - BR B
At 30 June 2010 \“3-TERA1R 103014 10459 57715 186215 74336 37158  (38872) 4859 219,195 1176470 102497 1.27876
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOW
SRS RERER

For the six months ended 30 June 2010 HZE=—ZE—FFAA=1+HIANEA

Six months ended 30 June
BZEAA=THIEAREA

2010 2009
—E-ZF —ETNF
Note RMB’000 RMB’000
s  AR¥FTrx ARETFTT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Net cash from REKEEEH
operating activities I FR 40,328 73,805
Net cash used in AR E RS
investing activities: IR & F
Purchase of property, BEWE
plant and equipment B E &t (11,297) (61,138)
Increase in pledged B HERIRTT
bank deposits FaE (19,365) (20,993)
Acquisition of g — A
a subsidiary, {BpENS)|
net of cash acquired NBRFAERE 15 2,725 =
Other investing activities ~ EAbi% & /&) 1,524 2,644
(26,413) (79,487)
Net cash from REBEEEH
financing activities: &5
Repayment of bank loans {E&ETER (12,222) (7,057)
Other financing activities ~— HAb g & EE) - (2,427)
Bank loans raised BESFETER 41,000 33,832
Dividends paid B A (18,006) (18.195)
10,772 6,153
Net increase in cash and & NIREEE
cash equivalents 15 B 058 24,687 471
Cash and cash equivalents Hi#3R & MIR&
at beginning of the period {81EH 390,884 351,176
Effect of foreign exchange [ERE &L
rate changes (922) (128)
Cash and cash equivalents RIS K
at end of the period, REEEHEE -
representing bank BERTTAERR I
balances and cash Be 414,649 351,519
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
RS M IRKRM T

For the six months ended 30 June 2010 HEZE=-ZE—FFAA=1+HAIANEA

GENERAL INFORMATION

The Company is a public limited company
incorporated in the Cayman Islands on 20
July 2006 as an exempted company and
its shares were listed on the Main Board of
The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 21 December
2006. The Group is principally engaged in
the manufacture and sale of rechargeable
battery packs and related accessories for
mobile phones, notebook computers, digital
cameras and other electronic appliances. The
Group is also engaged in the manufacture
and sale of bare battery cells for mobile
phones.

BASIS OF PREPARATION

The condensed consolidated financial
statements for the six months ended 30 June
2010 (the “Financial Statements”) have been
prepared in accordance with the applicable
disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities
on the Stock Exchange and with International
Accounting Standard 34 “Interim Financial
Reporting” issued by International Accounting
Standards Board.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial
statements have been prepared on the
historical cost basis.

The accounting policies adopted in the
preparation of the interim condensed
consolidated financial statements are
consistentwiththose followedinthe preparation
of the Group’s annual consolidated financial
statements for the year ended 31 December
2009, except as described below.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
B BRAR & B A5 AR P o

For the six months ended 30 June 2010 HZE=—ZE—FFAA=1+HIANEA

3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

IFRS 1 (Revised) First-time Adoption of International
Financial Reporting Standards

IFRS 1 Amendments ~ Amendments to IFRS 1 First-time
Adoption of International Financial
Reporting Standards - Additional
Exemptions for First-time Adopters

IFRS 2 Amendments  Amendments to IFRS 2 Share-based
Payment - Group Cash-settled
Share-based Payment Transactions

IFRS 3 (Revised) Business Combinations

IAS 27 (Revised) Consolidated and Separate
Financial Statements

IAS 39 Amendment Amendment to IAS 39
Financial Instruments:
Recognition and Measurement -
Eligible Hedged Items

IFRIC-Int 17 Distributions of Non-cash Assets
to Owners
Amendments to Amendments to IFRS 5 Non-current
IFRS 5 included Assets Held for Sale and
in Improvements to Discontinued Operations -
IFRSs issued in Plan to Sell the Controlling
October 2008 Interest in a Subsidiary

Other than as further explained below
regarding the impact of IFRS 3 (Revised)
and IAS 17 (Amendments), the adoption of
these new and revised International Financial
Reporting Standards has had no material
effect impact on the accounting policies of
the Group and the methods of computation
in the Group’s financial statements in the
current period or prior periods.

i) IFRS 3 (Revised), ‘Business Combinations’
and consequential amendments to IAS
27 ‘Consolidated and Separate Financial
Statements’, IAS 28 ‘Investments in
Associates’, and IAS 31 ‘Interests in
Joint Ventures’ are effective prospectively
to business combinations for which the
acquisition date is on or after the beginning
of the first annual reporting period
beginning on or after 1 July 2009.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
RS M IRKRM T

For the six months ended 30 June 2010 #HZ=

3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

i)

(Continued)

The revised standard continues to
apply the acquisition method to
business combinations but with some
significant changes compared with
IFRS 3. For example, all payments to
purchase a business are recorded at
fair value at the acquisition date, with
contingent payments classified as debt
subsequently re-measured through the
income statement. There is a choice on
an acquisition-by-acquisition basis to
measure the non-controlling interest in
the acquiree either at fair value or at the
non-controlling interest’s proportionate
share of the acquiree’s net assets. All
acquisition-related costs are expensed.

As the Group has adopted IFRS
3 (Revised), it is required to adopt
IAS 27 (Revised), ‘Consolidated and
Separate Financial Statements’ at the
same time. IAS 27 (Revised) requires
the effects of all transactions with non-
controlling interests to be recorded in
equity if here is no change in control and
these transactions will no longer result
in goodwill or gains and losses. The
standard also specifies the accounting
when control is lost. Any remaining
interest in the entity is re-measured at fair
value, and a gain or loss is recognised in
profit or loss. There has been no impact
of IAS 27 (Revised) on the current period,
as none of the non-controlling interests
have a deficit balance. There have been
no transactions whereby an interest in
an entity is retained after the loss of
control of that entity; there have been
no transactions with non-controlling
interests.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
RS B IRRM T

For the six months ended 30 June 2010 #HZ=

3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

il

IAS 17 (Amendment) ‘lLeases’ is
effective for periods beginning on or
after 1 January 2010. The amendment
removes the specific guidance on the
classification of long-term leases of land
as operating lease. When classifying
land leases, the general principles
applicable to the classification of leases
should be applied. The classification
of land leases has to be reassessed
on adoption of the amendment on the
basis of information existing at inception
of the leases. The Group has applied
IAS 17 (Amendment) from 1 January
2010. The Group’s management has
reassessed the existing land leases
classification by referring to the general
principles set out in the standard, and
concluded that such arrangement has
substantially transferred all risks and
rewards incidental to ownership of the
leased land to the Group notwithstanding
that at the end of the lease term, title will
not be passed to the Group. As a result,
prepaid lease payment of the Group has
been reclassified to property, plant and
equipment and amortisation of prepaid
lease payment has been reclassified
to depreciation retrospectively. Such
reclassification had no effect on the
results and the financial position of the
Group.

