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Financial Highlights

M RE

Six months ended 30 June
BEXA=t+HLEXEAR

2009 2008
—EEThEF ZTT)N\F
RMB’000 RMB’000
AR¥Fr AREFr
(Unaudited) (Unaudited)
(REERX) (CREETEZ)
¢ Turnover EE 587,994 600,125
¢ Profit from Operations #e s 17,101 94,606

¢ Profit Attributable to Equity ANAFIEZRIFAE A
Holders of the Company FE(R R 16,428 87,541

¢ Earnings per share BRZEF

Basic (RMB cents) EX(ARES) 1.60 8.82
Diluted (RMB cents) BE(ARES) 1.58 8.73
¢ Current ratio (times) TENLLE (%) 3.0 3.1
¢ Cash position BE R 478,454 457,118
¢ Cash flows from Operations &&R&RE 73,805 65,601

SCUD Group Limited REREEERAF]




Management Discussion and Analysis

EREAHEH N

MARKET REVIEW AND DEVELOPMENT

In the first half of 2009, the world economy
continued to be affected by the global financial
crisis. With declining consumer confidence and
purchasing power, the operating environment
became more challenging. The fierce
competition in the industry led to substantial
pressure on the gross margin of our products,
affecting the overall performance of the Group
during the Review Period.

Beginning from mid-2009, signs of recovery
were witnessed and the global economy started
rebounding from the trough, particularly the
economy of the People’s Republic of China
(“China” or *“PRC”). According to preliminary
data from the National Bureau of Statistics,
the gross domestic product (“GDP”) of China
increased 7.9% in the second quarter of 2009,
representing an increase of 1.8% from the
first quarter of 2009. The rebound of the GDP
is a good indicator that the recovery of the
economy is underway. In addition, the Chinese
government launched a major economic
stimulus package which should be a key driver
for growth across a broad range of industries,
including the telecommunications industry.

According to the statistics on the operations
of the telecommunication industry in
China published by the Ministry of Industry
and Information Technology of China in
June 2009, the development of the entire
telecommunication industry was steady;
the accumulated business volume of the
telecommunication industry in China was
RMB1,224.03 billion, representing an increase
of 11.8% as compared to the same period
last year; the accumulated income from the
core business of telecommunication was
RMB405.59 billion, representing an increase
of 2.3% as compared to the same period last
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Management Discussion and Analysis

BT EE DA

year. Meanwhile, the Ministry of Industry and
Information Technology of China also published
the penetration rate of mobile phones in
different provinces. The statistics show that
Shanghai has the highest penetration rate, with
107.5 units per one hundred people, meaning
that every person had one handset on average,
some even used more than one handset.
Beijing followed with 104.4 units per one
hundred people and the number in Guangdong
Province was 88.8 units per one hundred
people. It reflected the trend of significant
increase in the popularity of mobile phones.
In the first half of 2009, the income from voice
and data communications in China increased
10.8% and 6.7%, respectively when compared
with the corresponding period in 2008. The
steady increase in mobile phones sales in China
has also boosted the sales of rechargeable
batteries.

Among the Top 100 Enterprises in Electronic
Information announced at the 23rd Industry
Conference in 2009 (“Conference”), the top-tier
enterprises on the list of 100 companies, such
as Huawei and Lenovo, are also major OEM
customers of the Company. At the Conference,
it was pointed out that the effects and benefits
from the Chinese government’s subsidies on
electronic home appliances for rural areas as
well as the development of the 3G network
have emerged, leading to positive changes to
the telecommunication industry.
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Management Discussion and Analysis
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According to the Chinese government’s
forecast, it is expected that total subsidies
on electronic home appliances for rural areas
are likely to grow to RMB15 billion in 2009
from RMB9 billion in 2008, which is likely to
translate into approximately RMB100 billion
in total domestic demand. The Ministry of
Finance is improving the policy of subsidizing
electronic home appliances to rural areas. The
price ceiling on products adopted currently
will be replaced by the maximum amount of
the subsidy granted. As such, rural consumers
can also apply for government subsidies
when purchasing high-end electronic home
appliances, which should stimulate substantial
growth in demand.

Furthermore, the issuance of 3G licenses has
promoted demand for mobile phones and
notebook computers. According to the 24th
China Internet Development Statistics Report
by the Ministry of Industry and Information
Technology of China published in August
2009, the number of people who used their
mobile phone to access the Internet increased
32.1% to 155 million in the first six months of
2009 and accounted for 46% of all Internet
users in China. During the first half of 2009,
investment in 3G made by the three major
telecommunications enterprises in China
amounted to approximately RMBS80 billion.
According to the Report of the Operations of
the Telecommunication Industry in China from
January to June of 2009, the total investment in
3G will amount to approximately RMB170 billion
for 2009. Companies have also accelerated the
development of the 3G network, significantly
expanding the overall network coverage.
In China, there are currently 661 cities and
a majority of them are now covered by the
network. The rapid development of 3G provides
tremendous growth potential for mobile phone
and notebook computer related businesses.
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Management Discussion and Analysis
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To adjust and revitalize the comprehensive

development of the electronic

information

industry in China, the Chinese government has
introduced a number of key policies, including:

1.

Implement measures to boost domestic
demand: Leveraging on the building of
national economy and social information
as well as the implementation of policies
on electronic home appliances for rural
areas and plans on the restructuring
and revitalization of other key industries,
to further expand the development of
electronic information sector, support the
construction of the 3G network, drive the
development of electronic information
products and related services and lead the
enterprises in China to supplement each
other.

Increase the central government’s
involvement: The new investment by
the central government will shift toward
the electronic information sector, to
increase and guide the capital investment
and implement key projects, including
TD-SCDMA and 3G and increase the
investment in information technology.

Further expand into the international
market: continuously and moderately
increase the export tax rebate for most
electronic information products and
provide additional support, particularly
export credit, to SMEs in the electronic
information sector.
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Management Discussion and Analysis
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To conclude, under the combined effect of
global economic recovery, the increase in
popularity of mobile phones, the “subsidies
on electronic home appliances for rural areas”
policy, rapid development of the 3G network,
adjustment for the electronic information
industry and revitalization planning, the
usage of mobile phones and the demand for
rechargeable batteries have increased, thus
creating significant business opportunities for
SCUD, the largest mobile phone rechargeable
batteries manufacturer in China.

BUSINESS REVIEW

Although the economic downturn led to
short-term interruption to our business, it did
accelerate the consolidation of the industry
as smaller operators are being forced out of
business, creating further growth potential
for the Group. As the leading mobile phone
rechargeable batteries’ manufacturer in China,
our competitive edge forms the strongest
foundation for the future development of our
business. Our key competitive advantages can
be summarised as follows:

1. Leading position in the industry

Since the acquisition of “Chaolitong i/
387, the scope of our own-brand business
has expanded further from mid/high-
end market to include rural areas of high
growth potential. Following the acquisition,
our market share increased from 12% to
20%, and the Group plans to increase that
further to above 30% within three years.
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Product quality assurance

The Group is highly concerned about
accidents involving batteries in the
market. We have put in place stringent
quality assurance process to ensure
the safety of our products. The quality
of “Chaolitongi# 77 #” branded
products was improved by leveraging
SCUD’s technology, which helped
to boost consumers’ confidence in
batteries produced domestically.

Synergies between brands
“SCUDRERR” is a renowned and
popular brand in China. “SCUDRE
&” brand focuses on mid and high-
end mobile phone batteries while
“Chaolitong #7738 " targets the mid
to low-end range. The combination of
the two brands allows our production
lines to focus on manufacturing certain
types of batteries, avoid duplication
of resources, achieve economies of
scale as well as greater bargaining
power when sourcing materials.
This demonstrates the synergies on
operating efficiency realized from the
combination of the two major brands.
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Management Discussion and Analysis
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Extensive sales network

The sales network of the Group is
comprised mainly of distributors and point
of sales. As at 30 June 2009, the Group
had a total of over 500 first tier distributors,
with more than 50,000 points of sales.
Through optimising its sales network
continuously, the Group has enhanced
its operating efficiency significantly and
established an excellent brand image. Our
network has also been extended to rural
areas, where penetration of mobile phones
is still low.

As the entry barrier for the low-end market
is low, competition in this market is fierce.
As such, the Group actively expanded
its coverage on high-end products and
expedited the integration of the “SCUD 7
FEBR” brand into the “Chaolitong 8 1@~
network, enabling our products to expand
into different market segments within the
shortest timeframe.

Stable supply of key material

Battery cells are the core components
in the production of notebook computer
batteries. The demand for notebook
computers has been continuously growing
in recent vyears, spurring the demand
for batteries used in notebooks. During
the Review Period, the Group continued
its cooperation with Sanyo Corporation
of Japan, the largest manufacturer of
lithium batteries in the world, in supplying
lithium battery cells to the Group for the
production of batteries for notebook
computers, which secures a stable supply
of battery cells to the Group.
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OUTLOOK AND PROSPECTS

Although the operating environment has been
adversely affected by the global financial
crisis, the Group’s business performance
in the second quarter of the year improved
dramatically following the gradual recovery of
the domestic economy during the year. We
believe our fundamental business will remain
solid and our growth momentum in the second
quarter will be sustained throughout the second
half of 2009. In future, the Group will focus our
resources on the following aspects:

1. Integrate production facilities and
enhance operating efficiency
During the months after the completion
of the acquisition of “Chaolitongi&/
3", the Group has been committed to
optimising its sales network, strengthening
its network capability and accelerating
market integration. The expected synergies
were gradually realized. Going forward, we
will continue to integrate our production
facilities in Fuzhou and Shenzhen and
readjust our product mix to further
enhance operating efficiency and reduce
costs.

2. Expand mid to high-end market to
increase market share
Since the mid and high-end markets
were able to achieve organic growth
despite the economic downturn, the
Group will continue to allocate additional
resources to further develop these two
market segments. Our plan is to gradually
strengthen our marketing efforts in respect
of our mid and high-end products under
the “SCUDRERE” brand in our low
and mid-end market, which has been
establisned through our “Chaolitong i /1
37 brand, within the next 5 years. Once
this strategy is successfully implemented,
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the percentage of sales of mid and high-
end products can be further increased,
gross profit of the Group can be further
improved, and our market share can be
expected to increase to over 30% in the
coming three years.

Enhance brand image and strengthen
sales network

To establish an outstanding brand image,
the Group has refurbished a total of 6,000
sales counters. This will enhance our brand
name and also attract new distributors and
retailers to join in. Meanwhile, the Group
will strictly monitor the performance of
distributors. Distributors with unsatisfactory
performance will be replaced so as to
strengthen our sales network.

Enlarge product offerings through R&D
to expand our revenue base

In addition to consolidating existing
battery business for mobile phones, the
Group will actively upgrade its research
and development (“R&D”) capability and
develop new battery products for portable
electronic devices to expand our revenue
base.

Upstream expansion to pave the way
for future development

The Group has determined to develop the
upstream battery cell business. This will
not only strengthen our control in the value
chain, but also will enable the Group to
master and improve the core technology
of battery cell production, laying a
solid foundation for the Group’s future
development. Furthermore, moving up the
value chain can reduce the Company’s
dependence on suppliers, enhance
flexibility in the Company’s production
cost control which should improve margins
and strengthen the Company’s overall
competitiveness.

Management Discussion and Analysis
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Promising prospects of 3G mobile
phones will drive demand for
rechargeable batteries

Following the restructuring of
telecommunications operators in China
in mid 2008 and the issuance of 3G
licences in the beginning of 2009, the 3G
mobile phone market has tremendous
growth potential. It is expected that the
number of domestic 3G users will increase
significantly after network constructions
are completed. This will drive the demand
for rechargeable batteries in the long-run.
In addition, government policies that focus
on stimulating domestic growth, including
“electronic home appliances for rural area”
and construction of 3G network, should be
beneficial to the Group.

Looking forward to the second half of
2009, leveraging its leading position in the
industry, and a sound financial position,
excellent product quality, brand name and
a large OEM customer base, together with
a good position in upstream expansion,
the Group believes that it can capture
opportunities arising from the improved
international and domestic markets,
recover rapidly from the financial crisis and
create a better return for shareholders of
the Company (“Shareholders”).
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FINANCIAL REVIEW

As a result of the adverse market conditions
caused by the global financial tsunami, the
Group encountered a weakening demand
particularly for the Group’s OEM products as
a result of decreased orders from customers
and intensified market competition in China.
The consolidated turnover of the Group for the
six months ended 30 June 2009 decreased
by approximately 2.0% to approximately
RMB588.0 million, as compared to the six
months ended 30 June 2008. Gross profit
for the first half of 2009 was approximately
RMB105.6 million, representing a decline of
approximately 26.3% against the same period
in 2008. The profit attributable to equity holders
was approximately RMB16.4 million (2008:
RMB87.5 million). The Group recorded a
EBITDA of approximately RMB63.5 million for
the Review Period, representing a decrease
of approximately 40.8% as compared to the
EBITDA of approximately RMB107.3 million for
the same period in 2008. Earnings per share for
the Review Period was approximately RMB1.60
cents (2008: RMB8.82 cents per share).

