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SUPPLEMENTAL ANNOUNCEMENT
TO THE ANNUAL REPORT

FOR THE YEAR ENDED 31 DECEMBER 2019

Reference is made to the annual report for the year ended 31 December 2019 (“FY2019”) of SCUD
Group Limited (the “Company”) published on 24 April 2020 (the “2019 Annual Report”). Unless
otherwise defined herein, capitalised terms used herein shall have the same meanings as those defined
in the 2019 Annual Report.

As disclosed on pages 19 and 83 of the 2019 Annual Report, the Company recorded other operating
expenses of approximately RMB105,957,000 for FY2019, which mainly comprised impairment loss
recognised on trade and notes receivables and prepayments, deposits and other receivables and write-
off of inventories.

Set out below is the breakdown of such other operating expenses as extracted from Note 8 “Profit
before income tax” to the consolidated financial statements of the Company for FY2019 (“Note 8”)
on page 151 of the 2019 Annual Report:

Other operating expenses 2019 2018
RMB’000 RMB’000

# Impairment loss recognised on trade and notes receivables 56,576 44,976
# Impairment loss recognised on prepayments, deposits and

other receivables 20,641 17,857
# Write-down of inventories – 14,109
# Write-off of inventories 21,025 18,357
# Write-off of property, plant and equipment 3,917 1,464
Sundry expenses 3,798 1,907

(Note # : Disclosed in Note 8) 105,957 98,670
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The above information is provided to give further clarity to such other operating expenses disclosed
in the 2019 Annual Report.

The information contained in this announcement does not affect any information contained in the
2019 Annual Report and all information in the 2019 Annual Report remains unchanged.

By order of the Board
SCUD GROUP LIMITED

Feng Ming Zhu
Chairman

Hong Kong, 3 September 2020
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