As a result of the adoption of this
amendment by the Group which has
resulted in the retrospective application of
an accounting policy and reclassification
of certain items in the consolidated
financial statements, in accordance with
IAS 1 (Revised) “Presentation of Financial
Statements”, the Group has presented
an additional consolidated statement of
financial position that reflect the financial
position of the Group at the beginning
of the earliest comparative period being
presented.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
RS B IRRM T

For the six months ended 30 June 2010 HEZE=-ZE—ZFFAA=+HILANEA

3. PRINCIPAL ACCOUNTING POLICIES 3. XEE®HEBXE(Z)
(Continued)
i) (Continued) iy (&

The following tables disclose the

adjustments that have been made in 2 A E’&Fﬁ 22)\
accordance with the amendment to F+ZA=+—HEZ=Z
each of the line items in the consolidated ZENFE+=-—A=+—HZ
statements of financial position as REMEIRARREZE—
previously reported as at 31 December ZENFEANA=1THIH
2008 and 31 December 2009 and in M2 fr e W=k A EIE
the consolidated income statement as B 2% -
previously reported for the period ended
30 June 2009.
Effect on statements of financial position H-FF/\FF+=-A=+—H
as at 31 December 2008 and 31 December E=2FAF+=A=+—H

2009 BBRRE

Effect of new policy

(increase/(decrease)
in net assets)

EE a4
(EEFEEM (L))
31 December 31 December
2009 2008
—EBAE T N\F
+=ZA=+—-8 +=ZA=+—H”
RMB’000 RMB’000
BETT ST I
Non-current assets FREBEE
Property, plant Y% - B k&M
and equipment 11,985 12,243
Prepaid lease payment  TE{I# & 518
- non-current portion —ERBHES (11,727) (11,985)
258 258
Current assets REEE
Prepaid lease payment B[N EFIAE
— current portion —mENEB S (258) (258)
Net current assets RBEEFE (258) (258)
Net assets EEFE - -

—Z-ZERHRE REREEGRAE



NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
B BRAR & B A5 AR P oE

For the six months ended 30 June 2010 HZE=—ZE—FFAA=+HIANEA

3. PRINCIPAL ACCOUNTING POLICIES 3. XEGHBEKE)
(Continued)
Effect on consolidated income statement HBZE_ZZAFAA=1+H
for the six months period ended 30 June EARBEABHEGRERERZE
2009 &
Effect of new policy
(increase/(decrease)
in profit for the period)
HHEZEE
(HAms A o, O 2>))
RMB’000
AREFTT
Expenses B
— Depreciation —E (130)
— Amortisation of prepaid — TEI 70 & SR 5
lease payment 130

Profit for the period B Al

The Group has not early adopted the following
new standards and interpretations that have
been issued to date but are not yet effective.
The Group is in the process of making an
assessment of the impact of these new and
revised IFRSs upon initial application.

IFRS 9 Financial Instruments

IAS 24 (Revised) Related Party Disclosures

IAS 32 Amendment  Amendment to IAS 32
Financial Instruments:

Presentation - Classification
of Rights Issues

IFRIC -Int 14 Amendments to IFRIC-Int 14
Amendments Prepayments of a Minimum
Funding Requirement
IFRIC -Int 19 Extinguishing Financial Liabilities

with Equity Instruments

SCUD GROUP LIMITED INTERIM REPORT 2010
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
RS B IRRM T

For the six months ended 30 June 2010 HEZE=-ZE—ZFFAA=+HILANEA

SEGMENTS INFORMATION

Reportable segments

The Group is currently engaged in the business
of the Group’s own brands “SCUD FREMR”
brand “Chaolitong #J1#” brand as well
as original equipment manufacturing (“OEM
business”). The chief operating decision
makers (i.e. the Company’s Directors) review
the segment information of these businesses
and based on it to allocate resources to
segments and to assess their performance.
The Group’s reportable segments are set out
below:—

Own-brand “SCUD 7MREE” brand -
Manufacture and sale of “SCUD RERR”
brand rechargeable battery packs, chargers
and related accessories for mobile phones,
notebook computers, digital cameras and
other electronic appliances.

Own-brand “Chaolitong #7Ji8” brand -
Manufacture and sale of “Chaolitong i /7 8”
brand rechargeable battery packs, chargers
and related accessories for mobile phones,
digital cameras and other electronic
appliances.

OEM - Manufacture and sale of rechargeable
battery packs, chargers and related
accessories for mobile phones for branded
mobile phone manufacturers within and
outside China by way of OEM.

Bare battery cells — Manufacture and sale of
bare battery cells for mobile phones.

Others — Sales of raw materials.

D EER

RIS B
AEBEAMKLEEEmE
[SCUDF & Hiﬂ | #[ Chaolitong
BAOBIERBREZERT
(TOEME N#% - MEZK
ERAREBE(AARRRES)NE
BMEAZEXB 2D BER -
A& 1t BA 3 BR 5 56 B R K mE A
HER ZKEIZEH%W\*B%%
HIEAR :

B A  E[SCUDR £ k& | &
[ - REERBEEEE
BEAER - SISAKREAD
B F A & BT A A SCUDFK £
BRI =X EEMWMA - £E
B R A -

B A & k[ Chaolitongitd 77 i |
miE—RERHEERBHE
i BISAREEME TR
Fir B #9[ Chaolitongifa 11 38 | &
AT EEME TEER
B -

OEM — AOEME R AR RSN 2
%H&%ZE%;&;F%%L&&
ERHEEMBNZARE
aE - FERRE BRI -

BN — %L&iﬁ% YIS

%QEE’J B

Hith — $HE RM#L o

—Z-ZERHRE REREEGRAE



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

AR B R M =t

For the six months ended 30 June 2010 HZE=—ZE—FFAA=+HIANEA

4. SEGMENTS INFORMATION (Continued) 4. DEERE)

Segment revenues and results about these EHAZEEHH D Hm R

businesses are presented as follows: BEVNWT -
For the six months ended 30 June 2010 BE-_Z—ZHFXA=1+HL

~{EA
Own-brand business
BAREER

Bare

SCUD Chaolitong OEM battery cells
brand brand  business  business Others Total

[SCUD [Chaolitong

RERIRE BHEIRE OEMEE EURE At &3t
RMB'000  RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ARMTR ARMTT ARRTR ARMTR ARETR ARMTR

Turnover EXE 381,977 101,141 217,083 35867 9,903 745921
Segment results PiEE 40,394 (14,576) 11,363 9,763 398 47,342
Unallocated income ~ RABRKA 1,085
Unallocated expenses ~ AAEEX (2,730)
Finance costs BERK (479)
Profit before taxation K& A&7/ 45,218
Taxation HE (8,709)
Profit for the period B3R

36,509
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
B BR AR & B A5 AR P oE

For the six months ended 30 June 2010 HEZE=-ZE—ZFFAA=+HILANEA

4. SEGMENTS INFORMATION (Continued) 4. HHBER(E)

For the six months ended 30 June 2009 BE-_ZZThAhFXRA=+HL
~MEA
Own-brand business
ERMIEETS
Bare
SCUD  Chaolitong OEM  battery cells
brand brand  business  business Others Total

[SCUD  [Chaolitong
RERIGIE BHAIGE ORMER  SUEE Eft st
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETR AREBTT ARETT ARETRT ARETR

Turnover EXE 341,579 74,897 134,508 N/ANER 37,015 587,994
Segment results e 37,825 3,299 (4,049) N/ATER 46 37,121
Unallocated income ~~ RATMA 1,183
Unallocated expenses  ADERR (21,209)
Finance costs BENA (120)
Profit before taxation BBt ATEF! 16,981
Taxation A (4,540)
Profit for the period & 12,441
Geographical information ihE & R

Analysis of the Group’s turnover and results RER (B3 R 2 51 4% [ T 95
as well as analysis of the Group’s carrying DHAEBEEBREEST
amount of each relevant segment’s assets and ARAEB G E S S HEREE
additions to property, plant and equipment ERANEME  KBERIZHER
and intangibles by geographical market have BEREAENEEES T - R
not been presented as they are substantially BERIBHRFEARKLM
generated from or situated in the People’s ([ E D) EESKMAHRE -

Republic of China (the “PRC”).
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
B BRAR & B A5 AR P oE

For the six months ended 30 June 2010 HZE=—ZE—FFAA=+HIANEA

5. PROFIT FROM OPERATIONS 5. RERF

Six months ended 30 June

BEASA=THIEAEAR

2010 2009
—E-EF ZETNE
RMB’000 RMB’000
AR¥TR ARETTT
(restated)
(&%)