B EIRE
RSB ER MR TE - K
SERARFITERI RFRATISGHF
MBEMEERR KT - SEUAAER
KOEMERF EFERK - AEER
HE_ZZAFA=+HILAEA
A EEBREE_TTN\F A
=+HENEARDL20%EHAR
#588,000,0007C ° RZEZTNF L+
F 2 EFH A AR 105,600,000 7T
BT \F R TE426.3%
BREFEABEEINNHAEARE
16,400,000 C( — T T )\F: AR
87,500,0007T) ° A5 E 5 Bl B8 HAfE 8%
BREFE - BiE - WERBHENR
A AR B 635000007 H-EE
NEREIL AR 107,300,000 75 4
4740.8%  BIEEEAR &R A FI 4 A A
REA1600 (ZZT)N\F : BRARE
8.82%) °

Interim Report 2009 ~—ZZ h & rhHisRE _



Management Discussion and Analysis

BT B DA

Turnover

Mobile phone rechargeable batteries remain
the major revenue driver of the Group, while
the notebook computer battery business
became the Group’s second major revenue
contributor. During the Review Period, sales
of mobile phone rechargeable batteries and
notebook computer batteries has contributed
sales of approximately RMB426.7 million and
approximately RMB63.1 million respectively,
which represents approximately 72.6%
and 10.7% of the Group’s consolidated
turnover respectively. The acceleration of the
development of notebook computers in the
PRC and the popularity of Netbooks, provided
attractive growth potential for the Group’s
information technology sector.

Segment Results

For the first half of 2009, key growth in
revenue still came from the Group’s own-
brand business. Turnover attributable to
the Group’s own-brand business increased
by approximately 6.9% to approximately
RMB416.5 million from approximately
RMB389.7 million for the corresponding period
of 2008.

SCUD Group Limited
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The revenue generated from its own-brand
business segment as a percentage of the
Group’s turnover increased to approximately
70.8% in the first half of 2009 (2008: 64.9%).
The growth in own-brand business was
mainly contributed by the growth in sales of
mobile phone rechargeable batteries, which
increased by approximately RMB16.8 million
or approximately 4.7% as compared to the
corresponding period of 2008. Sales volume of
own-brand mobile phone rechargeable batteries
increased by approximately 3.4 million pieces
to a total of approximately 22.8 million pieces.
Approximately 82.0% (2008: 95.3%) of the
Group’s own-brand products were sold in the
PRC market under the “SCUD FRERR” brand
and the remaining approximately 18.0% (2008:
4.7%) were sold under the “Chaolitong #7
3" brand. Despite the uncertain economic
conditions, the “SCUD FREME" brand remains
as a relatively strong market leader in the high-
end business segment backed by SCUDHRFE
[i&'s well established brand recognition and
product quality. However, the low-end business
segment has been continually affected by the
pricing pressure in a competitive environment.
Management is confident in the longer-term
prospects of the Group and is laying solid
foundations for future growth in the low-end
market.
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For the OEM business, revenue generated
from the OEM segment fell by approximately
29.4% to approximately RMB134.5 million
as the OEM segment was suffering from the
effect of global recession and the slowdown
in the global mobile phone market. During the
Review Period, the Group recorded a 10.4%
growth in the sale of OEM notebook computer
batteries as compared with the same period
in 2008. However, the sale of OEM mobile
phone batteries decreased by approximately
RMB70.4 million or approximately 55.9%
as many exporters had scaled down their
orders due to the global economic slowdown.
Hence, the OEM business recorded a net loss
of approximately RMB4.0 million during the
Review Period as a result of falling demand and
reduced margin. The percentage of the Group’s
OEM business accounted for approximately
22.9% of the Group’s turnover in the first half of
2009 (2008: 31.8%).

Cost of Sales

During the Review Period, the Group’s
cost of sales amounted to approximately
RMB482.4 million (2008: RMB456.9 million),
representing an increase of approximately 5.6%
as compared to the corresponding period of
2008. Direct materials, direct labour and other
production costs accounted for approximately
89.6% (2008: 89.9%), approximately 3.6%
(2008: 3.7%) and approximately 6.8% (2008:
6.4%) of the cost of sales.
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Gross Profit and Gross Margin

During the Review Period, the overall gross
margin reduced by approximately 3.1% from
approximately 21.1% for the year of 2008 to
approximately 18.0% for the first half of 2009.
The decrease in gross margin during the six
months period ended 30 June 2009 was mainly
due to the drop in demand for the Group’s
OEM products and the intensified competition
in the rechargeable battery market as a result of
adverse market conditions.

For the Group’s own-brand business,
gross margin for the Review Period was
approximately 20.4%, down by approximately
3.8% against the full year of 2008.

The market for lower-end rechargeable
battery products was particularly affected
by the adverse market conditions caused
by the global financial crisis when certain
mainland OEM battery manufacturers of lower-
end battery products switched from export-
oriented businesses to domestic sales instead;
therefore, competition in the mainland market
intensified over the first six months of 2009.
Since the “Chaolitong #&/13” brand mainly
focuses on the development and production
of low-end series rechargeable products
with lower margin, the own-brand business’s
gross margin inevitably declined under such
competitive business environment in the PRC.
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For the OEM business, in light of the fierce
competition and margin erosion in the global
mobile phone market, gross margin was
approximately 15.2% for the first half of 2009
representing a decrease of approximately
3.8% from the full year of 2008. The decline in
demand for the Group’s OEM products was
primarily due to the drop in sales of the export-
oriented customers who were affected by the
adverse market conditions caused by the global
financial crisis.

Profit Attributable to Equity Holders

For the six months ended 30 June 2009, the
Group recorded profit attributable to equity
holders of the Company of approximately
RMB16.4 million (2008: RMB87.5 million)
while the margin of profit attributable to equity
holders of the Company was approximately
2.8% (2008: 14.6%).

As a result of the adverse market conditions
caused by the global financial tsunami, the
competition in the low-end rechargeable
batteries market remained fierce as the entry
barrier for low-end market is low, cutting
into the gross margin of “Chaolitong #&7
@7 products during the Review Period. As
at 30 June, 2009, an impairment loss on
the trade names of “Chaolitong #7138~ and
the goodwill arose from the acquisition of
“Chaolitong #8738 with an aggregate amount
of RMB16,594,000 was charged to the current
period income statement. Hence, the significant
increase in operating expenses during the
Review Period was mainly contributed by the
impairment loss arising from the investment in
“Chaolitong B /73",
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The Group recorded administrative expenses of
approximately RMB39.8 million (2008: RMB36.1
million) which accounted for approximately
6.8% of the turnover for the first half of 2009
(2008: 6.0%). Administrative expenses mainly
comprise depreciation of approximately
RMB19.2 million (2008: RMB15.4 million),
research and development expenses of
approximately RMB10.8 million (2008: RMB7.9
million) and approximately RMB5.2 million
(2008: RMBO0.1 million) being the amortisation
of intangible assets which mainly arose from
the acquisition of “Chaolitong B J#”. As the
acquisition was completed in June 2008, there
was no such amortization for the first half of
2008.

Selling and distribution expenses of
approximately RMB35.3 million (2008: RMB16.2
million) accounted for approximately 6.0% of
the turnover for the first half of 2009 (2008:
2.7%). The increase in selling and distribution
expenses was mainly attributable to the costs
incurred on the enhancement to the Group’s
sales network. The Group has been renovating
certain sales counters since 2007. The number
of sales counters subject to renovation has
been increasing over the years, leading to a
gradual increase in the accumulated renovation
cost. As such, amortization costs incurred in
the first half of 2009 increased substantially
as compared to the amount incurred in the
same period of 2008. As of 30 June 2009,
renovation work on 6,000 sales counters has
been completed at a total cost of approximately
RMB102.3 million. Hence, the selling and
distribution expense, including the amortization
of the renovation costs, was approximately
RMB21.9 million (2008: RMB3.9 million).
Furthermore, the marketing and advertising
expense was approximately RMB7.2 million
(2008: RMB5.8 million).

AEBBESTHEAIHOARE
39,800,000 L ( ZZTZEN\F: AR
36,100,0007C) * HERZZEZNF
P EEEENE8%(ZTET)\F
6.0%) c (THHAZETEBEFIEHA
R 19,200,000 L( ZFEEN\F + A
R#15,400,0007T) * TR AR
#AERH10,800,000 7T ( —ZTT )\ 4 :
AR#7,000,0007T) © MEBEIE
[ Chaclitong #8 /73 | M EAER R & =
G54 AR 5,200,0007T (ZZEE )N
£ ARM100,0007T) » FIAKER
ZEENFENALEL  HZTEN
F A A IR -

HE KD ﬁ%$mAEM%&mmo
T(ZZZT)\F : AR 16,200,000
7wﬁ“ﬂf77nii¥¢M¥%m
6.0% (ZZZT)\F : 2.7%) ° HEKRD
ER AN EZHRAEBEAEEN
SHEMAE T EE £ AR ANFTEL - MAE
E ST FHR—FAZERFRHY

BEEITE - FAETNEESR
%@Eﬁiﬁﬁ B -TTLFHE
mﬁzﬁﬁﬁmﬁfﬁm A =
T N\FEHMEL  —TThF LF
FHBEBARNEBIEN - EE=TF
HENA=1H156,000 Z{AHEEE
KESEREBH B IRATRED
AER#102,300,0007T © FIt - $HE K
DA ABIEZSREFABIEOA
R#21,900,0007C (ZZENF : AR
#3,000,0007T) © WA - BEHEREE
MY 48 ARK 7,200,000 (—2F
N\ AR 5,800,0007T) °

Interim Report 2009 —ZZT A FERR RS _



Management Discussion and Analysis

BT B DA

Other revenue for current period mainly
comprises bank interest income.

Liquidity and Financial Resources

Despite economic and market uncertainties, the
Group continued to maintain a strong liquidity
position with low gearing and healthy cash
flow which enabled the Group to strengthen
its competitive position. The Group generated
a net cash inflow from operating activities
of approximately RMB73.8 million for the
six months ended 30 June 2009, compared
with approximately RMB65.6 million for the
corresponding period in 2008. The Group’s
cash and bank balances and pledged bank
deposits as at 30 June 2009 amounted to
approximately RMB478.5 million (as at 31
December 2008: RMB457.1 million). The
Group’s bank borrowings outstanding as at
30 June 2009 amounted to approximately
RMB34.6 million (as at 31 December 2008:
RMB7.8 million), were all carried at fixed
interest rate and there was no particular
seasonality of the Group’s borrowings. The
Group monitored capital using a gearing ratio,
which is total debt divided by total equity of the
Group. Total debt to equity ratio of the Group
expressed as a percentage of interest bearing
loans and other borrowings over the total equity
of approximately RMB1,215.5 million (as at 31
December 2008: RMB1,220.7 million) was 2.8%
as at 30 June 2009 (as at 31 December 2008:
0.6%). In addition, the Group has restricted
short term bank deposits of approximately
RMB127.0 million (as at 31 December 2008:
RMB105.9 million).
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As at 30 June 2009, the Group’s current
ratio was approximately 3.0 times (as at 31
December 2008: 3.2 times) based on current
assets of approximately RMB1,053.0 million (as
at 31 December 2008: RMB1,023.0 million) and
current liabilities of approximately RMB349.2
million (as at 31 December 2008: RMB316.7
million).

Trade and notes receivable turnover days
were approximately 89.7 days for the six
months ended 30 June 2009 as compared to
approximately 74.3 days for the year ended
31 December 2008. Inventory turnover days
were approximately 74.7 days for the six
months ended 30 June 2009 as compared to
approximately 60.4 days for the year ended
31 December 2008. Trade and notes payable
turnover days were approximately 100.1 days
for the six months ended 30 June 2009 as
compared to approximately 77.1 days for the
year ended 31 December 2008.

Net Current Assets and Net Assets

The Group’s net current assets as at 30 June
2009 were approximately RMB703.8 million,
a slight decrease of 0.4% from the balance of
approximately RMB706.3 million recorded as at
31 December 2008. Net assets as at 30 June
2009 were approximately RMB1,215.5 million,
which have dropped by approximately RMB5.2
million from the balance as at 31 December
2008.
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Pledge of Assets

As at 30 June 2009, bank loans of
approximately RMBO0.7 million (as at 31
December 2008: RMB1.0 million) were secured
by the Group’s motor vehicles with a carrying
amount of approximately RMB2.5 million (as
at 31 December 2008: RMB2.6 million), bank
loans of USD1.0 million were secured by an
equivalent amount of Chinese Renminbi and
notes payable of RMB7.3 million were secured
by an equivalent amount of notes receivable.

Commitments

During the Review Period, the Group was
committed to the expansion of the Group’s
existing production facilities to enhance its
production capacity. The Group’s capital
commitments outstanding as at 30 June 2009
amounting to approximately RMB101.3 million
(as at 31 December 2008: RMB137.9 million)
was mainly associated with the expansion of
existing capacity and the construction of the
new production plant in Fuzhou.

Contingent Liabilities

As at 30 June 2009, the Group has not
provided for any form of guarantee for any
company outside the Group and has not been
involved in any material legal proceedings for
which provision for contingent liabilities might
be required.
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Capital Structure

During the six months period ended 30 June
2009, as part of the consideration pursuant
to a sale and purchase agreement dated
12 December 2007 for the acquisition of
“Chaolitong #87138", further details of which
are set out in the Company’s circular to
Shareholders dated 11 January 2008 and the
Company’s announcements dated 9 June
2008, 7 September 2008 and 29 April 2009,
the Company issued and allotted 10,000,000
ordinary shares of par value HK$0.10 each
at HK$1.18 each to the vendor, Mr. Ma Yuk
Sang, on 29 April 2009, since the net profit
after taxation target of Chaolitong Technology
Company Limited (“CLTT”) had been met for
the financial year ended 31 December 2008.
Consequently, the issued share capital of the
Company was increased by approximately
HK$11.8 million (represented by 10,000,000
ordinary shares) to approximately HK$114.0
million (represented by 1,032,001,246 ordinary
shares).
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Foreign Exchange Exposure

For the six months ended 30 June 2009, the
Group conducted its business transactions
principally in Renminbi (“RMB”). The Group
has not experienced any material difficulties or
negative impacts on its operations as a result
of fluctuations in currency exchanges rates.
Although the Group has certain bank balances
denominated in United States Dollars, Japanese
Yen and Hong Kong Dollars, their proportion
to the Group’s total assets is insignificant.
The Directors considered that no hedging of
exchange risk was required and there were no
financial instruments being used for hedging
purposes during the period under review.
Nevertheless, the management will continue
to monitor the foreign exchange exposure and
will take prudent measures as and when it is
appropriate.

Employee, Remuneration Policies and
Share Option Scheme

As at 30 June 2009, the Group had 3,460 full-
time employees (as at 31 December 2008:
3,730). The salaries of the Group’s employees
were determined by the personal performance,
professional qualification, industry experience
of the employee and relevant market trends.
The Group ensures all levels of employees
are paid competitively within the standard
in the market and employees are rewarded
on a performance-related basis within the
framework of the Group’s salary, incentives and
bonus scheme. The management reviews the
remuneration policy of the Group on a regular
basis and evaluates the working performance
of the employees. The remuneration of the
employees includes salaries, allowances, year-
end bonus and social insurance.
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As at 30 June 2009, the number of shares in
respect of which options had been granted
under the pre-initial public offering share
option scheme (the “Scheme”) adopted by the
Company prior to its listing and which remained
outstanding under the Scheme was 16,429,000
shares (as at 31 December 2008: 16,429,000
shares), representing approximately 1.6%
(2008: approximately 1.6%) of the shares of
the Company in issue at that time. Since the
adoption of the Scheme and as at 30 June
2009, no share option has been granted or
exercised under such Scheme.

Use of Proceeds

The Company raised proceeds of HK$604.0
million in aggregate as a result of the initial
public offering (“IPO”) of the Company and
net proceeds of approximately HK$568.3
million were received after the deduction of
relevant IPO fees and commission incurred.
Up to 30 June 2009, the Group has utilized
approximately RMB116.9 million (equivalent
to approximately HK$132.6 million) on the
expansion of production capacity and plant
construction, approximately RMB114.2 million
(equivalent to approximately HK$129.5 million)
on brand promotion and improvement of the
Group’s distribution network, approximately
RMB128.2 million (equivalent to approximately
HK$145.4 million) on the acquisition of the Sale
Assets of CLTE and the Sale Interest of CLTT,
and approximately RMB55.0 million (equivalent
to approximately HK$62.4 million) on repayment
of bank borrowings. Remaining net proceeds
of approximately RMB86.7 million (equivalent
to approximately HK$98.4 million) were mainly
used as daily working capital and held as
deposits with banks in the PRC.
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EREREETEI (58 DB &iE
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516429000 (=T NF+ A
=+—H :16,429,0000%) = MG ALD
AEREETRON1.6%(ZZEZN
F 1 #91.6%) ° BT EILURRER
—ETNESRA=TA - WEBEET
B S A TR B ARAE ©

Fri8RE A%
RAFRERARBEE(ELRA
HEE ) EENMEBRELEA
604,000,000 7t * WHRINKBEHEE
RAFBEER KA BBEFTSR
TE % B 49568,300,000/8 7T © HE —
TENEXAZTAH KEECHA
4 A R #116,900,000 L (HE R 4
132,600,000/ 70 ) A ie M A= Al J R 5
R -« 4 A R 114,200,000 7T (48
7 #9129,500,0008 70 ) R @RS
BERNEREEDHEHAEL DARE
128,200,000 7t (455574 47 145,400,000
BT RRERNRE THHEEER
BAOBMEEERERZ  UERHAR
# 55,000,000 7T (FH 57249 62,400,000
BT) FALAMEZIRITEE - A TS
FIEFERL AR 86,700,000 7T (1%
7A%798,400,00087C) FEEARFE
BEES - WHRBRIRITIFETR
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Independent Auditors’ Review Report

B A R RS

TO THE BOARD OF DIRECTORS OF SCUD
GROUP LIMITED

(Incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial
information set out on pages 30 to 58 which
comprise the condensed consolidated statement
of financial position of SCUD Group Limited (the
“Company”) and its subsidiaries (collectively
referred to as the “Group”) as of 30 June
2009 and the related condensed consolidated
income statement, statements of comprehensive
income, changes in equity and cash flows for
the six-month period then ended, and other
explanatory notes. The Main Board Listing
Rules Governing the Listing of Securities on the
Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial
information to be in compliance with the relevant
provisions thereof and International Accounting
Standard 34 “Interim Financial Reporting”.
The directors of the Company are responsible
for the preparation and presentation of this
interim financial information in accordance with
International Accounting Standard 34. Our
responsibility is to express a conclusion on this
interim financial information based on our review
and to report our conclusion solely to you, as
a body, in accordance with our agreed terms
of engagement, and for no other purpose. We
do not assume responsibility towards or accept
liability to any other person for the contents of
this report.

REBREEFRAF

SCUD Group Limited

MOORE STEPHENS

CERTIFIED PUBLIC ACCOUNTANTS

905 Silvercord, Tower 2 ‘%
30 Canton Road 1

Tsimshatsui

Kowloon Bﬁ

Hong Kong I=5g

=
Tel : (852) 2375 3180
Fax : (852) 2375 3828
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Independent Auditors’ Review Report

B AR RS

SCOPE OF REVIEW

We conducted our review in accordance
with the Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial
Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants. A
review of interim financial information consists
of making inquires, primarily of persons
responsible for financial and accounting
matters, and applying analytical and other
review procedures. A review is substantially
less in scope than an audit conducted in
accordance with Hong Kong Standards on
Auditing and consequently does not enable
us to obtain assurance that we would become
aware of all significant matters that might be
identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial information is not prepared,
in all material respects, in accordance with
International Accounting Standard 34.

Moore Stephens

Certified Public Accountants
Hong Kong

2 September 2009
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Condensed Consolidated Income Statement

AR Uas

For the six months ended 30 June 2009 &%=

Six months ended 30 June
BEXA=t+HLEXEAR

2009 2008
e ZETNF
Note RMB’000 RMB’000

Hat AR#FT AEWHFT
(Unaudited) (Unaudited)
(RBER) (REEEZ)

Turnover =E 4 587,994 600,125
Cost of sales HERA (482,430) (456,852)
Gross profit ER 105,564 143,273
Other revenue e 3,330 6,657
Selling and distribution HERDHEALX

expenses (35,317) (16,220)
Administrative expenses 1T (39,807) (36,100)
Impairment loss on EmZEERE

intangible assets 3] 10, 14 (16,594) -
Other operating expenses ~ Hth &> (75) (3,004)
Profit from operations  &&%F| 5 17,101 94,606
Finance costs BRA PR A (120) (476)
Profit before taxation B AT A 16,981 94,130
Taxation g 6 (4,540) (4,117)
Profit for the period HA 5 ) 12,441 90,013
Attributable to:- THALE :
Equity holders of RRTERFEA

the Company 16,428 87,541
Non-controlling interests ~ FE3E Hl#Ex (3,987) 2,472

12,441 90,013

Dividends BE 7 - -
Earnings per share BREF
— basic (RMB cents) —EX(ARE5) 8 1.60 8.82
- diluted (RMB cents) ~#EARESD) 8 1.58 8.73

SCUD Group Limited ~ FREREEBR QA




Condensed Consolidated Statement of Comprehensive Income

B S 2 E W

For the six months ended 30 June 2009 #Z%E FRA=ZTHIEREAR

Six months ended 30 June
BEXA=THLEXEA

2009 2008
—BEEAF ZETNF
RMB’000 RMB’000

AR#FT AEHFT
(Unaudited) (Unaudited)
(RBER) (REEZ)

Profit for the period ARHR AR 12,441 90,013

Other comprehensive AEHEA2EBRA
income for the period

Exchange differences NI B AR Z
arising on translation of ~ Bf K EITIRE
the financial statements E4Z[EHX E5

of foreign subsidiaries (62) (2,906)
Total comprehensive AEZEBALE
income for the period 12,379 87,107

Total comprehensive THALEERZE
income attributable to: W A %% :

Equity holders of the RARERFEA
Company 16,361 84,635
Non-controlling interests ~ JE4% il i 25 (3,982) 2,472

12,379 87,107
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Condensed Consolidated Statement of Financial Position

B4R & WIS R

As at 30 June 2009 K=

FRA=TH

30.6.2009 31.12.2008
b 313 ZTENF
AA=TH +=A=+-H
Note RMB’000 RMB’000
i0fz3 AREFT ANREFr
(Unaudited) (Audited)
(REBER) (&%)
Non-current assets FrRBEE
Property, plant and mE - BE
equipment Rkt 9 296,199 276,186
Prepaid lease payments — EREERE-
non current portion FEREBDH 11,856 11,985
Intangible assets BWEE 10, 14 203,193 224,983
Deferred tax assets EERBEE 1,675 1,675
512,923 514,829
Current assets REEE
Due from a related party e B RE
ALFIA 2,340 938
Inventories TE 215,857 178,025
Trade and notes BWEZRER
receivables e 11 257,390 318,781
Prepaid lease payments — ERBEERE-
current portion e 258 258
Prepayments, deposits BNFIE - Re R
and other receivables Hit TR 92,628 61,466
Current tax recoverable EEqEEE 6,089 6,450
Pledged bank deposits BEEARITER 126,935 105,942
Bank balances and cash RITEHERS 351,519 351,176
1,053,016 1,023,036

SCUD Group Limited ~ FREREEBR QA




Condensed Consolidated Statement of Financial Position

s B ER

As at 30 June 2009 ¥ FRA=TH

30.6.2009 31.12.2008
“EThE ZTTNEF
AA=TAH +=-A=+-H
Note RMB’000 RMB’000
HiaF AR¥TFT ANREFT
(Unaudited) (Audited)
(REBER) (&%)
Current liabilities REaE
Due to a related party e RE
ANTHE 1,450 3,877
Trade and notes payables [ERTE 55E R
AR 12 269,605 257,642
Provision for warranty EnREEES 3,767 3,683
Other payables, receipt Hf A FRE
in advance and FEUFIE R
accrued charges [EFER 38,794 44,184
Current tax payable B HIMEN IR 1,326 -
Bank loans - RITER—
current portion mEE S 34,276 7,279
349,218 316,665
Net current assets MEEEFE 703,798 706,371
Total assets less current BEERTBDARE
liabilities 1,216,721 1,221,200
Capital and reserves EAR#E
Share capital R 13 103,014 102,134
Reserves B 1,033,655 1,035,710
Equity attributable to equity AARERZEEA
holders of the Company EihER 1,136,669 1,137,844
Non-controlling interests FERFIRER 78,856 82,838
Total equity BER 1,215,525 1,220,682
Non-current liabilities ¥RBEE
Bank loans - non-current iE/_gm—
portion FE 296 518
Deferred tax liabilities ELMIEEL 900 -
1,196 518
Total equity and non-current BAEXERFFBHERE
liabilities 1,216,721 1,221,200
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Condensed Consolidated Statement of Changes in Equity