Profit from operations A e A A H0RR

is arrived at after (GTA) T3 &IE :

charging (crediting):
Operating lease rentals S

— office premises o VNI 5,675 4,771
Depreciation of property, #1% * & &

plant and equipment RAEITE 18,934 19,294
Amortisation: B

— sales counter —HESEEE

decoration ZH 21,642 21,895

— intangible assets —ERAE 5,184 5,196
Impairment loss TSI RERER(E

recognised on: 18

— goodwill —EE - 6,200

— intangible assets —EREE 18,217 10,394
Gain on bargain purchase Y& —REIHE A AlFT

of a subsidiary EENEEEEE

pftieg (4,286) =

Impairment loss TEFEWE 55018 |

recognised on trade FEUERIE ~ T8

and notes receivables, MIE - RE REM

prepayments, deposits FE WK IB TR HY

and other receivables REEE 345 450
Reversal of impairment TERWE SHIER

loss recognised on FEUERIR ~ FEfT

trade and notes RIA -~ Re REAM

receivables, FEWRIB TR B

prepayments, deposits B EIE R

and other receivables (38) (182)
Research and 75 R PR AR

development costs 14,030 10,762
Foreign exchange gain HNE Yk (1,018) (126)
Interest income B UA (1,807) (2,612)
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
B BR AR & B A5 AR P oE

For the six months ended 30 June 2010 HEZE=-ZE—ZFFAA=+HILANEA

6. TAXATION

BiE

Six months ended 30 June
BEZEAA=1THIAREAR

2010 2009
—E-ZF —ZTTNF
RMB’000 RMB’000
ARBTT ARETTT

Current tax — PRC BNEARETE —

Enterprise Income Tax REFSE

Tax for the period HRAFLIR 8,356 3,640
Deferred tax EERTR 353 900
Taxation 18 8,709 4,540

No provision for taxation has been made by
the Company as it is not subject to tax in the
Cayman Islands or other jurisdictions save
for the PRC where it conducts its principal
business operations.

No provision for Hong Kong Profits Tax has
been made as the Group’s profits were neither
arising in nor derived from Hong Kong during
both periods, and all subsidiaries incorporated
in Hong Kong incurred tax losses during the
Review Period.

The provision for PRC Enterprise Income Tax
is based on the estimated taxable income for
PRC taxation purposes at the rate of taxation
applicable for the Review Period.

7. DIVIDENDS

The board has decided not to recommend
any interim dividend for the six months
ended 30 June 2010 to preserve cash for the
working capital requirement of the business.
No interim dividend was declared for the six
months ended 30 June 2009.

BHRARAEAMRFESES
K E A BEDEERTIA - ERER
EAKBEREXBEEMEN
REIRBIRSN - AR A AR
HARIE R

Fi 7 R B A ] 7 7 [ s A
BEBRBELE MEXRAE
B MAAREBEMKLZ
B 88/~ A1 50 [0l R HR R 82 A5 A IR
B8 - Ut B E NS
TR -

B PR AT AR BB TR BN
(o] /87 5 e 38 R 5t R 47 s o B 75
BEOME 2 et BRBUA
i {EH ©

RE

EEgRETEZRNEE=
Z-ZFRA=+THIEAEAR
ZEMPHERE - AREBR
BRELRcENEEEST
E-BE_ZTNFAA=T
BLiERER - BIES IR IR

B o
N
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
B BRAR & B A5 AR P oE

For the six months ended 30 June 2010 HZE=—ZE—FFAA=+HIANEA

8. EARNINGS PER SHARE

The calculations of basic and diluted earnings
per share attributable to the equity holders
of the Company is based on the following
data:

BREF

ARmEmTA AEEERE
AR RARBEIAT R

A

Six months ended 30 June
HZEAA=1THILAREAR

2010 2009
—E-EF —ZETNF
RMB’000 RMB’000
AR¥TR AREFTT
Earnings for the purpose st EBAREA
of basic and diluted BRI BT
earnings per share (AN Rz
(profit for the period B AESL
attributable to the equity BBV F])
holders of the Company) 39,713 16,428

Number of ordinary shares

EEREE
2010 2009
—g-%F —EEhE

Weighted average number & &RER
of ordinary shares for 2 H 89 AR
the purpose of basic hniEF 98
earnings per share

Effect of dilutive potential B /EEE S ER

1,032,001,246 1,025,371,412

ordinary shares: LTERTE
— share options — iRk 9,388,000 7,041,000
— consideration shares — s — R RS

be issued for the ARG T EEAT

to acquisition of a ZREKRH

subsidiary - 6,629,834

Weighted average number &t & &% #E
of ordinary shares for 2 89 AR
the purpose of diluted hnfE T2
earnings per share

1,041,389,246 1,039,042,246
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
RS B IRRM T

For the six months ended 30 June 2010 #HZ=

10.

PROPERTY, PLANT AND EQUIPMENT

During the Review Period, the Group mainly
acquired plant and machinery at a cost of
approximately RMB16,897,000 (six months
ended 30 June 2009: RMB185,000),
electronic equipment, furniture and fixtures
at a cost of approximately RMB6,424,000 (six
months ended 30 June 2009: RMB1,126,000),
motor vehicles at a cost of approximately
RMB751,000 (six months ended 30 June
2009: RMB741,000), moulds at a cost of
approximately RMB145,000 (six months
ended 30 June 2009: RMB39,000), leasehold
improvements at a cost of approximately
RMB2,507,000 (six months ended 30 June
2009: RMB36,031,000) and additions to
construction in progress of approximately
RMB2,659,000 (six months ended 30 June
2009: RMB23,016,000).

INTANGIBLE ASSETS

Intangible assets mainly comprise goodwill,
trade names and patents, distribution network
and other intangible assets arising from
the acquisition of a subsidiary, Chaolitong
Technology Company Limited (“CLTT”).

The Group carries out annual impairment tests
for goodwill, trade names and patents with
indefinite useful lives, or more frequently if there
are indications that goodwill, trade names
and patents might be impaired. Distribution
network, non-compete agreements, employee
contracts, domain names and software are
amortised on a straight-line basis over their
respective estimated useful lives.

9

10.

ZE-Z2FEAA=1tHIAEAR

REEHE  AEBEEERY
AR#16,897,000T(HE -
TRENA=ZTHIENER :
AR #185,0007T) BAKE &
H2E -« L H AR ¥E6,424,0007T
(BE_ZZhF~A=tHL
NE A« AR #¥1,126,0007T )
BABTRE RAREE -
B4 A B #751,000t( & =
—EENFANA=ZFTHIEANE
B : AR#741,0007T) B AT
B BHARA145,00070 (&
E_TTNFAAA=FTHIEAN
8 A : AR#39,0007T ) & A
A &% A R #2,507,000
T(EHE-_ZEZAFA=1TH
1IE7/SfE A - AR #36,031,000
TO)ETHEMEREBURAE
R ITRYHAR2659,000
T(EHEZZEEAESNA=1TH
W18 A AR#23,016,000
JL) °

BIVEE

BREETZREWE MR

A BRI R A A R
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
RS B IRRM T

For the six months ended 30 June 2010 #HZ=

10.

INTANGIBLE ASSETS (Continued)

As at 30 June 2010, goodwill arising from
the acquisition with net carrying amount of
approximately RMB6,190,000 (31 December
2009: RMB6,190,000) is attributable
to CLTT's anticipated revenue growth,
profitability, future market development and
the anticipated future operating synergies
from the combination. No impairment loss
on goodwill (six months ended 30 June 2009:
RMB®6,200,000) was charged to the current
period consolidated income statement.