BSRR4T A REZS B TR

For the six months ended 30 June 2009 & ZE—= NERA=+THIE

Attributable
to equity
Shares Statutory  Enterprise Share  Accu-  holders Non-
Share tobe Share  Capital  reserve expansion Translation  option  mulated ofthe ~ controlling
capitl  issued  premium  reserve fund fnd  reseve  reseve  profits  Company interests Total
F0TRE
A A BhE SEARE A8
B&  BRE RBEE EARE  OWE  3REC  ENER BE EhEd il [ it
RUBOOO  AMBOOO  RMBOOO  RMBOGO  AVBOD  RMBOOD AUBOD0  AMBOOO  RMBOOO  RMBOOO  AWBOO0  AMBOD0
NEETT NEETT ARETT ARETT ARETT ARETT AEETT ARETT ARETT ARETT ARETT ARETT

At 1 January 2008 HZFTNE-A-R 99,503 - 53019 186215 50008 24991 (19,140) 5087 8553 972089 7 97209
Euchange dferences afsngon - EFEREEDEN

translton o foregn HEAAEAE

subsicaries drecty recognised  EEHEHEE

neqy - - - - - - e - - e BT
Proft forte perog B - - - - - - - - BT GTA 242 9003
Totel recognised income BhEDRALE

forthe period - - - - - - (2.908) - 8463 2412 o
Diidends pad Gl - - - - - - - A AL AT
Dividends payable RS - - - - - - - - (10550 (10.550) - (1050
Recogniion of equity-setfed ~ BAREREZHRH

share-based payments %R - - - - - - - P/ -4
Non-contolingnterest arsing = - BRTEE

from acauiston of a sbsidiary _ #3EiEHER - - - - - - - - - - 10453 10488
At 30 June 2008 RIFDNERAZHE 9050 - 53019 186215 50003 24991 (2.048) TA61 165412 1040735 12,982 1,063,667
Euchange dferences afsngon - EFEREETEN

transaton o foregn HEAAEAE

subsidres ety ELHENZR

recagised 1 equiy - - - - - - - ©omm % (0
Proft forte yeer RERET - - - - - - - - MMy MM3 789 5m
Totel recognised income TERRANA

[expense)for te yezr (B)4E - - - - - - (21 - MM R T8 40166
Shares issued on acquistion ~ WERAER

ofChealtong HiHRh 2851 - B8 - - - - - - -0
Contingent shees o be ssued M BNBEF

onacquistion of Cheoltong B2 AR - - - - - - - -RW -
Share optons epsedn 2008 K-FENEARBERE - - - - - - R 5 - - -
Recogniion of equity-setled ~ BAREREANRR

share-bsed payments %5 - - - - - - - 1 B - 1
Appropriations AR - - - - 1106 550 - - (16509 - - -
Non-contolingnterest asing = - BREE

from acauiton of a sbsidiary _ f3Ei2HIER - - - - - - - - - - 60M4 6a0M
At 1 January 2009 RZETNE-A-R 102,184 3232 567604 186215 61009 3043 (34189 6341 185000 1137844 62838 1220682

SCUD Group Limited REREEERAF]




Condensed Consolidated Statement of Changes in Equity

ERR4R A RES B &

For the six months ended 30 June 2009 & Z

Attributable
to equity
Shares Statutory  Enterprise Share  Accu-  holders Non-
Share tobe  Share  Capital  reserve expansion Translation option  mulated ofthe - controlling
capital  issued premium  reserve fund fnd  reseve  reseve  profits  Company interests Total
F0TRE
A i b B SEARE FE4
B&  BORA  RBEE  EAEE  OMRE 3REE ENBR 0 MR mMM 0 3¢ &R &t
RVBOOO  AMBOOO  RMBOOO  AMBUOO  AWBOOO  AMBOOO  RMBOOO  RMBOOD  RWBOWO  RMBUOO  AMBOO0  AWBT0
NEETT ARETT ARETT ARETT ARETT ARETL ARETT ARETL ARETL ARETT AEETT ARETT

Evchange dferences afsingon - EEEREETN

translton of foregn HELAEE

subsidares drectl ecognised BB £E

nequy - - - - - - - - 5 (1
Prof for the perod B - - - - - - - - 48 1648 (3087 1244
Totelrecognised (epense) AR (%)

income for the period hAgE - - - - - - (15) - 1648 1623 8 1231
Diiends paid BfiRE - - - - - - - - (1% - 81
Shares issued on acouistion  WERBEETT

of Chadliong Hih 80 (10459 9511 - - - 68 - - - - -
Appropriaions AR - - - A - - B AL - - -
Recogiton o equity-seted ~ B2REEE 2 MR

share-based payments T3 - - - - - - - el - e - i
At 30 June 2009 RIBEAERAZTR 103014 20873 M5 186215 66196 0404 (3425 7068 178946 1136669 78856 1216525
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Condensed Consolidated Statement of Cash Flow

HRRGEReRER

For the six months ended 30 June 2009 &%=

Six months ended 30 June
BEXA=t+HLEXEAR

2009 2008
—EEThEF —TET)N\F
RMB’000 RMB’000
AR¥Fr AREFr
(Unaudited) (Unaudited)
(REEER) (CREETEZ)
Net cash from REKEFED
operating activities e FE 73,805 65,601
Net cash used in AREEEDN
investing activities: REFEE
Purchase of property, ﬁ%ﬁ%% BB &
plant and equipment & (61,138) (69,142)
Increase in pledged BEHEARRITETIL N
bank deposits (20,993) (6,764)
Acquisition of a subsidiary W iE—RIME R - (127,607)
Capital contribution from KA =S *Eﬁnél’]
non-controlling interest & - 11,169
Other investing activities Hiim&EH 2,644 2,643
(79,487) (189,701)
Net cash from (used in) A (AR)REESH
financing activities: REFEE
Repayment of bank loans ~ {EEETER (7,057) (13,222)
Dividends paid BRRE (18,195) (7,113)
Bank loans raised EERITER 33,832 15,359
Other financing activities Hibgh&)EE) (2,427) 273
6,153 (4,703)
Net increase (decrease) in  H & kB EEIEH
cash and cash equivalents &1 G 2>) F%58 471 (128,803)
Cash and cash equivalents Ei#1I & KIHEEE
at beginning of the period THH 351,176 468,483
Effect of foreign exchange [EXREFHFTE
rate changes (128) (3,616)
Cash and cash equivalents HiRB & KB EEE
at end of the period, BRE - BRTTESRR
representing bank RE
balances and cash 351,519 336,064

SCUD Group Limited
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Notes to the Condensed Consolidated Financial Statements

HEE

T e PSRRI

GENERAL INFORMATION

The Company is a public limited company
incorporated in the Cayman Islands on 20
July 2006 as an exempted company and
its shares were listed on the Main Board of
The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 21 December
2006. The Group is principally engaged in
the manufacture and sale of rechargeable
battery packs and related accessories for
mobile phones, notebook computers, digital
cameras and other electronic appliances.

BASIS OF PREPARATION

The condensed consolidated financial
statements for the six months ended 30
June 2009 (the “Financial Statements”)
have been prepared in accordance with
the applicable disclosure requirements of
Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange
and with International Accounting Standard
34 “Interim Financial Reporting” issued by
International Accounting Standards Board.

PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial
statements have been prepared on the
historical cost basis.

The accounting policies adopted in the
preparation of the interim condensed
consolidated financial statements are
consistent with those followed in the

—ﬁﬁﬂ
RRARR-ZEERFLA -+
EEﬁxﬁ%?ﬁﬁiﬁﬁ%

RZETMARRAR  EEOHE
REZBERFT A+ — E
EEEMARXZMARR
(TEEX P ) ER ET0 © ¢%I
ITENEBDEF  FLLE
fig - S EMCETFER
B XFEEMAE N
ZHEEREERS -

RBIEE
BHE-_ZZNAFA=1+H1
AﬂﬂZﬁmmAW%$%
(Bt 1) BARIR S 22 P
%tmﬁﬁmﬁ%GZﬁ%ﬁﬁ

RELBEEREFENZE SR
2 BB & et AR R 55 34 5% [ o H7
MG | R -
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“t-HLEFEZFESAY
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Notes to the Condensed Consolidated Financial Statements

RRsr & MRS TRR M 7T

3. PRINCIPAL ACCOUNTING POLICIES 3.
(Continued)
preparation of the Group’s annual BHREMEBE 8 WHEA
consolidated financial statements for the ATEER] - BRI R R
year ended 31 December 2008, except BRON = =
for the adoption of the following standard,

TESHEE(E)

revised standards and interpretations:—-

IAS 1(Revised) Presentation of Financial Statements Gl SRl HB®RE 25
E15 (E3T)
1AS 23 (Revised) Borrowing Costs Gilb S HpE] EEMA
£ 233@( e
1AS 32 & 1AS 1 Puttable Financial Instruments and el REeRIARE
(Amendments) Obligations Arising on Liguidation FRFRER BREENER
EREIEA
CHES)
IFRS 1 & IAS 27 Cost of an Investment in a BESHREEN  HHEAR
(Amendments) Subsidiary, Jointly Controlled E1RRER 7R ﬁgﬂ?ﬁ &=
Entity or Associate BHEAE 27 REZRERKE
(fB3T%)
IFRS 2 Share-Based Payment - Vesting BB R A WiRip RERES
(Amendment) Conditions and Cancellations F2R(BITAX) -GN REE
IFRS 7 Improving Disclosures about BRAHREEN  eRIARBIUE
(Amendment) Financial Instruments ENEHCHES!
IFRS 8 Operating Segments ERBBHREEN  LEHE
8%
IFRIC 9 & IAS 39 Embedded Derivatives EREBRERE  BRANAIR
(Amendments) REEZI%R
BeiEnZ
39%: (1831 %)
IFRIC 13 Customer Loyalty Programmes ERBBHRERE  REZFES:HE
ZEEE13
IFRIC 15 Agreements for the Construction of ByBwshE  BHEERRRE
Real Estate ZEEE15%
IFRIC 16 Hedges of a Net Investment in a ERBBHRERE  BINEEREEE
Foreign Operation ZEE216% Eapl

SCUD Group Limited

REBREEFRAF




Notes to the Condensed Consolidated Financial Statements

HEE

T e PSRRI

PRINCIPAL ACCOUNTING POLICIES
(Continued)

The adoption of the above standard, revised
standards and interpretations had no effect
on the results reported in the Group’s interim
condensed consolidated financial statements.
However, in certain presentational changes in
the Group’s primary financial statements have
been made, including:

- the adoption of the revised title
“Statement of financial position”
instead of the “Balance sheet”; and

—  the presentation of all items of income
and expenditure in two financial
statements, the “Income statement”
and “Statement of comprehensive
income”.

The adoption of the above standard,
revised standards and interpretations has
had no material impact on the accounting
policies of the Group and the methods
of computation in the Group’s financial
statements in the current period or prior
periods.

The Group has not early adopted the
following new standards and interpretations
that have been issued to date but are not
yet effective. The Group is in the process
of making an assessment of the impact of
these new and revised IFRSs upon initial
application.

3.

TEREHERE(#E)

- BER[BEERER]ZHH
B IEBRRER] - &

- FMBERARZHIERD
2R Mgk | R 2E R
gk | MM B®E

RN B E R RS ETEE R Ky
BUAEEY 8 BELES
B E A Mo B R 2 S R
HENETEEREATE -

B o
=

%WW?

REE Y EIRF RN T3
B8 08 18 R A 2 AT
R o NEB IR G
35T R AT {5 5T B PR 1 7 3R 25 o8
AR ERERR ZFE
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Notes to the Condensed Consolidated Financial Statements

AR S I SRR T

3. PRINCIPAL ACCOUNTING POLICIES 3. TEETHEK(E)
(Continued)
IFRS 1 (Amendment)  Additional Exemption for First-time ERBHREEN  ERRE B
Adoptors' F15%(BIK)
IFRS 2 (Amendment]  Group Cash-Settled Share-based ERGBREEN SENRSLEEZIR
payment Transactions' EoS(BEIAR) HAREEINRS
IAS 27 (Revised) Consolidated and Separate Financial B eihEs GERBUHBRER
Statements? BT (1813T)
IAS 39 (Amendment)  Eligible Hedged Items? Bl AEEHRER?
E 395 (B3TR)
IFRS 3 (Revised) Business Combinations? BN BREEL  EBAH?
EREACE H)
IFRIC 17 Distributions of Non-Cash Assets to ERNBRERE RAREARFNS
Owners? ZEEEITH AE?
IFRIC 18 Transfers of Assets from Customers® BEREBRLE2E BERFAE®
ZEEE18%
' Effective for annual periods beginning on TORZE-ZTF-A—H%
or after 1 January 2010 LAT& e 2 FEEARMAER -
2 Effective for annual periods beginning on 2 —ZETENFEA—HK
or after 1 July 2009 LA1§%?§AZ¢fEﬁFaﬁ$xﬂ
8 Effective for transfers on or after 1 July 8 RIZZETZNFLA—H
2009 wéi?;p%bk

SCUD Group Limited REREEERAF]



Notes to the Condensed Consolidated Financial Statements

ERREr & MRS TR R M EE

4. BUSINESS AND GEOGRAPHICAL 4., ERRMESE
SEGMENTS
BUSINESS SEGMENTS EZ %0k
The Group’s business comprises two REBMEBLD AME - 57
segments, namely, own-brand business and REBRBREBREBREER
original equipment manufacturer (“OEM”) T([OEMI) ¥ - " ARIES
business. The Directors of the Company REZEPEAAEBENER
regard these segments as the primary Rz EBRIR
source of the Group’s risks and returns.
Segment revenues and results about these ﬁ BzEEBn s BRaENE
businesses are presented as follows: BEHT -
For the six months ended 30 June 2009 HE-_ZThAFNA=1+AHL
/\1.H
Own-brand OEM
business business
BEmE OEM Others Total

£33 B3] Hity st
RMB’000 RMB’000 RMB’000 RMB’000

AREFT ARBTFT ARETT AR¥FT

Segment revenues B
(revenues from (RE 4N

external TPz WE)

customers) 416,476 134,503 37,015 587,994
Segment results DEEE 46,118 (4,049) 46 42,115
Unallocated income &2 B2 I 1,183
Unallocated expenses & 2 fic B 32 (26,197)
Finance costs BEA (120)
Profit before taxation B Al 7l 16,981
Taxation i1 (4,540)
Profit for the period ~ H3PA9)s 12,441
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Notes to the Condensed Consolidated Financial Statements

RRsr & MRS TR M T E

4. BUSINESS AND GEOGRAPHICAL 4. EBRWESE(E)
SEGMENTS (Continued)
BUSINESS SEGMENTS (Continued) EBPE(E)
For the six months ended 30 June 2008 BEe—_ZEZTN\FAAA=+HL
~NEA
Own-brand OEM
business business
BA Mg OEM Others Total

L3 E3 Htb a5t
RMB’000  RMB’000  RMB’000  RMB'000
ARBTIT ARETT ARETT ARETT

Segment revenues DU

(revenues from (REHND

external BP W)

customers) 389,672 190,557 19,896 600,125
Segment results DEEE 79,248 30,355 126 109,729
Unallocated income &2 B4t A 6,657
Unallocated expenses 7 7 fic B 3% (21,780)
Finance costs AR (476)
Profit before taxation &% A1EF 94,130
Taxation B8 (4,117)
Profit for the period ~ HIF) 90,013
GEOGRAPHICAL SEGMENTS WESE
Analysis of the Group’s turnover and HRAEE 2 EXBREED
results by geographical market have 90% R B HE#E AR A E ([
not been presented as over 90% of the Bl ) - MRS B 2 iR
Group’s turnover and results are generated EmMSESoCEERRERD
from the People’s Republic of China (the o
“PRC").

SCUD Group Limited REREEERAF]




Notes to the Condensed Consolidated Financial Statements

RRAR & WIS R R MR

5. PROFIT FROM OPERATIONS 5. REHA

Six months ended 30 June
BEXA=THLEAEA

2009 2008
—ZEThE —ZEENF
RMB’000 RMB’000
AR¥Fr AR Fr
Profit from operations is £ e AR
arrived at after (5t A) T3
charging (crediting): — B
Operating lease rentals wERe—
- office premises BN 4,771 3,582
Depreciation of property, YE - BB &
plant and equipment BEIE 19,164 15,381
Amortisation of sales HEHERE
counter decoration & FRE 5 21,895 3,925
Amortisation of intangible mEEEH 5,196 126
assets
Impairment loss on mEE
intangible assets RIEBE 16,594 -
Research and 9 & F B A A
development costs 10,762 7,948
(Reversal of allowance)/ RIZHR (BE
allowance for bad and e,/
doubtful debts tEdia) (182) 3,488
Allowance for prepayments A1~ ZIE B 450 -
Foreign exchange (gain)/loss  SINE (Ueas) /518 (126) 1,520
Interest income FBEUA (2,612) (2,643)
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TAXATION

6. BE

Six months ended 30 June
HEAA=THLAEA

2009 2008
—EThE —EEN\E
RMB’000 RMB’000
AR¥FT ARETFT
Current tax - PRC Enterprise ~ BIEiB{E — B %
Income Tax Fris®t
Tax for the period HREIE 3,640 4117
Deferred tax ERETIE
Origination of temporary EHRELEHEEE
differences in respect of TR
deferred tax assets ZEE 900 -
4,540 4,117

No provision for taxation has been made
by the Company as it is not subject to
tax in the Cayman Islands or elsewhere in
other jurisdictions.

The provision for PRC Enterprise Income
Tax is based on the estimated taxable
income for PRC taxation purposes at the
rate of taxation applicable for the period.

No provision for Hong Kong Profits Tax
has been made as the Group’s profits
were neither arisen in nor derived from
Hong Kong during both periods, and all
subsidiaries incorporated in Hong Kong
incurred tax losses during the period.

REBREEFRAF

SCUD Group Limited

MR AREHAMNRAERS
S H A FAREE IR - R
DA TR

B ERTS T EE T RERN
BRAMEERHEZRPER
BEMMmE 2 A ERBTUA
e o

Fi 7 R B A ] P S R L MY o
MR EBES - MIERA
B MAAREBEMAL
ZMBARRERNESHIER
B Mt ER BB S TAE
HBHE
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ERREr & MRS ERR MR T

7. DIVIDENDS 7. RE
The board has decided not to recommend EEERTENER RN T HR
any interim dividend to preserve cash for B UAEBREMBZH®
the working capital requirement of the ERNEEESEE -HE-ZT
business. No dividend was declared for the TNFRNA=Z+THIEAEAE
six months period ended 30 June 2008. M HETIRRE -

8. EARNINGS PER SHARE 8. BRERF
The calculations of basic and diluted RAFEREAEAERGERE
earnings per share attributable to the AN R EE R BRI T SURET
equity holders of the Company is based on g

the following data:

Six months ended 30 June

BERAZTHLAEA

2009 2008
ZEEZhF —IT\F
RMB’000 RMB’000
AREFT AREFTL
Earnings for the purpose HESREART
of basic eamings per share BBF (AR
(Profit for the period A AEG
attributable to the equity HRREA)
holders of the Company) 16,428 87,541
Weighted average number HESREARA
of ordinary shares #)E AR InE
for the purpose of basic 9%
earnings per share 1,025,371,412 992,001,246
Effect of dilutive potential B E%Té?ﬂlﬁg
ordinary shares ML RRNTE
- share option - BRE 7,041,000 7,149,000
- consideration shares to — gt —
be issued for the acquisition MBARET
of a subsidiary B2 RERD 6,629,834 3,934,426
Weighted average number HEERER
of ordinary shares BHEER
for the purpose of diluted R 9 %
earnings per share 1,039,042,246 1,003,084,672
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MOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT

During the period, the Group mainly
acquired plant and machinery at a cost of
approximately RMB185,000 (six months
ended 30.6.2008: RMB13,973,000),
electronic equipment, furniture and fixtures at
a cost of approximately RMB1,126,000 (six
months ended 30.6.2008: RMB6,417,000),
motor vehicles at a cost of approximately
RMB741,000 (six months ended 30.6.2008:
RMB439,000), moulds at a cost of
approximately RMB39,000 (six months ended
30.6.2008: RMB4,755,000), leasehold
improvements at a cost of approximately
RMB36,031,000 (six months ended
30.6.2008: RMB27,744,000) and additions
to construction in progress of approximately
RMB23,016,000 (six months ended
30.6.2008: RMB23,745,000).

INTANGIBLE ASSETS

Intangible assets mainly comprise goodwill,
trade names and patents, distribution
network and other intangible assets
arising from the acquisition of a subsidiary,
Chaolitong Technology Company Limited
(“CLTT”) (see note 14 below for details).

REBREEFRAF

SCUD Group Limited

9.

10.

HA - AEBEFZRHARE
185,000 (HE TN F
NAZTHIERNEA: ARE
13,973,000 7T ) f& A B 55 K 1
2B AR %1,126,0007T
(Bz—ZZ= N\FEXA=1tHI
~MEA ARM6,417,0007T)
BAESTHE RALES -
WO ANRBETH1,000T(EE
—EENFERNA=THLEARE
A AR®439,00070) BA S
BB ARE39,000T(EHE
—EENFERNA=THLEARE
A AR®4,755,00070) BB A
B E - 4 AR 36,031,000
T(HE-ZEZENFA=1+H
IENEA - AR® 27,744,000
T ETHEMEREUARRE
FEIELH AR 23,016,000
T(HE-_ZEZNFA=1+H
IERE R« ARME 23,745,000
JL) °

BEAE

BRVEETZEWE RN
N EIRYITEE B AR

RE(TBOEREDEEZRE

B mBEER - D HEE A
MEMETEE(FE2ETX

MizE14) o
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10.

INTANGIBLE ASSETS (Continued)

As at 30 June 2009, goodwill arising from
the acquisition with net carrying amount of
approximately RMB16,649,000 (31.12.2008:
RMB22,849,000) is attributable to CLTT's
anticipated revenue growth, profitability,
future market development and the
anticipated future operating synergies
from the combination. During the Review
Period, an impairment loss on goodwill of
RMB6,200,000 was charged to the current
period income statement.

As at 30 June 2009, the net carrying
amount attributable to trade names and
patents is approximately RMB95,788,000
(81.12.2008: RMB106,182,000) comprised
7 trade names and 3 patents owned by
CLTT. The trade name of “Chaolitong i/
i@” is a popular brand which has obtained
the general recognition of consumers
in rural areas and second tier and third
tier cities in the PRC. During the Review
Period, an impairment loss on trade
names and patents of RMB10,394,000
was charged to the current period income
statement.

As at 30 June 2009, distribution network
with net carrying amount of approximately
RMB87,898,000 (31.12.2008: RMB92,781,000)
represents the strong sales network of
CLTT, covering second tier and third tier
cities, towns and villages in the PRC.
It is expected that CLTT’s distribution
network will offer positive growth prospect
for the Group and augment the present
insufficiency of the Group’s distribution
channels in such regions.

10. ,@\ﬁ/ﬁé (#)

R-ZZEAFANA=ZTH B

%ﬁmﬁAE%Mﬁmpm
T(ZZEENF+ A =+—
A AR#22,849,0007T) Uk
BREEEECZHE  ARE
HEEZBHBER I ZEBK
wmERE BN REMH
R B R R RSt R Ak
gk e REIEERM  mERE
&8 A ¥ 6,200,000 T H A HR
S RAE -

R-ZZZAFNA=ZTH " @
EEHEEREEEDFEOAA
R #95,788,000L( — T T N\
F+-_A=Z=+—H: AR
106,182,0007T ) £ 1E 8 /) i#
REFREARNT7EREEIE
=] o [Chaolitong A1 ]

L ERE  BEESHEE
MHER = - Z BT B E

By EZ R Ao 5O B HE
mEEENREBEARE
10,394,000 7T # 2% B g 55 5%
Bk o

R-ZEAFNA=1+H @
FEH AR 87,8080007t( =
ZENF+_A=1+—H: AR
#92,781,0007T ) B 7 $5 4 4% 15

BNEEHERETE - =&
W IR AT AR K E AR
i o TEHARE BRI D AR
152 A AR & B A R AE G KA
5 ARERANEETZ SR
DIHRBEHIREE R o
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INTANGIBLE ASSETS (Continued)

As at 30 June 2009, other intangible assets
arising from the acquisition comprised non-
compete agreements with net carrying
amount of approximately RMB175,000
(31.12.2008: RMB262,000), employee
contracts with net carrying amount of
approximately RMB35,000 (31.12.2008:
RMB47,000) and domain names with
net carrying amount of approximately
RMB50,000 (31.12.2008: RMB62,000).

In addition, intangible assets include software
with net carrying amount of approximately
RMB2,598,000 as at 30 June 2009
(81.12.2008: RMB2,800,000).