As at 30 June 2010, the net carrying amount
attributable to trade names and patents is
approximately RMB77,571,000 (31 December
2009: RMB95,788,000) comprising 7 trade
names and 3 patents owned by CLTT.
The trade name of “Chaolitong B is
a popular brand which has obtained the
general recognition of consumers in rural
areas and second tier and third tier cities
in the PRC. During the Review Period, an
impairment loss on trade names and patents
of RMB18,217,000 (six months ended 30
June 2009: RMB10,394,000) was provided
in the current period. The loss is included
in administrative expenses in the Group’s
condensed consolidated income statement.

As at 30 June 2010, distribution network
with net carrying amount of approximately
RMB78,131,000 (31 December 2009:
RMB83,015,000) represents the strong sales
network of CLTT, covering second tier and
third tier cities, towns and villages in the PRC.
It is expected that CLTT’s distribution network
will offer positive growth prospect for the
Group and augment the present insufficiency
of the Group’s distribution channels in such
regions.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
B BR AR & B A5 AR P oE

For the six months ended 30 June 2010 HEZE=-ZE—ZFFAA=+HILANEA

10. INTANGIBLE ASSETS (Continued)

10. |ILEE(E)

As at 30 June 2010, other intangible assets
arising from the acquisition comprised non-
compete agreements with zero net carrying
amount (31 December 2009: RMB87,000),
employee contracts with net carrying amount
of approximately RMB12,000 (31 December
2009: RMB24,000) and domain names with net
carrying amount of approximately RMB25,000
(81 December 2009: RMB37,000).

In addition, intangible assets include software
with net carrying amount of approximately
RMB2,721,000 as at 30 June 2010 (31
December 2009: RMB2,436,000).

The accumulated amortisation and
impairment losses for intangible assets
totalled approximately RMB56,266,000
as at 30 June 2010 (31 December 2009:
RMB32,865,000).

CLTT contributed approximately
RMB7,760,000 to the Group’s profit for the
Review Period (six months ended 30 June
2009: RMB8,300,000).

R=ZZT—ZFFA=1+H" K
BEEHELEMEREER
EEEmFE(CEENE =
A=+—8 : AR#¥87,0007T)
WA EE  REFEOA
R#12,000c( =T hE+ =
A=+—8 : AR#¥24,0007T)
MNEEAHLEmFENAR
#25,000c(ZEZNEF+=A
=+—H : AR#37,00070)H)
154 o

o R=ZFE—FF A=+
A #FEECEEREFEYD
A R #2721000t( — B &
hE+=ZA=+—H8: AR¥
2,436,0007T ) K& ©

R-ZZE—ZTFA=1+H &
BEEZ 258 R EE S
1T %) B A R #56,266,0007T
—EEANFE+_A=+—Q:
AR#32,865,0007T) °

18 77 3B B 4 (o) A ) A S
2N BRI ARY7,760,000
TL(BE_FTNAFAA=1H
=75 {@ A - A K #8,300,000
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
B BRAR & B A5 AR P oE

For the six months ended 30 June 2010 HZE=—ZE—FFAA=+HIANEA

11. TRADE AND NOTES RECEIVABLES 11. EWESREREREZE
30 June 31 December
2010 2009
—z-=f —TENF
XA=+RA +=ZA=+—H
RMB’000 RMB’000
ARBTT ARKETIT
Trade receivables FEWE 5 FIA 310,310 265,969
Notes receivables EREE 41,423 16,159
351,733 282,128
Less: Allowance for bad & : RIEZIRE

and doubtful debts (4,055) (3,890)
347,678 278,238
An aged analysis of the trade and notes REE B BRESHIER
receivables at the end of the reporting FEWEZEANERER ST T (R

period, based on the invoice date and net BEAHREMBRER): —

of allowance, is as follows:—

30 June 31 December

2010 2009

—E-EF —ZTTNEF

XA=t+A +-A=tH

RMB’000 RMB’000

AR®TT AR®TT

0 to 60 days 0%60H 264,259 212,433

61 to 180 days 61%2180H 70,881 63,539

181 to 365 days 181%£365H 11,674 1,973

1 to 2 years —ZE G 849 293

2 to 3 years —E=4F 15 -

347,678 278,238

The average credit period granted on sale of BTHEHESERNFEHEESRN
goods ranged from 60 to 90 days. F60HZE90H -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
B BR AR & B A5 AR P oE

For the six months ended 30 June 2010 HEZE=-ZE—ZFFAA=+HILANEA

12. TRADE AND NOTES PAYABLES 12. ENHESREREMGEZE

30 June 31 December

2010 2009

—E-EF —ZETNEF

~A=+A +=A=+—H

RMB’000 RMB’000

ARBTT AREFTT

Trade payables e B 5308 107,223 59,261

Notes payables NS 207,993 139,516

315,216 198,777

An aged analysis of trade and notes payables RREBH - BNEZHREAER

at the end of the reporting period, based on FERNEENERE DT T (B
the invoice date, is as follows:— HEEHHE): —

30 June 31 December

2010 2009

—E-FF —ETNEF

AA=+R +=ZA=+—H

RMB’000 RMB’000

ARETR AREFTT

0 to 60 days 0%60H 204,181 122,255

61 to 180 days 61£180H 104,553 61,885

181 to 365 days 181%E365H 4,207 11,700

1 to 2 years — & —4F 2,009 2,790

2 to 3 years —E=4%F 163 147

Over 3 years HBB=F 103 -

315,216 198,777

Trade and notes payables principally comprise ENESRBERENZEEE

amounts outstanding for trade purchases and BIEESBE RFEKANER

ongoing costs. The average credit period XNHRIE - BEHGEENTHE
taken for trade purchases ranged from 30 EHN 308 E60H

to 60 days.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
B BRAR & B A5 AR P oE

For the six months ended 30 June 2010 HZE=—ZE—FFAA=+HIANEA

13. BANK LOANS 13. RITER
30 June 31 December
2010 2009
—E-ZF ZETNE
ANA=+R +=—A=+—8H
RMB’000 RMB’000
ARETT ARETTT
Secured bank loans BEABIRTER 10,296 518
Unsecured bank loans KRR TE R 35,500 10,000
45,796 10,518

Particulars of the Group’s pledge of assets

AEBEEBEMFBTHNEHR

are set out in note 16 to the condensed IRE B S ERRMIFE6 o
consolidated financial statements.
14. SHARE CAPITAL 14. B
30 June 31 December
2010 2009
—E-FF ZETNE
AA=+B +ZA=1+—H
RMB’000 RMB’000
ARETR AREFTT
Authorised:— EE ¢ —
5,000,000,000 5,000,000,000%
ordinary shares FREEC.107TT
of HK$0.10 each B A 502,350 502,350
Issued and fully paidi—- BEETERERE @ —
1,032,001,246 1,032,001,246/%
ordinary shares TRR(ZETNF
(31 December 2009: +=-A=+—8:
1,032,001,246 1,032,001,246/%
ordinary shares) TimAR) 103,014 103,014
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BB S MR M

For the six months ended 30 June 2010 HEZE=-ZE—ZFFAA=+HILANEA

15. ACQUISITION OF A SUBSIDIARY 15. WEE—REME A A

Acquisition of Shenzhen Hongde Battery
Company Limited (“Shenzhen Hongde”)

On 20 April 2010, Scud (Fujian) Electronics
Co., Ltd. (“Scud Electronics”), a wholly-owned
subsidiary of the Company, entered into a
Capital Injection Agreement with Shenzhen
Ruide Electronic Industrial Co., Ltd. (“RuiDe
Electronics”), Hua Wei, Liu Bai, Ji Fulin and
Zhang Wei (together the “Vendors”) pursuant
to which Scud Electronics agreed to pay
a total consideration of RMB50,000,000
whereby upon completion of the Capital
Injection Agreement, Shenzhen Hongde
became an indirect subsidiary of the
Company and Shenzhen Hongde is ultimately
owned by Scud Electronics as to 70%, RuiDe
Electronics as to 6%, Hua Wei as to 13%, Liu
Bai as to 5%, Ji Fulin as to 3% and Zhang
Wei as to 3%.