The Group carries out annual impairment
tests for goodwill, trade names and
patents with indefinite useful lives, or more
frequently if there are indications that
goodwill, trade names and patents might
be impaired. Distribution network, non-
compete agreements, employee contracts,
domain names and software are amortised
on a straight-line basis over their respective
estimated useful lives.

The accumulated amortisation and
impairment losses for intangible assets
totalled approximately RMB27,684,000 as
at 30 June 2009 (31.12.2008: RMB5,893,000).

REBREEFRAF
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10. BEEE (&)

RZZEZAFA=Z+H W
BEBELEMEREESR
TEREFELHAREA175,0007T
—EENF+-A=+—8:

AR #262,000 7T ) KI5 5 1
& REFELHARY35,000
T(ZEENF+_A=+—
A: ARK47,00070)HEES
#) R BR EFE A A R # 50,000
T(ZZEENF+_A=+—
A : AR#62,0007T)89154 -

WM R=ZFBEZFAFNA=T
B ﬁﬁﬁé@%ﬁ@%@m
AR #2598000m( =T F
NEFE+ZA=+—H8: AR
2,800,000 70) Hy &L {4 -

AEELERAEDHARNA
2 REEENETEERE
A AR - R EER
BERARLME - BIEINAE
AU - D EEE - T
HREME READH HEBR
FHENERERREEB 2
FHE B F T

R-ZTETAFANA=ZTH &
FEEZZBEERBERIE
w4 B AR 27,684,000 7T
(ZTBN\F+-A=+—8:
AR 5,893,0007T) °




Notes to the Condensed Consolidated Financial Statements

RRAR & WIS R R MR

11. TRADE AND NOTES RECEIVABLES 11. EWESREREREZE

30.6.2009 31.12.2008
—EEhF —EENF
AA=+A t-A=+—H
RMB’000 RMB’000
AR¥FT AR TFr
Trade receivables FEWE 55018 244,930 301,218
Notes receivables R EE 16,244 37,017
261,174 338,235

Less: Allowance for bad W RIZEREE
and doubtful debts (3,784) (19,454)
257,390 318,781

RIERH - BKREZFAR
U REHRE DT T (R

An aged analysis of the trade and notes
receivables as at the reporting date, based

on the invoice date and net of allowance, is HERBREMNBREE) -
as follows:-

30.6.2009 31.12.2008
—EENEF —ZETN\F
NA=+H +=-A=+—H
RMB’000 RMB’000
AR T ARBFr
0 to 60 days 0Z60H 203,177 200,344
61 to 180 days 61Z=180H 49,228 116,995
181 to 365 days 181 £ 365 H 4,698 1,441
1 to 2 years —E 287 1
257,390 318,781

RTHEERMNTFHAEESN
FB60HZE9QH -

The average credit period granted on sale
of goods ranged from 60 to 90 days.
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12. TRADE AND NOTES PAYABLES

12. ERESRERENRE

30.6.2009 31.12.2008

—EEThEF —ET)N\F

AA=t+H +ZA=+—H

RMB’000 RMB’000

AR#¥Fr ARMEFT

Trade payables B SHIE 107,216 123,148
Notes payables i ANE37: 162,389 134,494
269,605 257,642

An aged analysis of trade and notes

payables as at

the reporting date is as

REAH BENESFIEAR
ENRENRE DT :

follows:-
30.6.2009 31.12.2008
—EThEF —TENF
ANA=+H +=-A=+—H
RMB’000 RMB’000
AR¥ T ARBFor
0 to 60 days 0Z60H 134,985 120,863
61 to 180 days 612180 H 113,564 118,701
181 to 365 days 181 £ 365 H 8,519 9,931
1to 2 years —E=F 10,861 8,040
2 to 3 years —E=F 1,630 87
Over 3 years ZFE 46 20
269,605 257,642

SCUD Group Limited

REREBBR AT
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12. TRADE AND NOTES PAYABLES 12. BERESHEREMNER (&)
(Continued)
Trade and notes payables principally EBNESRERENEEREE
comprise amounts outstanding for trade BIEESEE RFEKANR
purchases and ongoing costs. The average SIHRE-BEHSBENTEHE
credit period taken for trade purchases EBENTF45HE90H -
ranged from 45 to 90 days.
13. SHARE CAPITAL 13. RA&
30.6.2009 31.12.2008
“ZEZThE ZETNF
AA=tH +ZA=1+—H
RMB’000 RMB’000
ARETFT AREFT
Authorised:- ETE
5,000,000,000 ordinary 5,000,000,000 A% &A%
shares of HK$0.10 each E0.10 B i) L @Ak 502,350 502,350
Issued and fully paid:- BEITRER

1,032,001,246 ordinary shares 1,032,001,246 % & i@ f%
(81.12.2008: 1,022,001,246 (ZZZN\F+=A
ordinary shares) =t+—H:
1,022,001,246
R EEAR) 103,014 102,134
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14. ACQUISITION OF A SUBSIDIARY 14. WE—EKBLRA
Acquisition of Chaolitong Technology KWEFRITRIBENEERA
Company Limited (“CLTT”) ATBHBRE )
7.6.2008
—ZEENF
~NA+R
Fair Value
AFE
RMB’000
AREFor
Net assets acquired: BB EEZE
Production equipment HEERME 11,329
Inventories 758 25,010
Bank balance and cash RITEEBR KR 891
Intangible assets: mIZAE :
- Trade names and patents - MR EEF| 106,182
— Distribution network - D iHAEE 97,664
- Non-compete agreements - THEFEHHE 350
- Employee contracts -EEAHN 58
— Domain names - & 74
Non-controlling interests FE2E i R (72,467)
169,091
Goodwill on acquisition WEEE R 22,849
Total consideration RELRE 191,940
Total consideration satisfied by: LA R7 5 R RE4E%E ¢
— Cash -Be 128,230
- Consideration shares - RERRG (R FERK B
(60 million shares of the FRRWTE1.18ETH
Company at closing price 7872 F] 6,000 B A% )
of HK$1.18 per share on
the Completion Date) 62,755
Commission payable ERESRAE
to the Vendor 955
191,940
Net cash outflow arising WEESXZIRSRHIFEE -
from acquisition:
— Cash consideration paid -BENRERE 128,230
- Bank balances - BRI RITAER RIS
and cash acquired (623)
127,607

SCUD Group Limited ~ FREREEBR QA
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14.

ACQUISITION OF A SUBSIDIARY
(Continued)

On 12 December 2007, the Company
entered into an agreement (the
“Agreement”) with Mr. Ma Yuk Sang (the
“Vendor”) pursuant to which the Vendor
agreed to procure the sale of the sale
interest (being 100% equity interest in
CLTT, the “Sale Interest”) to the purchaser
and the sale of the production equipment,
inventories and intellectual property rights
(“Sale Assets”) of Chaolitong Electronics
Company Limited (“CLTE”) to CLTT. The
purchaser is a company ultimately owned
as to 70% by the Company and 30%
by the Vendor. The total consideration
(“Consideration”) for the acquisition of Sale
Interest and Sale Assets is an amount up
to RMB245,000,000.

During 2008, approximately RMB37,230,000
and approximately RMB36,339,000 have
been paid for the purchase of the Sale
Interest and the Sale Assets respectively.
On 7 June 2008, the date on which all
the conditions to the Agreement have
been fulfilled and the acquisition of the
Sale Interest and Sale Assets have been
completed (“Completion Date”), the
Company paid the final instalment of
RMB91,000,000 to the Vendor in cash
as part of the consideration pursuant to
the Agreement. The remaining balance of
up to RMB116,770,000 will be satisfied
by the issue of at least 30 million and
no more than 60 million consideration
shares at HK$2.05 per share (the
“Consideration Shares”) if the net profit
after taxation (“NPAT”) targets are met or
exceeded for the financial years ending

14. WE—EHWEAR (&)

RZZEZEEF+=-_A+=AH"
AREIEEMBERETER D
A —BEmE(THE] - &
o BFRERFELHESHEE
&= (AR B R 2 IR
o [HERRDTFER - MU
&%%%Wﬁtﬁ%@%ﬁ@

Tﬁﬁﬁ@ FHEER

GFERAHEEE(HEEER
En%ﬁﬂ@ﬂﬁoﬁﬁﬁ—
MEARARETDBI&KKE
B70% K% 30% 2 AT - Ui
EESMNEEEENERES
A AR 245 000,0007C
(TRE]) »

RZZENF EHRhBEEHEE
BENHEEEED R ZHHOA
R #37,230,0007Tt & 49 A R
#36,339,000L° N = T =
NERNRAER(BIHZEEEIE
HEERARKEHESEES
MEEEEMNTKRKAES [T

BBA#]) > ARBNE S X
NETEREOSBENTRAR

#91,000,0007C 1 & &
HBAIRE - WEE_ZZN
F ZEENFRZZF—TF
+-A=+—BLHRFEEE
B ok BB R B2 R FFEE (TR
BEaFFE)EEZ . AeE
A R #116,770,000 7T & £ 58
AR B #2.058 T ITR
4>3,0008 A% & 7~ #B 46,000
ERREROIRERS D
MARAIZIR - RZZTEZTNF
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ACQUISITION OF A SUBSIDIARY
(Continued)

31 December 2008, 2009 and 2010. On 7
September 2008, the Company issued and
allotted 30 million Consideration Shares
to the Vendor as part of the consideration
of the Agreement. On 29 April 2009, the
Company received the audited accounts
of CLTT for the year ended 31 December
2008 reporting the NPAT for the financial
year ended 31 December 2008 was
approximately RMB52.2 million, exceeding
RMB50 million being the NPAT target
of CLTT for the financial year ended
31 December 2008. Pursuant to the
Agreement, the Company issued and
allotted 10 million Consideration Shares to
the Vendor on 30 April 2009 at HK$2.05
per share. In addition, the Vendor has
confirmed that as part of his arrangements
with the original shareholders of CLTE
(“Original  Shareholders”), assuming the
Original Shareholders comply with the
agreed terms pursuant to the Agreement,
the Vendor will be entitled to 0.5% of the
Consideration.

Since the Completion Date, related senior
management and employees who have
previously been responsible for managing
the manufacture and sale of rechargeable
battery packs for mobile phones under the
“Chaolitong #8773 ” brand in China joined
CLTT.

REBREEFRAF
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14. WE—EHRBEAR (&)

NAtR  AARETRESE
30,000,000 & R &R D F 8 75
ERBZENIDRE - #:2
ZHEMA=-+HhA &R
Eukillﬁjjiaﬂ&%z:’é_zz
NF+—A=+—BILLHEKF
EREEZER 2 RE RS
HE-_ZZNF+A=+—
A 1E 8 B B /O BR B 18 i B R
4 A AR 52,200,000 7T
BSREBHABRRMEHE-ZZN
F+-RA=+—BLHEBEE
R E AT FEERARE
50,000,0007C ° IR E W - &
ARER-ZZETNFNA=+
AULEK2.05 8B TTHERET
X it 2 10,000,000 B 1L & P& 15
FEH U BFEHER
ERHEBERBABETRRE
(TRER) Tz 2D &
T R B% SR 4% 17 7% 1B SR 19 E 1R
KB BRESZAEDN
0.5% °

BEMRBHNK  £AEET
EIRTEPEA [Chaolitong 8
Bl mEEEREEBHEE
RFBEMENEERRERE
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14.

15.

ACQUISITION OF A SUBSIDIARY
(Continued)

Goodwill arising from the acquisition with
net carrying amount of approximately
RMB16,649,000 (31.12.2008: RMB22,849,000)
which is attributable to CLTT’s anticipated
revenue growth, profitability, future market
development and the anticipated future
operating synergies from the combination.
These benefits are not recognised
separately from goodwill as the future
economic benefits arising from them
cannot be reliably measured.

CLTT contributed approximately RMB8,300,000
to the Group’s profit for the Review Period (six
months ended 30.6.2008: RMB5,374,000).

PLEDGE OF ASSETS

At 30 June 2009, the Group has pledged
motor vehicles carried at approximately
RMB2,456,000 (31.12.2008: RMB2,623,000)
and bank deposits of approximately
RMB126,935,000 (31.12.2008:
RMB105,942,000) and notes receivables of
approximately RMB7,294,000 (31.12.2008:
RMB15,613,000) to secure the bank credit
facilities.

14. WE—EHWEAR (&)

15.