Pursuant to the terms of the Capital Injection
Agreement, the total consideration payable
by Scud Electronics is RMB50,000,000.
During the Review Period, RMB35,000,000
have been injected into Shenzhen Hongde as
contributions to its registered capital whilst
the remaining RMB15,000,000 have been
recorded by Shenzhen Hongde as capital
surplus.

WERY T REE AR AR
(MRYIEE D)

R-ZE—ZTFPAH-+H K
ARIZEMBRRRERE
BI)ETERAR(RERE
FHEFIMEEESTEXSR
RAR([BEET]) 24 -
2n EEMNRER(KEA
[EH ST E W= - Bt
RERETEEZFEREA
R #50,000,0007T * 2 {F R E
B kg RIBEK B
AAREEMBAR - MKE
BETFTREREET =4 3
A EENRREE  HRIHEKR
AR ISERET0% - 6% -
13% ~ 5% ~ 3% K3% °

RIEEE B 2 163 - RER
ETENCZHBEREAARE
50,000,0007T ° 54 [6] B8 HA RS
A B #35,000,0007T B £ A
FYBEEAEFME AT
& - 1 #R 5 A R #15,000,000
TEREATIBEEZ EAA

& o

—Z-ZERHRE REREEGRAE



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
B BRAR & B A5 AR P oE

For the six months ended 30 June 2010 HZE=—ZE—FFAA=+HIANEA

15. ACQUISITION OF A SUBSIDIARY 15. WE—EKEBAR(E)

(Continued)

Pursuant to the terms of the Capital Injection
Agreement, it was agreed that Shenzhen
Hongde shall distribute dividends on an
annual basis which shall not be less than
30% of the relevant year’s profits after tax.
Further it was agreed that the Vendors shall
be entitled to the undistributed profits of
Shenzhen Hongde in the form of dividends
which amount to RMB6,000,000 for the
period up to 31 December 2009, whilst the
remaining undistributed profits shall be for
the benefit of the equity holders pro-rata of
their equity interests in Shenzhen Hongde
post capital injection. Scud Electronics shall
also be entitled to appoint over 70% of the
board of directors of Shenzhen Hongde
and shall have the right to appoint the
president and vice-president of Shenzhen
Hongde. The total consideration under the
Capital Injection Agreement was arrived
at after arm’s length negotiations between
the parties based on the net asset value of
Shenzhen Hongde as at 31 March 2010 of
approximately RMB29,668,000 as stated
in the unaudited management accounts of
Shenzhen Hongde.
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RIBEEHZE &R - REF
YBERFDIRRE + B
BLREBFEERBEEFZ
30% > BINIRRIE B F Al {6 R
BEHEE—_ZZThE+_A
=t+—HIEZARDEFEFS
B A8 E A A R #6,000,0007T 2
BEE - ek TR BRI E
EERRERE ARG
EIRELFESER - RERS
FIRAIZE R E70% A £
WEZSKE  THEEZERF
JEE2EERRBEESER -
BRIETE MR BRETSSE
FYEEZ RAEEZEERRE
R IIBER T — =
A=+—BZEEFEHAR
#29,668,0007T & £ 5T 49 5 A
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
RS B IRRM T

For the six months ended 30 June 2010 HEZE=-ZE—ZFFAA=+HILANEA

15. ACQUISITION OF A SUBSIDIARY 15. WE—REMEAR(E)
(Continued)
20 April 2010
—E-ZF
WA=+H
Fair Value
AFE
RMB’000
AREFTT
The assets and liabilities recognised El i EEERNEE
as a result of the acquisition are RAEmT :
as follows:
Property, plant and equipment %%: = K 2 18,087
Intangible assets mEE 81
Trade and other receivables FEWE 5 Ik B Ath 518 22,977
Inventories A 53,283
Trade and other payables JENE 5 R EMFRIE (63,102)
Bank balances and cash RITHEB IR S 52,725
Short-term bank loans ﬂﬁﬁfﬂﬁ%%’& (6,500)
Non-controlling interest, based on IR RS - TR
their proportionate interest in the Hﬁlﬁﬁﬁaﬁﬁu EER
recognised amounts of the asset BEMNERLOEE
and liabilities of the acquiree (23,265)
Net identifiable assets acquired BUEERTFRFEE 54,286
Gain on bargain purchase arising UGB P EE LE A BB %
from acquisition BB RS (4,286)
Total consideration BRME 50,000
Total consideration satisfied by cash: BRRBUARSER :
Contribution to registered capital HRYBEEME A
of Shenzhen Hongde K & 35,000
Consideration paid credited to capital ~ EfHRERE A FYIEE
reserve of Shenzhen Hongde HERRIE 15,000
50,000
Net cash inflow arising from RS BEEELENR S
acquisition: IMAEER ¢
Bank balances and cash acquired BUWEEIRTTEHR LR ® 52,725
Cash consideration paid BfRENRE (50,000)
2,725

—Z-ZERHRE REREEGRAE



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
RS M IMRM T

For the six months ended 30 June 2010 #HZ=

15.

16.

ACQUISITION OF A SUBSIDIARY
(Continued)

Gain on bargain purchase arising from
acquisition has been recognised in
other revenue in the Group’s condensed
consolidated income statement.

The Group incurred acquisition-related costs
of approximately RMB1,000,000 relating to
external legal fees. The legal fees have been
included in administrative expenses in the
Group’s condensed consolidated income
statement.

The fair value of trade and other receivables
is approximately RMB22,977,000 and
includes trade receivables with a fair value
of approximately RMB21,208,000. The gross
contractual amount for trade receivables
due is approximately RMB21,208,000,
of which none of them is expected to be
uncollectible.

Shenzhen Hongde contributed revenue of
approximately RMB35,867,000 and net
profit of approximately RMB4,763,000 to
the Group for the period from 20 April 2010
to 30 June 2010. If the acquisition had
occurred on 1 January 2010, contributed
revenue and net profit to the Group for the
half-year ended 30 June 2010 would have
been approximately RMB69,521,000 and
approximately RMB8,415,000 respectively.

PLEDGE OF ASSETS

As at 30 June 2010, the Group has pledged
motor vehicles carried at approximately
RMB2,122,000 (31 December 2009:
RMB2,289,000), bank deposits of
approximately RMB110,276,000 (31
December 2009: RMB90,911,000) and notes
receivables of approximately RMB26,724,000
(81 December 2009: Nil) to secure banking
facilities granted by the banks to the
Group.
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15.

16.

ZE-Z2FEAA=THIEAEAR

WehE — BB A R (%)

WEEEABEERBEN
Yook B RO R (B ) R AR 6 I
A E AR s R -

AN B B RGEE NI R B
BRAMKEREBK AN ARE
1,000,0007C * AR EAE A
A& B R G WS R HTTIER
XA °

=
wﬂmm

REMFIBAFELD
22,977, 0007z I B
A E%m 208,000
EUWE SHE- ERE
KIER A 1 7 aﬁ%’])\E%
21,208,000t * H AR I & FE 5T

e E 5
s
“fH |

AN

P>

\

No S| o aF @

BT ZEFONA-_t+HE=
T—ZTENA=+HHBE
RIS 1= & [ BT B B A U
ARRFFBEDHARE
35,867,000 & 4 A R
4,763,0007T ° & W BE EER
—E-ZTF—-—AF—B#¥L£-
HE-_Z—ZTF~A=1+H
IEHEFEHEE T E B AWK
ARBFFEEEDBHAR
#69,521,0007C & #1 A B #
8,415,0007T °

BEELH
R=ZZFBE—ZTFXA=+8"
AEBEERERENAR
#2,122,000c( = T T A
¢+:ﬁl£+fEl C AR
2,289,0007T ) I /T B~ 49 A
E,%110276000ﬁx‘: =T =T
NE+=—A=+—8": /\E 3

90,911,0007T ) K9 88 77 17 3k
AN R #26,724, ooo;fmr‘&“uﬂz
= (—TThE+-—A=1—
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
B BR AR & B A5 AR P oE

For the six months ended 30 June 2010 HZE=-ZE—ZFFAA=+HILANEA

17. SHARE-BASED PAYMENT TRANSACTIONS 17. MURHGHERZHARRS

The Company has a share option scheme ARBIRESRASENEE
for the Directors and eligible employees RIEEXRBEREE - RA
of the Group. Details of the share options HEARTENERESREN
outstanding during the current period are as T
follows:
2010 2009
—E-ZF —TTNE
Number of Number of
options options
outstanding outstanding
i RATHE 8 ARITIE
BREHE fEhR SR
1 January and 80 June —A—HE/XA=+H 9,388,000 16,429,000
The fair value of the share options determined RZEERF+ZA=+—H
at 21 December 2006 using the Black-Scholes RAMRNT « iTBHETEBERNX
pricing model was HK$0.3716 per share. ETEREZATEAEER
0.3716/87T ©
The following assumptions were used to SAEEREATEREANT
calculate the fair values of share options: BRE& :

21 December 2006
—EEXRE+=-A=t+—H

Weighted average share price  IN#EFHER%(E HK$2.88/5 7T
Exercise price 1B HK$2.02/& 7T
Expected life TERTF HA 1.5 — 3.5 years4F
Expected volatility TERTE 1@ 38.15%
Expected dividend vyield FERTRR B & 2.54%
Risk-free interest rate: f R f A 2K

Option A TERREA 3.58%

Option B LB 3.61%

Option C RERHEC 3.69%

—Z-ZERHRE REREEGRAE
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FINANCIAL STATEMENTS
B BRAR & B A5 AR P oE

For the six months ended 30 June 2010 HZE=—ZE—FFAA=+HIANEA

17.

18.

SCUD GROUP LIMITED INTERIM REPORT 2010

SHARE-BASED PAYMENT
TRANSACTIONS (Continued)

The Black-Scholes pricing model has been
used to estimate the fair value of the share
options. The variables and assumptions
used in computing the fair value of the share
options are based on the Directors’ best
estimate. The fair value of share option carries
with different variables of certain subjective
assumptions.

No share options expense was recognised
for the six months period ended 30 June
2010 (six months ended 30 June 2009:
RMB727,000) in relation to share options
granted by the Group.

RELATED PARTY TRANSACTIONS

During the period, the Group had the following
transactions with related parties:

17.

18.

RGO RER 2NARRS (&)

BRI N « FMEEER
=79 A fk T AR 0 2 F {8 -
SHE A2 T (E R B B
BB AE E R BE
- MEHAFENSETE
BEROH TR -

REBE-Z-—ZTHFA=1H
LN E A I 8 e SR A AR A P 2
(BEZZZNFRA=T+HIE
NER : AR¥727,0007T)

BHREALRS

REIR - AEEEREALE
TR ZWMT :

Six months ended 30 June

BEASA=THIEAEAR

2010 2009
—E-ZF —TTNF
RMB’000 RMB’000
ARETR ARETT
Rental expenses paid to B fT@ERTER
Scud Stock (Fujian) SR =l YNG]
Co., Ltd. (“Scud Stock”)  ([FREREM )
(Note a) MBS A (Hta) 2,039 2,039
Rental expenses paid to BEfIHBHBET
Chaolitong Electronic BRAAE
Company Limited ([FBAmET])
(“Chaolitong Electronic”) &Y
(Note b) (Kiztb) 1,800 1,800




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
B BR AR & B A5 AR P oE

For the six months ended 30 June 2010 HEZE=-ZE—ZFFAA=+HILANEA

18. RELATED PARTY TRANSACTIONS 18. BRAEALRF (&)
(Continued)
Notes: HiaE -
(@) A company with Mr. Fang Jin, Mr. Lin Chao and (@) FAREE - WEBILERBRIE
Mr. Guo Quan Zeng being common directors SEERKRAEBEFHAR - A H
who has shareholding interest in this company BB ZARIBT%  25% K
as to 67%, 25% and 3%, respectively. 3%AEHE °
(b) Mr. Ma Jie and Mr. Zheng Wei are directors (o) BALERBREELERBIB
and shareholders of both Chaolitong Electronic BF KB BEENES KR
and CLTT. R o
19. COMMITMENTS 19. &
(A) Operating lease commitments (A) REBENEE
At 30 June 2010, the Group had future RZE—ZTFSA=F
aggregate minimum lease payments B - A& E R AT RHE
under non-cancellable operating leases LR A RIEF R
as follows: i R B AR R HE 1 FY DA TR A
FRIZIHR
30 June 31 December
2010 2009
—E-2F —TTNEF
AA=tH +ZA=1+—H
RMB’000 RMB’000
ARBTT ARETT
Within one year —FR 8,992 6,408
In the second to fifth MERFE(HE
year inclusive M BIEEN) 7,992 1,543
16,984 7,951
Operating lease payments represent KEHENTEENARE
rentals payable by the Group for certain EgAEETEE ETTE
of its warehouse, staff quarters and ERWAERMNHASL -
offices. Leases are negotiated for terms HAOERK AR —FE2=
ranging from one to three years with FRE  INEFEES -
fixed rental.

—Z-ZERHRE REREEGRAE



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
B BRAR & B A5 AR P oE

For the six months ended 30 June 2010 HZE=—ZE—FFAA=+HIANEA

19. COMMITMENTS (Continued) 19. AiE(E)

(B) Capital commitments

As 30 June 2010, capital expenditure
of approximately RMB179,863,000 (31
December 2009: RMB172,746,000) in
respect of the setup of the upstream
bare battery cell production business
in Fuzhou and acquisition of plant
and equipment contracted for but
not provided for in the condensed
consolidated financial statements.

20. CONTINGENT LIABILITIES

Contingent liabilities represent the corporate
guarantee given to a bank by a subsidiary
of the Group under a cross-guarantee
agreement entered with a related company
of a minority shareholder of the subsidiary
during the Review Period, with maximum
guarantee amount of RMB10.0 million. At
the end of the Review Period, the borrower
had maintained a strong financial position and
no outflow of benefits is probable. Hence,
no provision was recognized as a liability by
the Group in the condensed consolidated
statement of financial position. The Directors
consider that the fair value of the guarantee
given to the bank is likely to be immaterial.
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20.