WHREBEABAE RS
BEHAANRE16,649,0007T(=
TENF+ZA=+—H8: A
R # 22,849,000t ) It Jh A
REHEELEZBHBREZE
B  mFeE N - KK
MiHHEE RIBERREE HF
M8 - BRZSEAEME
EZ*WEMU%%H&E{%%
2 l&tjtﬂ?iéﬁ;ﬁ%qﬂ’ﬁ%uaﬁ
Rz L=

REBESE  BHBREAR
EEZHENEBEEBHARE
8,300,000 L (B ZEZ =TT NF
/\H_+E|JJ:/\1.H AEM
5,374,0007T) °

EEERH
RZZEZNFAAA=F+H ' &
%lﬁa%ﬂ?ZEﬁﬁEfﬁA

R #2,456,00070( = & & )\
#F+-_HA=+—81: AE%
2,623,00070) 2 A8 KIRITTF
AR 126,935,000 7T (=
ZENF+_A=+—H: A
R 105,942,000 7T ) WA 2 jE it
ZEHARE 7,294,000t (=
ZENF+_A=+—H: A
R¥15,613,0007T) * {EAIRTT
EERBERER -

Interim Report 2009 ~—ZZ h & rhHisRE _



Notes to the Condensed Consolidated Financial Statements

GEE

16.

P& PR M

SHARE-BASED PAYMENT
TRANSACTIONS

The Company has a share option scheme
for the Directors and eligible employees
of the Group. Details of the share options

16.

URDAERZNRRS
ARBREZRAEBHBAER

EEBRBERESE -

A0 I AR 7T £ 2 B AR A R 1B 20

outstanding during the current period are T
as follows:
2009 2008
—EENF ZTT)N\F
Number of Number of
options options
outstanding outstanding
o RAT R B AT
BRESE B A
1 January —H—H 16,429,000 23,830,000
Forfeited during the period R EIAKRE - (310,000)
30 June ~A=+H 16,429,000 23,520,000

The fair value of the share options
determined at 21 December 2006 using
The Black-Scholes pricing model was
HK$0.3716 per share.

The following assumptions were used to
calculate the fair values of share options:

REAAR R EEERS
R-BEZEXRF+-_A-+—AR
EENBREAFEREMR

0.3716/&7T °

FEEBREZA

U :

FEFE R

21 December 2006

—EEAF+ZA=t+—H

Weighted average share price TR E
Exercise price 1TE(E
Expected life Bt A
Expected volatility TERTE 1R
Expected dividend yield TERTAR B

Risk-free interest rate:

AR

Option A FRE AR A
Option B FEfR % B
Option C gl C

SCUD Group Limited

REBREEFRAF

HK$2.88 87T
HK$2.02 87T
1.5 - 3.5 years
38.15%

2.54%

3.58% 2
3.61%E
3.69% 2
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16.

17.

SHARE-BASED PAYMENT
TRANSACTIONS (Continued)

The Black-Scholes pricing model has been
used to estimate the fair value of the share
options. The variables and assumptions
used in computing the fair value of the
share options are based on the Directors’
best estimate. The fair value of share
option carries with different variables of
certain subjective assumptions.

The Group recognised a total expense
of RMB727,000 for the six months
period ended 30 June 2009 (2008:
RMB1,474,000) in relation to share options
granted by the Group.

RELATED PARTY TRANSACTIONS
During the period, the Group had the
following transactions with related parties:

16.

17.

URGDBER RIS (&)
ERAMNR -GFREEE
NEFERENAFE T8
BREATFEMBNZH LK
BB IBEENSEGET o B
BEOAFEMESRETE
BRENTRIZE -
REBRBE_ZTNERA
“tRIEANEAHMRAES
I ERERERARABER
AR ¥727,000t( = 2T N\
£ AR¥1,474,0007T) °
EHEALRS

HA - AEEHEEREALY
EITUTRS -

Six months ended 30 June
BEAA=+tAHLAEAR

2009 2008
—EThE ZETNF
RMB’000 RMB’000
ARKTT ARETFr
Rental expenses paid to MEERER
Scud Stock (Fujian) BRABRAF
Co., Ltd. (“Scud Stock”)  ([FRERRMKM 1)
(Note a) TRHHEeZE
(Mzta) 2,039 2,039
Rental expenses paid to M BEEFERA
Chaolitong Electronic (BHEBET])
Company Limited TRHHEeZ T
(“Chaolitong Electronic™)  (KfaFb)
(Note b) 1,800 300
Notes: Htat -

(@) Mr. Fang Jin and Mr. Guo Quan Zeng are
executive directors and Mr. Lin Chao is
non-executive director of the Company,
who are also the directors and shareholders
of Scud Stock.

(b) Mr. Ma Jie and Mr. Zheng Wei are
directors of both Chaolitong Electronic and
Chaolitong Technology Company Limited.

@ FERERBRPELBAAQ
BlZHITERARMBEER
ARRZIENITES AR
ERBHZEERER -

(o) BARRERBERILEGRIESN
BEFRRITBOBMZE
RARZEE -
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Notes to the Condensed Consolidated Financial Statements
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18. COMMITMENTS

(a)

(b)

SCUD Group Limited

18. &
OPERATING LEASE COMMITMENTS (a) @ﬁ*ﬂﬁgg{y
At 30 June 2009, the Group had —EBETZAFXA=1H"
future aggregate minimum lease $EI$ETJ’ET—H§X%Q\<£M
payments under non-cancellable HHNERRFEHERIE
operating leases as follows: KRN -
30.6.2009 31.12.2008
—EEAF = AN
ANA=+tH +=-A=+—H
RMB’000 RMB’000
AR¥Fr AEWFT
Within one year —FR 6,929 7,040
In the second to MERF(ERE
fifth year inclusive MEBIETEA) 4,495 7,951
11,424 14,991
Operating lease payments represent ,i& I EFIEE AR EE
rentals payable by the Group for ETERE-BIBER

certain of its warehouse, staff quarters
and offices. Leases are negotiated for
terms ranging from one to three years
with fixed rental.

CAPITAL COMMITMENTS

At 30 June 2009, capital expenditure
of approximately RMB101,316,000
(31.12.2008: RMB137,915,000) in respect
of construction of new production plant
and acquisition of plant and equipment
contracted for but not provided in
the condensed consolidated financial
statements.

REBREEFRAF

(b)

BAa RS B
ApEEE RS —E=
£ AeEETE -

BRI
R-ZZETAFENA=ZFAH"
MERFLEERELESE
WEREHEHDITHER
FEEREE M HRER A
REBEENEAHEIOAEA
101,316,000 T (=&
ENE+=-_A=+—8:
AR 137,915,000 7T) °
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DIRECTORS’ AND CHIEF EXECUTIVES’ EENBESTBRABZROERER
INTERESTS AND SHORT POSITIONS IN KB

SHARES

As at 30 June 2009, the relevant interests
or short positions of the Directors and chief
executives of the Company in the shares
and underlying shares of the Company or its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(“SFQ”), which were required to be notified
to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions
which they are taken or deemed to have
under such provisions of the SFO)) or were
required pursuant to section 352 of the SFO,

RZEZNFNA=1+H EFK
$ AIEREITHRABRARNRHHE
B EAE (TR REFLBEKRD
(& #&@E%WD%MH@Z%@
FEBRNDPHEREEARDGE
1EBIEEXVERE 7 8y ERBME RN
ARz R SAR (BT
RIEFES RBAEBRINZEIERCEE
NRIEHA 2RI R ) IR B E
%&%EMW%%zﬂLEAJﬁI
Frig 2 B sk IR BB X FTRE 5 b
mﬁ%ﬁtmﬁ%bﬁ@%%ﬁﬁ
BHERHZEBKEXANE AR

to be entered in the register referred to therein  NEEXFTZ ERMSOAB T ¢
or were required, pursuant to the relevant
provisions of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing
Rules”) relating to securities transactions by
Directors to be notified to the Company and the
Stock Exchange were as follows:
Number of Percentage
ordinary shares of the issued
subjectto  share capital of
Name of Number of  options granted the Company
Director Capacity ordinary shares FiREBRESR EALTERT
EEEB 5% EERYE ZEERYE REBDL
Fang Jin Corporate interest (Note 1) 402,000,000 - 38.95%
Hé NEER (B 1)
Beneficial interest - 3,500,000 0.34%
BaiEn
Lin Chao Corporate interest (Note 2) 180,000,000 - 17.44%
i NEER (Hi7t2)
Beneficial interest - 2,800,000 0.27%
Bnkn
Guo Quan Zeng Corporate interest (Note 3) 18,000,000 - 1.74%
BRI NEER (B 3)
Beneficial interest - 2,450,000 0.24%
BaiEn
Li Hui Qiu Beneficial interest - 1,960,000 0.19%
el Bnkn
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES (Continued)

Note 1: These shares are directly held by Swift Joy
Holdings Limited, whose entire issued share
capital is held by Fang Jin.

Note 2: These shares are directly held by Right Grand
Holdings Limited, whose entire issued share
capital is held by Lin Chao.

Note 3: These shares are directly held by Cheer View
Holdings Limited, whose entire issued share
capital is held by Guo Quan Zeng.

Save as disclosed above, none of the Directors
or chief executives or their associates had any
interests or short positions in any shares and
underlying shares of the Company or any of its
associated corporations as at 30 June 2009.

SHARE OPTIONS

Particulars of the Company’s share option
schemes, namely its share option scheme and
pre-IPO share option scheme, are set out in
note 16 to the condensed consolidated financial
statements.

REBREEFRAF

SCUD Group Limited

ESREETHRABZROEER
wE(E)

Had1: ZERMHBARERERARTE
ERE  RAREMEBITEA
BMAEHRE °

Btz - ZEROBERERARATER
ERE  RAREMEBITEREA
MAREBREA ©

HiE3: ZERNBRSERERARE
ERHE  RAREMEBITEA
EEES oy

BEXEEEN  R_FTAFR
A=+ HEFBEXSKITEA
BRWECHBBEALIRARARE
ETAEEEOR B 2 A AX 1D I AR B Bk
R EREAEDSAR -

B

/NS Y e
T8I & Bk QRS BB R R
B BERHBHAERHREMER
FKMIFE16 ©
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SHARE OPTIONS (Continued) BRE(Z)

The following table discloses movements in @ TEBEBEREBEEZE-_ZTENE A
options granted pursuant to the Company’'s =+HBIEAEAR  RBEAATE
pre-IPO share option scheme during the six RAREEREREFZZREE
months ended 30 June 2009. IR 2 8 o

Outstanding at Outstanding at
1.1.2009 Exercised Forfeited 30.6.2009
Exercise R-ZENE during  duringthe R-ZENE
Name Date of grant price —A—8 the period period AAZTH
i1 REAH e WEAE  RERTHE  REAKE HRTHE
HK$
BT

Category I:
E-8:

Directors

g

Fang Jin 21.12.2006 2.02 3,500,000 -
k2

Lin Chao 21.12.2006 2.02 2,800,000 - - 2,800,000
i

Guo Quan Zeng 21.12.2006 2.02 2,450,000 -
PR

Li Hui Qiu 21.12.2006 2.02 1,960,000 -
e

Total directors 10,710,000 -
B2y

Category II:

£o8:

Senior management  21.12.2006 2.02 2,240,000 -
BRERE

Category lIl:

$=H:

Other staff 21.12.2006 2.02 3,479,000 -
AtET

Total of all categories 16,429,000 - - 16,429,000
A ERIE

3,500,000

2,450,000

1,960,000

10,710,000

2,240,000

3,479,000
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SHARE OPTIONS (Continued)

As a result, the relevant exercise periods
of the Options granted to the Directors
and employees of the Company are 21
December 2007 to 20 December 2008
as to the first 30% of the total number of
Options granted, 21 December 2008 to 20
December 2009 as to the next 30% of the
total number of Options granted and 21
December 2009 to 20 December 2010 as
to the remaining 40% of the total number of
Options granted.

Subject to any restrictions applicable
under the Listing Rules and the terms and
conditions of the pre-IPO share option
scheme, all Options are subject to the
following vesting period:

Period of exercise of the relevant
percentage of option
THEBREEEE S L ZHIR

BEEE)

Al ARARIRAEEREEERH
BREZEBITESENT B
AR A 2 B ES0% 2 ITEH
MAE-_TETEtF+_A=+—H=
—EEN\F+_A=-+8 BEEL
B IR A8 2 IR B 80% 2 171 HA A
B_ETENF+_A=Z+—HEZ
EENF+_A=-1+H  UEREHE
KRB 28 N 40% 2 1TEH
MAE_TTENF+_A=+—RH=ZE
—ZE-EF+=-A=+H-

R4z £ AR ANERDE BRI R E R
I A B A BB AR R AT B 2 5 R 1
o A BRESR T RE SR
R

Maximum percentage of
options exercisagle
AfTEBREZESEIL

From the expiry of the first anniversary of the
Listing Date to the last date of the second
anniversary of the Listing Date
(both days inclusive)

i b B R B RE Fm HEEEHW
MIBFz &EBHIE(BEEEMR)

From the expiry of the second anniversary of the
Listing Date to the last date of the third
of the Listing Date anniversary
(both days inclusive)

i E B R B R E W H B REH W
ZRFzERERHIL(BEEEMR)

From the expiry of the third anniversary of the
Listing Date to the last date of the fourth
anniversary of the Listing Date
(both days inclusive)

B EmBMRm=BFESE FTH AR
WMIBF 2 &E B (BEEREMX)

The exercise price was determined by the
Directors of the Company and was fixed at
HK$2.02 per share.