(B) EAENE

R-_E—ZTFEXA=T
B BEMEMERFEE
BENEBUARBERE R
H1 B 5] 418 R R R &R
A BT 3R 7= P B 1 0 AR
BARIZTAERHNDARE
179,863,0007t( — = Z N,
FE+-A=+—H8: AE
#172,746,0007T) °

HAEE

KRB ERBAEE KB
A EVR R (O] R A ) B % Y
RE D ER 2 BE R A A
YZHEERBBMELZ
RAER REEBEEARE
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OTHER INFORMATION
Hib&E R

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES

As at 30 June 2010, the relevant interests or short
positions of the Directors and chief executives of
the Company in the shares and underlying shares
of the Company or its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”), which were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which they have taken or deemed to
have under such provisions of the SFO) or were
required pursuant to section 352 of the SFO, to be
entered in the register referred to therein or were
required, pursuant to the relevant provisions of the
Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) relating to
securities transactions by Directors to be notified
to the Company and the Stock Exchange were
as follows:

EERBETRABZROERR
KA
R-E-—ZFRA=+H EBFRK

ARABREITHRAERARRHE
pisk:e Zl(m%ﬁ % M ERE 5l
(F‘fY R EREIEB ) EXVER) 2 Bk
7 RABRERR D ¥ B BB E 5 & E
MWW%mﬁﬁﬂ&&“*ﬁﬂ PN
N MR B EE AR (R
?ﬂﬁﬂﬁmﬁﬁﬁﬂ S EBIZERE
f’E%ﬁf’F%EZ%ﬁnt SR SRR
#HH M EERDIE352145 A NI
Xﬁﬁ?az’juaﬂ%&ﬁ%ﬂﬁk“ 78 2
J:m%iﬁ'(fimiiﬁlJ)EF%§$L
TEHFR G ZABEAENGRAA
AN AT Z R TAR T ¢

Number of Percentage
ordinary shares of the issued
subject to  share capital of
Name of Number of options granted the Company
Director Capacity ordinary shares FIRHBRESR  EXARCEST
B2 5 EERYE ERRYA REBDLE
Fang Jin Corporate interest (Note 1) 402,000,000 - 38.95%
ik AR (i)
Beneficial interest - 2,000,000 0.19%
ot
Guo Quan Zeng Corporate interest (Note 2) 18,000,000 - 1.74%
PRE RAlgm (Hiz)
Beneficial interest - 1,400,000 0.14%
Enkn
Li Hui Qiu Beneficial interest - 1,120,000 0.11%
Fel Enkn
Huang Yan Beneficial interest - 80,000 0.01%
BH ot 5ol

—Z-ZERHRE REREEERAE



OTHER INFORMATION
Hitb & ¥

DIRECTORS’ AND CHIEF EXECUTIVES’ EENBETBRABZROEZR
INTERESTS AND SHORT POSITIONS IN RE ()
SHARES (Continued)

Note 1:These shares are directly held by Swift M7 - ZERG BAHIERER DA

Joy Holdings Limited, whose entire issued HERH ZARZIE BT
share capital is held by Fang Jin. RAERF SIFH ©

Note 2:These shares are directly held by Cheer  ffat2 - ZERGBRSERER DA
View Holdings Limited, whose entire HERE ZRARIBHET
issued share capital is held by Guo Quan IR S0 RIGHEE -
Zeng.

Save as disclosed above, none of the Directors B EXXEEEN  RZT—TF X
or chief executives or their associates had any A=+H  BEESHHSTHA
interests or short positions in any shares and EBHFEFIHMEATRARRHE
underlying shares of the Company or any of its  E{a/AHE: =B 2 F B H R AEER
associated corporations as at 30 June 2010. NHRHEE A AERSOAE
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OTHER INFORMATION
Hib&E R

SHARE OPTIONS AR e
Particulars of the Company’s share option A& ZEREE D JE%H}_%
schemes, namely its share option scheme and qu DS Y=IN ’A B9 % & A8 AR 1 At
pre-IPO share option scheme, are set out in &l BEFIBEHAGHLEE BB R
note 17 to the condensed consolidated financial %Mﬁfﬂ o
statements.
The following table discloses movements in [FEEBERABE_T—TF A=
options granted pursuant to the Company’s pre- Jr FIEAEARN - RIEAARE R
IPO share option scheme during the six months Eﬁﬁ% HIJ BRI D R R
ended 30 June 2010. %Z
Outstanding Exercised Forfeited  Outstanding
as at 1.1.2010 during the during the as at 30.6.2010
Exercise W=Z—Z% Review Period Review Period R=E-%f
Name Date of grant price -A-8 REEHE REESHE ~A=1A
#4 HHAH e HATE i g HARITE
HK$
AT
Category I:
Directors
Ez
Fang Jin 21.12.2006 200 2000000 - - 2000000
bika
Guo Quan Zeng 21.12.2006 2.02 1,400,000 - - 1,400,000
EPS
Li Hui Qiu 21.12.2006 2.02 1,120,000 - - 1,120,000
el
Huang Yan 21.12.2006 2.02 80,000 - - 80,000
jnt
Total directors 4,600,000 - - 4,600,000
B
Category II:
£-8:
Senior menagement  21.12.2006 2.02 1,280,000 - - 1,280,000
RRERE
Category lll:
Other staff 21122006 200 1908000 - - 1908000
HET
Total of all categories 7,788,000 - - 7,788,000
A BRI

—Z-ZERHRE REREEERAE
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OTHER INFORMATION
Hib&#}

SHARE OPTIONS (Continued)

Mr. Lin Chao resigned as a director of the Company
on 30 December 2009. Mr. Lin was interested in
1,600,000 shares in respect of which options had
been granted and remained outstanding under
the Company’s pre-listing share option scheme,
representing approximately 0.16% of the issued
share capital.

The relevant exercise periods of the Options
granted to the Directors and employees of the
Company are 21 December 2007 to 20 December
2008 as to the first 30% of the total number
of Options granted, 21 December 2008 to 20
December 2009 as to the next 30% of the total
number of Options granted and 21 December
2009 to 20 December 2010 as to the remaining
40% of the total number of Options granted.

BREE)

MBELEER -_ZTAF+_A=
THRBTARREE WAL
BERBEARQAR EWATHERAEE
BEBRITEBREZBRDEE B
1,600,0000% * fBERA QRS ST
BEA490.16% °

RAABMEEREEC R ERE
ZABBTEHENT c D REER
BB BE0% 2 TFEEE A -
TE+F+_A-+—HBHE-ZTZT
NE+—A=+H BEHERE
@g 7 KAE30% 2 ITIE IR A —
ZENF+-A-+—HZE _ggh
FE+-A-+H UEDERHER
BB B TA0% 2 ITFEEE A =
TEhFE+_A-+—RBE=-_ZT—
TF+-_A=+H-




OTHER INFORMATION
Hib&E R

SHARE OPTIONS (Continued)

Subject to any restrictions applicable under the
Listing Rules and the terms and conditions of
the pre-IPO share option scheme, all Options are
subject to the following vesting period:

Period of exercise of the relevant
percentage of option
TEEREMEBETS L ZHR

BREE)

Ry AR AE D E A R B & &R
AR E A B AR R B 2 R AR
- ERBRESZ TG E R
MR

Maximum percentage
of options exercisable
ATEBEREZESEIL

From the expiry of the first anniversary of the
Listing Date to the last date of the second
anniversary of the Listing Date
(both days inclusive)

B BT R BRI —AFRE E R A
MIAF 2 & B (BHEEEMR)

From the expiry of the second anniversary of the
Listing Date to the last date of the third
anniversary of the Listing Date
(both days inclusive)

SN T s e iy =B o
SREZHBBBIE(BEERMRK)

From the expiry of the third anniversary of the
Listing Date to the last date of the fourth
anniversary of the Listing Date
(both days inclusive)

B bR BRm = AFREE b A et
MUAE 2 &% BEIL(REEREMRK)

The exercise price was determined by the Directors
of the Company and was fixed at HK$2.02 per
share.

30% of the total number of
Options granted

ERNBEREAHZ30%

30% of the total number of
Options granted

ERLBRELSZ30%

40% of the total number of
Options granted

ERBBRELHZ40%

GEERAATEEERT LA

—Z-ZERHRE REREEERAE
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OTHER INFORMATION
Hib&#}

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR CONVERTIBLE BONDS

At no time during the six months ended 30
June 2010 was the Company or any of its
fellow subsidiaries and subsidiaries, a party to
any arrangements to enable the Directors of the
Company to acquire benefits by means of the
acquisition of shares in, or convertible bonds
(including bonds) of, the Company or any other
body corporate and none of the Directors, their
spouses or children under the age of 18, had any
rights to subscribe for securities of the Company,
or had exercised any such rights.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2010, the following persons (other
than Directors or chief executives of the Company)
had interests or short positions in the ordinary
shares of the Company which fall to be disclosed
to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the
Company under section 336 of the SFO:

ESRBROBTRRES ZEFR

KRB REEFMBRANREBE—
Z-TFERNA=THLENEARNE
BEISEARY BEARFES
RSB AR A R S ] E A A
EEnROATRRkER(BRER
FIAER M - MEEE - HEW
FeB ek + \BRA T 89 F & B (17
REFREE AR BH)E HFRITEAEM
ZEREN o

FERR

R-ZE—ZTEAXA=+E UTA
T(EHFARAEERBDITHA
B)RARE 2 BB IR R
% R (DI EEXVER B2 35 B
X ARARERE - ARAK
RERIEEH R = (I 3361577
B2 2Rz ssins :




OTHER INFORMATION

Htr g x

SUBSTANTIAL SHAREHOLDERS (Continued)

Long positions (Ordinary shares of HK$0.10

each of the Company):

TERR(E)

HR(FAASREEI10EBITZE

BR):

Number of issued
ordinary shares/

Percentage of the
issued share capital

underlying  of the Company as at
shares held 30 June 2010
fiBe RZZ-2F
Name of shareholder Capacity RTLER/ AA=ZHALGERRR
BRREA a4 HERGEE ERTRARDL
Swift Joy Holdings Limited Beneficial owner 402,000,000 38.95%
A ERERAA] ERBEAA
Lin Chao Corporate interest 142,240,000 13.78%
i DAl
Beneficial owner 1,600,000 0.16%
ERARA
Right Grand Holdings Limited Beneficial owner 100,000,000 9.69%
EERRBRAT EREBA
SAS Rue la Boetie Corporate interest (Note 1) 93,001,246 9.01%
REERET)
Credit Agricole S.A. Corporate interest (Note 1) 93,001,246 9.01%
RAlER (M)
Calyon S.A Corporate interest (Note 1) 93,001,246 9.01%
DR (M)
Calyon Capital Markets Corporate interest (Note 1) 93,001,246 9.01%
International SA RNEER ()
Calyon Capital Corporate interest (Note 1) 93,001,246 9.01%
Markets Asia B.V. ARER (M)
CLSAB.V. Corporate interest (Note 1) 93,001,246 9.01%
REER ()
CLSA Capital Partners Limited Corporate interest (Note 1) 93,001,246 9.01%
REERMET)
CLSA Private Equity Corporate interest (Note 1) 93,001,246 9.01%
Management Limited ARIER (M)
Aria Investment Partners II, L.P. Corporate interest (Note 1) 93,001,246 9.01%
DR (M)
Neng Liang Limited Beneficial Owner (Note 1) 93,001,246 9.01%
EREAHET)
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SUBSTANTIAL SHAREHOLDERS (Continued)

Note 1:Based on the disclosure of interests forms
filed with the Stock Exchange, SAS Rue
la Boetie has 33.3% control over Credit
Agricole S.A., which in turn has 33.3%
control over Calyon S.A., which in turn
has 33.3% control over Calyon Capital
Markets International SA, which in turn
has 33.3% control over Calyon Capital
Markets Asia B.V., which in turn has 33.3%
control over CLSA B.V., which in turn has
33.3% control over CLSA Capital Partners
Limited, which in turn has 33.3% control
over CLSA Private Equity Management
Limited, which in turn has 1% control over
Aria Investment Partners I, L.P., which in
turn has 33.3% control over Neng Liang
Limited. As such, each of the above
entities is deemed to be interested in the
93,001,246 shares held by Neng Liang
Limited under the SFO.

Save as disclosed above, as at 30 June 2010, the
Company had not been notified by any persons
(other than directors or chief executives of the
Company) who had interests or short positions in
the shares or underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of the
Part XV of the SFO, or which were recorded in
the register required to be kept by the Company
under section 336 of the SFO.

INTERIM DIVIDEND

The Board has decided not to recommend any
interim dividend for the six months ended 30 June
2010 to preserve cash for the working capital
requirements of the business (2009 interim
dividend: Nil).

FERR(E)
Bt BREBERABIARIZEZRER
%+ SAS Rue la Boetie¥fCredit
Agricole S.AJE H33.3%. 1% il 1
Credit Agricole S.A.¥Calyon S.A M
H33.3%2 % #| # Calyon SA%
Calyon Capital Markets International
SA%E H33.3% £ il #- Calyon
Capital Markets International SA¥f
Calyon Capital Markets Asia BV
633.3%2 1% il # - Calyon Capital
Markets Asia BV#/CLSA BViE &
33.3% ¥ il + CLSA BV.EICLSA
Capital Partners Limited##533.324%
##E - CLSA Capital Partners Limited
#JCLSA Private Equity Management
Limited# 533.3%,2 1% il # - CLSA
Private Equity Management Limited
$fAria Investment Partners I, LP#%
B1%2 % # - Ara Investment
Partners II,L.P%Neng Liang Limited
HEH33.3% il At RIEE
FREBEGRN PREREEEE
18 B Neng Liang LimitedfT#52
93,001,246 (7 T A e o ©
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A=+8 ARRILEEERMAL
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PURCHASE, SALE OR REDEMPTION OF
SECURITIES

During the six months ended 30 June 2010,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed interest in any of
the Company’s listed securities.

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES
OF THE LISTING RULES

Having made specific enquiries of all Directors,
the Company confirmed that is has complied
with all the code provisions set out in the Code
on Corporate Governance Practices as set out
in Appendix 14 of the Rules Governing the
Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (“Stock
Exchange”) throughout the six months ended 30
June 2010.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 to the Listing
Rules (the “Model Code”). Having made specific
enquiries of all Directors, the Company confirmed
that all Directors have complied with the required
standard as set out in the Model Code throughout
the six months ended 30 June 2010.

AUDIT COMMITTEE

At present, the Audit Committee comprises three
independent non-executive Directors who are Dr.
Loke Yu, Mr. Wang Jing Zhong and Mr. Wang Jian
Zhang. The Audit Committee has reviewed with
management the unaudited financial information
and interim results of the Company for the six
months ended 30 June 2010 before they presented
the same to the Board for approval.
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REVIEW OF INTERIM RESULTS
ANNOUNCEMENT BY INDEPENDENT
AUDITORS

This condensed consolidated interim financial
information has not been audited, but has been
reviewed by the Company’s independent auditors,
Moore Stephens Certified Public Accountants, in
accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants.

PUBLICATION OF INTERIM RESULTS ON
THE WEBSITE OF THE STOCK EXCHANGE
AND THE COMPANY

The interim report for the six months ended
30 June 2010 containing all the information as
required by Appendix 16 to the Listing Rules will
be despatched to the shareholders and published
on the website of the Stock Exchange as well as
the Company’s website at www.scudcn.com in
due course.
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SCUD Industrial Park hElfEE Tel B3 : (86) 591-87308888

Mawei Economic and Technology &/ 55 B 4€ B i 5 3% [ Fax {#£ : (86) 591-87307773

Development Zone REBRIEER

Fuzhou, Fujian 4R : 350015

China 350015

Suite 5505, 55/F., Central Plaza EBEHEEE185 Tel B3 : (852) 28057888

18 Harbour Road, Wanchai IR EI555185505% Fax {§H : (852) 28021777

Hong Kong

www.scudcn.com
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