REBREEFRAF

SCUD Group Limited

30% of the total number of
Options granted

ER B RE RS 30%

30% of the total number of
Options granted

ER B RE RS 30%

40% of the total number of
Options granted

ERHEREREZ 40%

IEERARRESEE I Eh
% 2.0278 7T °




Other Information

H &t

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR CONVERTIBLE BONDS

At no time during the six months ended 30
June 2009 was the Company or any of its
subsidiaries, a party to any arrangements to
enable the Directors of the Company to acquire
benefits by acquiring shares in, or convertible
bonds of, the Company or any other body
corporate and none of the Directors, their
spouses or children under the age of 18, had
any rights to subscribe for securities of the
Company, or had exercised any such rights.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2009, the following persons
(other than directors or chief executives of the
Company) had interests or short positions in the
ordinary shares of the Company which fall to be
disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to
be kept by the Company under section 336 of
the SFO:

Long positions (Ordinary shares of HK$0.10
each of the Company):

ESRBROITRRES ZEF

ARFSHEERMERRREZE -
ZEAFRNA=TRHIEANEAAE
B EMZE  BEARRES
R] 3 8 Y AR 1 R sl AR (] E AR A
I3 2 1 P £ 3 AT AR 25 DA JE R )
e TEEE - REAREH TN
BRA T FRHEAEMNEMNBEALR
RAMEFEATEAETZEREF -

FERR

RZZBZNFRA=TH UTA
T(UFARREEXRDTERA
B)RART 2 BRETHEEREE
HREERGIEXVEHFE2RI3DEZ
HEXAMARBREE - HALAR
NEMRIERE 77 M HIE 6 {5) 55 336 1517
B RSN EEmSORR

HR(RAREREMEI10ETZE
BR) -

Number of issued
ordinary shares/

Percentage of the
issued share capital

underlying of the Company as at

shares held 30 June 2009

e R-BENE

Name of shareholder Capacity BITZER/ AAZTHEERRAT

BRRME 514 HERHGEE ERTRAEAL

Swift Joy Holdings Limited Beneficial owner 402,000,000 38.95%
AEERBRAT ERBEAA

Right Grand Holdings Limited Beneficial owner 180,000,000 17.44%
ERERBRATF EREEA

SAS Rue la Boetie Corporate interest (Note 1) 93,001,246 9.01%

REERH (M)
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SUBSTANTIAL SHAREHOLDERS (Continued)

Long positions (Ordinary shares of HK$0.10
each of the Company): (Continued)

TERR(#E)

Number of issued
ordinary shares/

HR(AAREREMEI10ETZE
BR) - (&)

Percentage of the
issued share capital

underlying of the Company as at

shares held 30 June 2009

fi&e RZBBNE

Name of shareholder Capacity ROTLER/ RAZTAKEAR

RREA 54 HERGEE SRAIRFEIL

Credit Agricole S.A. Corporate interest (Note 1) 93,001,246 9.01%
DR (M5t 1)

Calyon S.A. Corporate interest (Note 1) 93,001,246 9.01%
DR (Mt 1)

Calyon Capital Markets Corporate interest (Note 1) 93,001,246 9.01%
International SA NEVER (et 1)

Calyon Capital Markets Asia B.V. Corporate interest (Note 1) 93,001,246 9.01%
DR (Mt 1)

CLSAB.V. Corporate interest (Note 1) 93,001,246 9.01%
REVER (M)

CLSA Capital Partners Limited Corporate interest (Note 1) 93,001,246 9.01%
NEVER (Hzt1)

CLSA Private Equity Management ~ Corporate interest (Note 1) 93,001,246 9.01%
Limited REEE (M)

Aria Investment Partners Il, L.P. Corporate interest (Note 1) 93,001,246 9.01%
DR (Mt 1)

Neng Liang Limited Beneficial Owner (Note 1) 93,001,246 9.01%

BEnBBEAHF)

SCUD Group Limited

REBREEFRAF
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SUBSTANTIAL SHAREHOLDERS (Continued)

Note 1:

Based on the disclosure of interests forms
filed with the Stock Exchange, SAS Rue la
Boetie has 33.3% control over Credit Agricole
S.A., which in turn has 33.3% control over
Calyon S.A., which in turn has 33.3% control
over Calyon Capital Markets International
SA, which in turn has 33.3% control over
Calyon Capital Markets Asia B.V., which
in turn has 33.3% control over CLSA B.V.,
which in turn has 33.3% control over CLSA
Capital Partners Limited, which in turn has
33.3% control over CLSA Private Equity
Management Limited, which in turn has 1%
control over Aria Investment Partners |,
L.P., which in turn has 33.3% control over
Neng Liang Limited. As such, each of the
above entities is deemed to be interested in
the 93,001,246 shares held by Neng Liang
Limited under the SFO.

Save as disclosed above, as at 30 June
2009, the Company had not been notified
by any persons (other than directors or chief
executives of the Company) who had interests
or short positions in the shares or underlying
shares of the Company which would fall to be
disclosed to the Company under the provisions
of Divisions 2 and 3 of the Part XV of the SFO,
or which were recorded in the register required
to be kept by the Company under section 336
of the SFO.

TERER(#E)

Hiat1 - IRIBRABRATIRZ 2w R ER
& * SAS Rue la Boetie ¥f Credit
Agricole S.A. %% 33.3% 2 £l
1 » Credit Agricole S.A. ¥f Calyon
S.AFEAFS3.3% 212 - Calyon
S.A.¥{Calyon Capital Markets
International SA¥EH 33.3% 2
P25 - Calyon Capital Markets
International SA¥fCalyon Capital
Markets Asia B.V.# 7% 33.3% 2
P24 - Calyon Capital Markets
Asia B.V. ¥ CLSA B.V.# & 33.3%
2G| - CLSA B.V.¥CLSA
Capital Partners Limited %A
33.3% 2 ¥4 + CLSA Capital
Partners Limited ¥ CLSA Private
Equity Management Limited 74
33.3% 2 #&HI4# - CLSA Private
Equity Management Limited ¥}
Aria Investment Partners I, L.P. %
B1% 2 1EHI#E » Aria Investment
Partners II,L.P.¥fNeng Liang
Limited# 4 33.3% < 1 il 42 -
Et - RIEFFH REEEG - E
MEREESBHKR AR Neng
Liang  Limited Fr#§ 2 93,001,246
RS R 7S s

BEXEEEIN RZZZAFR
A=+8 ARAFRLEETHAL
(LFARRAERLRZRSTHAR)
&R AR B R AR B A
BARIEES LS RPIEXVEEE2
R 3D W ESUARA R REE - K
RRARRRIREE R E GBI
55336 IRFE 2 AL skl A 2 s S

P

=
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INTERIM DIVIDEND

The Board has decided not to recommend
any interim dividend to preserve cash for the
working capital requirements of the business
(2008 Interim: Nil).

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2009,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed interest in any of
the Company’s listed securities.

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES
OF THE LISTING RULES

During the period from 1 January 2009 to 24
March 2009 (being the relevant part of the
period under review and as disclosed in the
Company’s 2008 annual report), the terms
of appointment for each of Mr. Ho Man, Mr.
Heng Kwoo Seng and Mr. Wang Jian Zhang
as non-executive director or independent non-
executive directors were not formalised due to
an administrative oversight. For Mr. Ho Man
and Mr. Wang Jian Zhang, their respective
appointments have been renewed on 25 March
2009 for a term up to and including the date of
the Company’s 2010 annual general meeting.
As Mr. Heng intended to retire after the 2009
annual general meeting, the Company and
Mr. Heng did not formalise the terms of his
appointment together with the others at the
time for the period prior to his resignation. Save
as disclosed above, the Company has complied
with all the code provisions set out in the Code
on Corporate Governance Practices contained
in Appendix 14 of the Listing Rules on the
Stock Exchange throughout the six months
period ended 30 June 2009.

hERE

EZGRETEBFRNTHEE -
NAEBREMBRESEBNEESR
EHE - (ZTTN\FRE &)

BE - HESHEEEAQAR LHES

REEZE-ZZAFANA=TALER
BAAN - RNARSHEAA B A A
MERE HEXBERNARAE
fi] LR SRR o

B EWRAFREERERER
<P Rl

—EENF-AHEZZTETAN
F=ZA=+mA AR (A= E MR
BWEEHO RMARR —ETNE
FERPTBEEE) - ANTTEUER 2 - {88
LE - MHBBEEERTREREES
BREEFATESHEIIFNTE
FZ2EEBRRIRETE © TG
ERFIEBEAME  KEZBH
EHER=—_ZTTEAF=ZA_1+HA
BE - BEEARFA-—Z-ZFHK
RBFRGERTEHARL(BEZ
B) > HRAMEEABERARE -F
TAFRFEFRGRITRERE
AR B EFR S AR UL B R IR
BHERTHIM AR E R EGK - B
EXmEEN HE-_TTAER
A=+RBR1IEXNEAMSE ARFE
B EWRAME 4B EER
TR ST A2 — P57 RIS

© 59 ) scuD Group Limited  REBEEAR A
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers as set out in Appendix 10 to the
Listing Rules (the “Model Code”). The Company
confirmed that all Directors have complied with
the required standard as set out in the Model
Code throughout the six months ended 30 June
2009.

POST BALANCE SHEET DATE EVENT

Other than as stated in this interim report, there
have been no material changes or important
events affecting the Group since 30 June 2009.

AUDIT COMMITTEE

The Audit Committee comprises three independent
non-executive Directors namely, Dr. Loke Yu, Mr.
Wang Jing Zhong and Mr. Wang Jian Zhang, and
one non-executive Director, Mr. Ho Man, and
reports to the Board. The Audit Committee has
reviewed with management the unaudited financial
information and interim results of the Company for
the six months ended 30 June 2009 before they
presented the same to the Board for approval.

LR AESRTEERSNE
38

ARARERA EMARBKH 10 7HE
METETAEZETEFRSN
RESPRI([RESTRI]) » ANA AR
R ERESENEE_TTAFEAR
A=+RIEXEADEFEESTR
Pt eiRsE -

HEBRSHE

BATFEHBERLEIN AT T
NEAAZ+AURL WAL
AEENEABHREEEH -

BREES

ERZBEH-RBIUIFUNTES
(BNEBMEL THSEERER
BRAE)M—RIFRTESAMHLLE
MK BREEGER BREE
EHRAEREEARCEBRARAE
ECEEAFERNA=TRILAER
MR EEAZ I I5 B R SR B AR
RETIREEEGAMILE -
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APPRECIATION

| would like to take this opportunity to thank
all members of the Board for their invaluable
advice and guidance, and to each and every
one of our staff for their hard work and loyalty
to the Group. Finally, on behalf of the Board, |
would like to express our deepest gratitude to
our committed colleagues for their continued
support and encouragement. | would also
like to thank all the customers, suppliers and
intermediaries for their recognition and support
and the investors for their trust. We pledge
to combine all our energies and abilities to
achieving our goals so that we can increase the
value to our shareholders. We strongly believe
that SCUD will have a promising development in
the future and continue to reward investors with
decent returns in the years to come.

By Order of the Board
Fang Jin
Chairman

Hong Kong, 2 September 2009

REBREEFRAF
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Bt

FAEHUREAEEELAHA
EEEHHESRRIENE
ThEH 5 — i B T8 A 2
REY - 8% EABKRESE
6 28 48 T < 40 ) 26 2 7 45 B0 ¢ T B
¥ R 9B B R -
B AATNAEEE - GRS
G L I YL
& % YK B ) {5 E BUA B 5 B
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SCUD Group Limited
REREEFROF"

SCUD Industrial Park hEEE Tel B : (86) 591-87308888
Mawei Economic and Technology BN B R M RE Fax {88 E : (86) 591-87307773
Development Zone REMTEE

Fuzhou, Fujian =

China 350015 B4R - 350015

Suite 5505, 55/F., Central Plaza BRETBEBI18H Tel 5% : (852) 28057888

18 Harbour Road, Wanchai hIBEE55125505% Fax E : (852) 28021777
Hong Kong

www.scudcn.com
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